


MEMORANDUM RE MATTERS NUMBERED 4, 5, 7,78, 9, 10, 12, 17, 19,

21, 22, 28, 29, 30, 31, 32, 34, 35, 37, 38, 41.

Matters Raised with Counsel Assisting but not Drawn as Specific

Allegations in Precise Terms.

This memorandum deals with 21 matters which in the opinion of
those assisting the Commission could not or, after
investigation, did not give rise to a prima facie case of
misbehaviour within the meaning of Section 72 of the
Constitution. It is therefore proposed that these matters not
be drawn as specific allegations in precise terms and that

there be nc further inquiry into them.

Matter No.4 - Sala

This matter involves an allegation that the Judge, whilst
Attorney-General, wrongfully or improperly ordered the return

to one Ramon Sala of a passport and his release from custody.

All the relevant Departmental files have been examined as also

has been the official report of Mr A.C. Menzies.



The available evidence supports the conclusion of Mr Menzies
that there was no evidence of any impropriety on the Judge's
part. While it is true to say that there was roam for
disagreement about the directions given by the Judge and that
the Australian Federal Police objected to the course taken, the
action by the Judge could not constitute misbehaviour within
the meaning of Section 72 of the Constitution. We recammend

that the matter be taken no further.

Matter No.5 - Saffron surveillance

This matter consisted of an allegation that the Judge, whilst
Attorney-General and Minister for Custams and Excise, directed
that Customs surveillance of Mr A.G. Saffron be downgraded.
The gravamen of the camplaint was that the Judge had exercised

his Ministerial powers for an improper purpose.

This matter was the subject of a Report of Permanent Heads on

Allegations in the National Times of 10 August 1984. That

Report pointed out, as an examination of the files of the
relevant agencies confiyms to be the case, that apart from one

document entitled "Note for File" prepared by a Sergeant Martin



on 30 January 1975 there was no record of any Ministerial
direction or involvement in the matter. That note for file
attributed to a Kevin Wilson the statement that the A-G had
directed that Saffron was not to receive a baggage search.
When interviewed by the Permanent Heads Committee, Mr Wilson
said that in all his dealings with the
matter he believed that the direction came from the
Camptroller—General. The conclusions of the Report of
Permanent Heads appear at paras 45 and 46. Those conclusions
were that the decision to reduce the Custaoms surveillance of
Saffron to providing advice and travel details was reascnable
and appropriate and that it was more probable than not that the
decision to vary the surveillance of Saffron was made by the
then Comptroller—-General. This, it was concluded, did not rule
out the possibility that the Minister spoke to the
Camptroller-General who may have reflected the Minister's views
when speaking to a Mr 0O'Connor, the officer in the Department

who passed on the directions to the police.

It is recamended that the Commission proceed in accordance

with Section 5(3) of the Parliamentary Cammission of Inquiry

Act and, having regard to the conclusions of the Permanent

Heads Inquiry, take the matter no further.



Matter No.7 - Ethiopian Airlines

This matter was the subject of questions in the Senate in late
1974 and 1975. The contention was that the Judge, whilst
Attorney-General, behaved improperly by accepting free or
discounted overseas air travel as a result of his wife's
employment with Ethiopian Airlines. Investigation revealed
nothing improper in the appointment of Mrs. Murphy as a public
relations consultant nor in the fact that in lieu of salary she
acguired and exercised entitlements to free or discounted

travel for herself and her family.

Whatever view one may take as to the propriety of a law officer
accepting free or discounted travel in the circumstances set
out above, the facts disclosed could not, in our view, amount
to misbehaviour within the meaning of Section 72 of the
Constitution and accordingly we recammend the matter be taken

no further.

Matters No.8 and 30 Mrs Murphy's diamond; OQuartermaine - Moll

tax evasion.

These matters were the subject, in late 1984, of questions in



the Senate. It was alleged that the Judge had been involved,
at some stage during or prior to 1979, in a tax avoidance
scheme in Western Australia involving one Christo Moll, Murray
Quartermaine and others and that Mrs Murphy had either

purchased or been given a diamond by Moll.

Material was provided to the Cammission in support of these
claims and consisted of two diamond valuation certificates, a
cheque butt of Moll's with the name Mrs L Murphy and a letter
dated 18 June 1979 allegedly written by a Dr Tiller, one of the
participants in the scheme, to Quartermaine, implicating the

Judge in their activities.

These matters were investigated by the Commission and those
investigations confirmed the conclusion to which the Australian
Federal Police had earlier come that the documentation provided
in relation to the alleged diamond was unreliable and in all
likelihood false and that the 1letter from Dr Tiller was
probably false and possibly written by Moll to discredit

Quartermaine.

In the light of these circumstances it is in our view

impossible to conclude that there is any prima facie evidence



of misbehaviour within the meaning of Section 72 of the
Constitution and we recamend that the matters be taken no

further.

Matter No.9 - Soviet espionage

Two individuals jointly made the claim that the Judge was a
Soviet spy and a member of a Soviet spy ring operating in
Canberra. This allegation was supported by no eviéence
whatever and rested in mere assertion of a purely speculative

kind.

We recammend that the Commission should make no inquiry into

this matter.

Matter No.l0 - Stephen Bazley

Information was given to those assisting the Commission that
Stephen Bazley had alleged criminal conduct on the part of the
Judge. The allegation was made in a taped interview with a
member of the Australian Federal Police and was that the Judge
wanted Bazley to "knock out" George Freeman. Bazley said that
the request had been passed on to him by a named barrister on
an occasion when, according to Bazley, he and the barrister

went to the Judge's hame in Sydney.



The New South Wales Police had investigated this allegation in
1985 and the staff of the Cammission was given access to the

relevant New South Wales Police records.

Those records showed that the conclusion of the police
investigation was that the allegation was 'a complete
fabrication' and that further enquiries would be a 'camplete
waste of time'. These conclusions were based on Bazley's lack
of credibility, his refusal to assist the New South Wales
Police in their ingquiry into this allegation, his refusal to
adopt the statement he had made to the Australian Federal
Pclice and the clear and comprehensive denial by the barrister
in a signed statement that he had or would have spoken to
Bazley in the terms alleged. Indeed the barrister said that he
had met Bazley only twice, once when he had acted for him and
once when Bazley had approached him in public and the barrister

had walked away.

There being no material which might amount to prima facie
evidence of misbehaviour within the meaning of Section 72 of

the Constitution we recommend the matter be taken no further.



Matter No.12 - Illegal immigration

It was alleged that the Judge had been involved in an
organisation for the illegal immigration into Australia of
Filipinos and Koreans. It was not made clear in the allegation
whether the conduct was said to have taken place before or
after the Judge's appointment to the High Court. No evidence

was provided in support of the allegation.

Those assisting the Comnission asked the Department of
Immigration for all its files relevant to the allegation.
Examination of the files provided to the Commission revealed
nothing to support the allegation; neither did inquiries made
of the New South Wales Police which had made some
investigations into the question of the involvement of Ryan or

Saffron in such a scheme.

There being no material which might amount to prima facie
evidence of misbehaviour within the meaning of Section 72 of

the Constitution we recammend the matter be taken no further.



Matter No.l7 - Non—-disclosure of dinner party

This matter involved an assertion that the Judge should have
came forward to reveal the fact that he had been present at a
dinner attended by Messrs Ryan, Farquhar and Wood once it was
alleged that there was a conspiracy between Ryan, Farquhar and
Wood. It was not suggested that what occurred at the dinner
was connected with the alleged conspiracy; neither was there
evidence of a public denial by any of Messrs Ryan, Farquhar and

Wood of the fact that they knew each other.

In the absence of such suggestion or denial there would be no
impropriety in the Judge not coming forward to disclose the
knowledge that he had of such an association. The absence of
action by the Judge could not constitute misbehaviour within
the meaning of Section 72 and we recommend that the Cammission

should do no more than note that the claim was made.

Matter No.1l9 - Paris Theatre reference, Matter No.2l - ILusher

reference, Matter No.22 - Pinball machines reference

These matters came to the notice of the Commission by way of
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the so-called Age Tapes transcripts (Volume TI1A, p.22 - 20
March 1979, Volume T1B, pps. 107-108, 7 February 1980). On the
hypothesis that the transcripts ocould be proved, there were
several conversations between the Judge and Morgan Ryan which
included observations by the Judge first, that there was
something in the newspaper about the Paris Theatre and that
Ryan should know "what's bloody well on"; second, a
conversation in which a discussion occurs about "every little
breeze" and "the Lush or is it going to be the three board
of ..."; and, third, a conversation where Ryan asked the Judge

not to forget those " pinball machines ... ".

These three matters, to the extent they suggest a continuing
and close relationship between the Judge and Ryan are covered

by Allegation No.40.

These conversations could also lead to the inference that the
Judge was involved in various kinds of sinister activities with
Ryan. However, since they consist only of cryptic references
not capable of investigation as allegations of substance, it is
recamended that, except as part of Allegation No.40, these
matters should merely be noted by the Coammission but not

investigated further.
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Matter No.28 - Statement after trial

This matter was referred to in the House of Representatives

(see pages 3447-8 of House of Representatives Hansard of 8 May

198¢).

It was suggested that the Judge's camments, made immediately
after his acquittal, that the trial was politically motivated

constituted misbehaviour.

We submit that the conduct alleged could not on any view
constitute misbehaviour within the meaning of Section 72 of the
Constitution and that the Commission should merely note that

the matter was brought to its attention.

Matter No.29 - Stewart letter

This matter was referred to in the House of Representatives
(see p. 3448 of the House of Representatives Hansard of 8 May

1986).

Mr. Justice Stewart, in the course of the Royal Cammission of
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Inquiry into Alleged Telephone Interceptions, sent a letter to
the Judge which contained seven questions. The letter was sent
to the Judge in March 1986 shortly before the Judge was due to
be re-tried. It was suggested that the Judge's failure to

respond to that letter constituted misbehaviour.

The view has been expressed (Shetreet, Judges on Trial, p 371)

that the invocation by a judge of the right to remain silent
"was an indication that his conscience was not clear and he had
samething to conceal. Such a judge could not properly continue
to perform his Jjudicial functions without a cloud cof
suspicion." Nevertheless, we submit that in the particular
circumstances of this case the oconduct alleged did not
constitute misbehaviour within the meaning of Section 72 of the
Constitution and that the Commission should merely note that

the matter was brought to its attention.

Matter No.31 - Public Housing for Miss Morosi

It was alleged that in 1974 the Judge requested the Minister
for the Capital Territory toc arrange for Miss Morosi to be

given priority in the provision of public housing.
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We submit that the conduct alleged could not on any view
constitute misbehaviour within the meaning of Section 72 of the
Constitution and that the Commission should merely note that

the matter was brought to its attention.

Matter No.32 - Connor view of the Briese matter

(See attached memorandum of M. Weinberg and A. Robertson dated

16 July 1986).

Matter No.34 - Wood shares

This matter consisted of an allegation that in the late 1960s
the Judge, whilst a Senator, was given a large parcel of shares
by another Senator, Senator Wood. The inference the Cammission
was asked to draw was that there was something improper in the

transaction.

The allegation was supported by no evidence whatever. As the
former Senator who allegedly gave the Judge the shares is now
dead and the shares cannot be identified, we recammend that the

Cammission should do no more than note that the claim was made.
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Matter No.35 -~ Soliciting a bribe

It was alleged that in 1972 or 1973 the Judge, whilst Minister
for Customs and Excise, solicited a bribe fram Trevor Reginald
Williams. Williams was at the time involved in defending a
custams prosecution and he asserted that the Judge offered to

"fix up" the charges in return for the payment of $2000.00.

Williams was interviewed but the facts as related by him did
not, in the view of those assisting the Cammission, provide any

evidence to support the claim.
There being no material which might amount to prima facie
evidence of misbehaviour within the meaning of Section 72 of

the Constitution we recamnend the matter be taken no further.

Matter No.37 - Direction concerning importation of pornography

There were two allegations concerning the same conduct of the

Judge whilst he was Attorney-General and Minister for Customs

and Excise.
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The allegations were that in 1973 the Judge had issued a
direction that Regulation 4A of the Custams (Prohibited
Imports$) Requlations, as they then stood, should be ignored
with the result that pornography was imported without any

written permission and thereby contrary to the regulations.

Investigations showed that the direction emanated fram a
meeting in June 1973 between the then Senator Murphy and senior
officials of his Departments, the Attorney-General's Department
and the Department of Customs and Excise. The direction given
was under the hand of a G E Sheen for the Camptroller—-General
and was in terms that "customs resources engaged in screening
imported goods should be primarily concerned with the detection
of prohibited imports other than material which offends
Regulation 4A ... For the time being there are to be no
prosecutions under the Custams Act for offences involving

pornography. "

The direction resulted fram the Attorney-General agreeing with
proposals in a departmental paper on censorship policy. At
that time it was proposed by the Government that the

regulations be amended to correspond with Government policy.
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It was noted in the Minutes of the meeting in June 1973 that
the Attorney-General agreed that it would be necessary to
campramise in the implementation of policy in order to meet the

requirements of the current law.

The direction was continued until the amendments to the

legislation were made in February 1984.
We submit that there is no conduct disclosed which could amount
to misbehaviour within the meaning of Section 72 of the

Constitution. We recammend that the matter be taken no further.

Matter No.38 - Dissenting judgments

A citizen alleged that the Judge through "continued persistence
in dissenting for whatever reason, can engender towards him
such disrespect as to rank his performance to be that of proved

misbehaviour".

We submit that the conduct alleged could not on any view
constitute misbehaviour within the meaning of Section 72 of the
Constitution and that the Cammission make no inquiry into this

matter.
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Matter No.41 - Camment of Judge concerning Chamberlain committal

In answer to questions put to him in cross-examination during
the Judge's second trial, Mr Briese SM gave evidence that the
Judge had cammented on the Chamberlain case. The context of
the cament was that a second coroner had, that day or
recently, decided to camnit Mr and Mrs Chamberlain for trial on
charges relating to the death of their daughter. The Judge‘s
remark was to the effect that the decision by the Coroner was

astonishing.

It was suggested that this conduct by the Judge might amount to
misbehaviour in that it was a coment upon a matter which
might, as it did, come before the Judge in his Judicial
capacity: it was therefore, so it was said, improper for the
Judge to make known to Mr Briese his view of the decision to

camit for trial.

We submit that the Chamberlain case was a matter of general

notoriety and discussion, that the Judge's camments were very
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general in their terms and that therefore the Judge's conduct
could not amount to misbehaviour within the meaning of

Section 72. We recamend that the matter be taken no further.

S.Charles

M. Weinberg

P. Sharp

A. P!lan

21 August 1986



MEMORANDUM RE ALLEGATION NO 32

We have been invited to draft an allegation based upon the
views of Mr Xavier Connor in his report to the second Senate
Cammittee in 1984. 1In that report, Mr Connor suggested that
even if it could not be shown that the Judge intended that
Briese approach Jones with a view to inducing Jones to act
otherwise than in accordance with his duty, the mere act of
inviting Briese to make enquiry of Jones as to how the case
against Morgan Ryan was progressing might amount to misbehavour
within the meaning of Section 72 of the Constitution. The
difficulty which we have in drafting an allegation along those
lines arises fram Section 5 (4) of the Parliamentary Commission
of Inquiry Act 1986. That sub section provides the Commission

shall not consider -

&) the issues dealt with in the trials 1leading to the
acquittal of the Honourable Lionel Keith Murphy of
certain criminal charges on 5 July 1985 and 28 April
1986 and, in particular, the issue of the Honourable
Lionel Keith Murphy's guilt or innocence of those

charges; or



b) whether the conduct to which those charges related was
such as to constitute proved misbehaviour within the
meaning of Section 72 of the Constitution except to the
extent that the Commission considers necessary for the
proper examination of other issues arising in the course

of the Conmission's inquiry.

It is plain that there is a difference between the version
given by Briese of the relevant conversation and that given by
the Judge. That difference was fully explored during the
course of the Judge's trials. It is impossible to know whether
the jury which acquitted the Judge at his second trial did so
merely because they were not satisfied that he had the
requisite intent to pervert the course of justice, or because
they were not satisfied that Briese's version of the
conversation was correct. On any view the content of that
conversation is central to the charge as laid against the Judge
and ultimately disposed of by his acquittal. It seems to us
that to raise this matter as a specific allegation in precise
terms is to breach Section 5 (4) in that the matter in question
is "an issue dealt with in the trial leading to the acquittal"

of the Judge in the relevant sense, and to consider it would be



to consider "whether the conduct to which those charges
related" was misbehaviour. We consider that the Commission is
not empowered to consider the Connor view of the Briese matter
except to the extent that it considers it necessary to do so
for the proper examination of other issues arising in the

course of the inquiry. We recammend that Allegation No 32 not
proceed.

16 July 1986












On the same day as the newspaper article appeared, the matter
was raised in the Senate by Senator Chaney. In response, Gareth
Evans read the following statement in the Senate on behalf of Mr
Justice Murphy:-

"The Age story is a continuation of a disgraceful campaign
of defamation by The Age now directed against my wife. My
wife never has purchased a diamond in her life. There have
been no dealings ever with Christo Moll of any kind. There
is not an atom of truth in The Age story. I request that
there be a full and prompt investigation of the allegations
and of the role of The Age in this affair."

(Copy of Hansard references attached - Attachment B).

Mr Justice Murphy then lodged a complaint in relation to the
article with the Australia Federal Police (AFP).

AFP Enquiries re Christo Moll

The AFP in Perth then commenced an investigation of this
material. However, the activities of Christo Moll and his
business dealings were already the subject of AFP investigation
(and had been for some years).

Moll allegedly involved Perth doctors and others in Commodity
Trading Agreements and other agreements dating back to 1972
which were in effect tax avoidance schemes. The first
transactions were for Doctors, Wald, McKenzie and Tiller
involving diamonds, silver and works of art. The early
commodity trading contracts with C T Moll and Co. provided for
10% commission on profit as the only fee.

Later in the 1life of the schemes, when more doctors were
availing themselves of Moll's services, fairly large sums of up
to $100,000 per doctor were being raised on a promissory note
system. The amount was decided apparently at Moll's suggestion
depending on the estimated taxable income of the dollar.

Moll would arrange for the various doctor's auditor (always
Yarwood Vane and Co. later known as Deloitte Haskins & Sells) to



receive invoices to support the trading activities supposed by
being conducted - all duly authorised by the doctors.

The AFP commissioned a firm of Chartered Accountants (Hungerford
Hancock and Offner) to enquire into the commodity trading
activities and in its report dated 22 February, 1984 it said in

relation to the invoices:-

"It is clear that these invoices, used in or to give
substance to the alleged transactions, were totally false -
in most cases having been "manufactured" after initial

investigations were made by the ATO." (Australian Taxation
Office)

The subsequent ATO enquiries resulted in the recovery of
significant sums from the doctors in taxes evaded and with some
doctors ultimately going into bankruptcy. Christo Moll on the
other hand left the country having misled the doctors as to the
nature of the financial transactions. There are a number of
current AFP warrants for the arrest of Christo Moll relating to
conspiracy to defraud the ATO.

Investigation of the Diamond for Mrs Murphy Allegation

Following the appearance of the allegation concerning the
diamond purchases for Mrs Murphy, further documents were
provided to the AFP by The Age journalists. These were two
valuations for a diamond of .74 carat, one from a Hendrina Boef
in Amsterdam dated 24 January, 1979 headed:

"Valuation for Insurance Purposes Mrs Ingrid Murphy."
(Attachment C)

and the other from Robert Levinson of West Perth addressed:

"To whom it may concern.'" (Attachment D)

These two valuations, in addition to the earlier mentioned
cheque stub, became the subject of AFP enquiries.



Inspector Roley Sellers (AFP Perth)

Inspector Sellers was interviewed in Perth over three days (21,
22, 23 July, 1986) by Jordan and Howard in relation to the Moll
enquiries and in relation to the enquiries in respect of the
specific allegation of the purchase of the diamond for Mrs
Murphy. The interview. with Inspector Sellers summarising the
nature of the enquiries and his conclusions was recorded and
this tape is being transcribed. However in summary, his
conclusions (for reasons set out below) are:-

i) the valuation certificate from Boef is false;

ii) the information on the back of the cheque butt which shows
the name Mrs L Murphy 7,800 is, in all likelihood, also
falsely stated and;

iii) the valuation from Levinson for a diamond of .74 carats
cannot in any way be associated with the valuation
referred to in i) above.

It should be noted that the material referred to in i), ii) and
iii) above were all provided to The Age journalists by Christo
Moll.

In relation to the Boef valuation (i) above), it has been
established by the AFP in Perth, that Mrs Boef is in some way
related to Moll and has at times been known as Hendrina Moll.
It has also been established by the AFP that Mrs Boef at some
point sent a signed, blank copy of her letterhead to Moll. The
signature at the bottom of the Boef valuation (of which the
original cannot be traced) is a photocopied reproduction of the
signature appearing as photocopies on approximately 40 diamond
purchase invoices on Mrs Boef's letterhead which are all
described in the chartered accounts reports as false (several
samples of these documents are attached behind Attachment E).
The invoices were examined by a member of the AFP



"Document Examination Section and he concludes in his report
that: -

"the documents bear photocopied signatures on each which
very strong consistencies would indicate that they are
reproductions of one signature."
The same officer examined the signature on the document
purporting to value a diamond for a Mrs Murphy and described it
as a reproduction of the signature on the invoices. (Attachment
E).

Mrs Boef was interviewed on 30 August, 1985 by Dutch Police at
the request of the International Criminal Police Organisation in

Canberra. In part, her statement says:-

"I bhave also sent Moll some of my private notepaper (with my
name on it) at Moll's request I had placed my signature on
the notepaper before I sent it to him." (Attachment F)

Mrs Boef, in relation to some documents which Moll asked her to
sign, says in her statement:-

"The documents I had to sign were in English and I did not
understand them...... . At the time I did not question the
contents of the documents because I trusted Moll completely
when I signed the documents."

In relation to ii) above (ie. the information on the back of a
cheque butt), enquiries were conducted by Inspector Sellers and
his report is attached. (Attachment G)

Inspector Sellers sought to

a) 1locate the relevant cheque,

b) to trace it through banking records,

c) to identify accounts that the money passed through and,

d) locate any person named Murphy mentioned in the 'Moll"
enquiry.



Briefly, these enquiries show that on 23 February, 1978 a
courier for Moll attended at the National Bank in North Perth
with cheque no. 408542 in the sum of $83,055.83 and obtained a
bank cheque in favour of the ANZ Bank. The bank cheque was then
returned to Moll. An application for foreign currency dated 23
February, 1978 (the same date as the cheque) for the sum of
Pounds 48,072 in the form of a draft in favour of Mobitt Ltd,
Hong Kong was made, which states the reasons as '"accommodation
and tour arrangements, various clients." (Mobitt is one of a
number of '"Moll" companies).

The cheque butt was examined by an officer of the W.A. Police
Scientific Branch. He is of the opinion that the date and
amount written on the front of the cheque butt and the writing
on the cheque itself were made by a similar type of felt pen.
He then points out the overwriting has taken place and that
altogether it is probable that five different writing

instruments were used. (Attachment H)

In relation to the endeavour to locate any other Murphy
mentioned in the Moll material, three were identified. One, Mrs
E M Murphy of West Perth is deceased, and second, Mrs B Murphy
claimed to have no dealings whatsoever with Moll and the third,
Mrs E J Murphy could not be located. It is also understood by
Inspector Sellers that a Mrs Murphy occupied an office next to
Moll's office in London. However this Mrs Murphy has not been
located.

In relation to the diamond valuation from Levinson, (a Perth
jeweller dated 26 February, 1979, (iii) above) this document
merely says 1 loose diamond .74 carat, $2,830. Enquiries were
made by the AFP in relation to this document, however it was
determined that Mr Levinson died some years ago and no
information could be obtained which might link this diamond in
any way with any diamond mentioned in the Boef valuation (or on
the Moll cheque butt). 1In any event (as mentioned above) there
is substantial doubt as to the authenticity of the Boef



valuation. Further the amount shown on the cheque butt is 7,806
and the Levinson valuation shows 2,830. This significant
discrepency suggests in any event that they may well relate to
different diamonds.

Conclusion

In conclusion it could be said that the enquiries undertaken by
the AFP in relation to this matter were thorough and apparently
properly conducted. Further, the issue of a diamond purchase
for Mrs Murphy was raised by us with a number of people
associated with the Moll schemes (Mrs McKenzie (Re. Quartermaine
and Dr and Mrs Tiller). None of those spoken to was aware of
any diamond bought for or given to a Mrs Murphy.

Clearly the available documentation is unreliable and would not
support any conclusion that a Mrs Murphy either purchased (or
received by way of gift) any diamond. Indeed there must be
considerable doubt in the 1light of information provided
concerning the character of Christo Moll, whether the relevant
diamond ever existed.

Allegation No. 30 - The Tiller Quartermaine Letter

The alleged letter from Dr Tiller to Mr Quartermaine (Attachment
I) was raised by Wilson Tuckey, MP in the Federal Parliament on
15 October, 1985. The letter dated Perth 18 June, 1979, in part
says: -

"Can you arrange another meeting with Lionel Murphy as
promised as you may be able to obtain his support or his
advice. We require solid backing to favourably influence
the outcome of our present problems."

This matter was also investigated by the AFP in Perth. Dr

Tiller was interviewed on 5 April, 1985 by Detective Sellers and
a copy of the record of conversation is attached. (Attachment J)

Dr Tiller identified the signature at the bottom of the letter



as being similar to the signature he used in 1978-1979. He
stated that on 18 June, 1979 (the date of the letter) he was in
Canada and he showed Detective Sellers his passport which
verified that fact. Tiller stated that:-

"I have never seen this letter before, I didn't write this
letter, it's all bullshit."
Dr Tiller said that he had met Ron Woss (referred to in the
letter) sometime in 1978 but never in his surgery. 1In relation
to the tax investigation, Dr Tiller said that he made no

inducements to officers in the Tax Department and said;

"What he describes is corruption and I don't agree with
corruption at all."

The letter also refers to a solicitor named John Gillett; Dr
Tiller said that Gillett was not his solicitor and:

"the letter is dated 11 June, 1979 (sic) and the meeting all
the doctors had with Gillett was in July, 1979. The meeting
took place after the letter. I went to the meeting and I
was disgusted with the man, he talked a load of bullshit, I
wouldn't have him as my solicitor."

In relation to the style of the letter Dr Tiller said

"It's not my language, I'd have no reason to write to Murray
if I wanted to discuss anything with him I would go and
see him."

During the course of the interview Dr Tiller stated that it
looked to him as though:-

"he (Moll) has taken a blank letter of mine with my
signature on it and typed in the letter...Moll asked me to
give him blank letterheads when he was my manager. He said
it would assist his trading on behalf of Lee Trading. That
struck me as being strange, it's like giving someone a blank
cgeque, Qut that's what it looks like he has done, I trusted
the man.'

Dr Tiller was interviewed by us on Tuesday 22 July, 1986 and his
recollection was consistent with the abovementioned interview

report.



Jordan and Howard also interviewed Mrs McKenzie (nee
Quartermaine) concerning her knowledge of any association or
friendship between her ex husband (Quartermaine) and Mr Justice
Murphy. Mrs McKenzie said that she knew of no association
between the two men. She said that for quite some years before
their separation there had been 1little communication between
herself and her ex husband and she knew little of her husband's

business affairs or social associations.

It should also be mentioned that in a taped conversation between
the ex Age journalist Marshall Wilson and Mr Quartermaine which
was provided to the Commission of Inquiry on Sunday 13 July
1986, Quartermaine says that he met Justice Murphy only once
(and briefly) for drinks at a social gathering at the Judge's

office in Sydney when he was a Senator.

Conclusion

In conclusion, there seems to be no further possible sources of
information to establish conclusively, the identity of the
author of the letter. The AFP appear to be convinced by Dr
Tiller's explanation and therefore have taken the matter no
further. Also from the enquiries we have made there seems to be
no information available which links Quartermaine and Mr Justice

Murphy in any close sense.

The general consensus (AFP & Dr Tiller) is that Moll is the
author of both the Tiller/Quartermaine letter, the Boef diamond

valuation and the notations on the back of the cheque butt.

As to a motive for Moll's preparation of this material, it is
put by the AFP and Dr Tiller that Moll and Quartermaine who were
once close business associates and friends had serious
commercial disputes which culminated in a protracted Supreme
Court action brought by Quartermaine against Moll 1in South
Africa in 1982 for money Quartermaine alleged that he had lent
to Moll over a number of years.
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958 SENATE 13 September 1984

MINISTERIAL ARRANGEMENTS

Senator BUTTON (Victoria—Leader of the
Government in the Senate) —1 yesterday couched
an announcement about the Minister for Vet-
erans’ Affairs, Senator Gietzelt, in terms that he
will be absent for the whole of the week through
illness. That remains the case, and any questions
to him should be directed to the Minister for
Social Security, Senator Grimes.

QUESTIONS WITHOUT NOTICE

‘AGE’ ALLEGATIONS

Senator CHANEY-—Is the Leader of the
Government in the Senate aware of an article in
today’s Melbourne Age which claims that the
name of Mrs L. Murphy appears on the back of a
cheque stub, a copy of the front of which was
tabled in the Senate yesterday as one of a series
tabled by the Minister for Resources and Energy
in an attempt to smear members on this side of the
House? Has the Minister made any inquiries to
ascertain whether the facts contained in the Age
are correct?

Senator BUTTON—Mr President, I am not
aware of the article in the Melbourne Age. I have
not seen the Age this morning.

Senator Crichton-Browne—Would you like a
copy now?

Senator BUTTON—I am grateful to Senator

Crichton-Browne for his help, but 1 believe that

i the Attorney-General is aware of this matter. If

| Senator Chaney wishes to redirect the question to
him, it may obtain an earlier answer.

Senator GARETH EVANS —Mr President, |
seek to add something on this matter. Just g few
minutes before Question Time, my office was con-
tacted by Mr Justice Murphy of the High Court
who asked that the following statement be made
in the Parliament should the opportunity arise or
should it be required. The statement is to the fol-
lowing effect:

The Age story is a continuation of a disgraceful cam-
paign of defamation by the Age now directed agamsl my

There have been no dealings ever with Mr Christo Moll of | |

request that there be a fultand prompt investigation of the
allegations and of the role of the Age in this affair.

3 1 have had no opportunity to do more than write
H

Sy,

that down and now retail it to the Senate. 1 pro-
pose to raise the matter with the Special Munister
/ of State who, I presume through the Australian
' Federal Police, is responsible for investigations of
the kind His Honour has in mind. | will advise the

| ;’cndcavour to find out the state of play on that in-
wile. My wife never has purchased a diamond in her life. g

any kind. There is not an atom of truth in the Age story. lg f

Questions without Nolice

H
£

Senate at some appropriate time of the coursc
those investigations in fact follow.

Senator CHANEY —Mr President, I wish to
ask a supplementary question. | preface it by say-
ing that I acknowledge the propriety of the
Attorney-General reading the statement that he
has read. [ believe that that is just as proper as the
statements made by Senator Crichion-Browne
and me yesterday in similar circumstances. My
supplementary question relates to the fact that |
the Minister has not really addressed the question |
that 1 asked the Leader of the Government, and I }
would be grateful if he would. First, | asked }
whether the Minister was aware of the article, and |
it appears that the Attorney-General is. The !
article claims that the name appears on the back ¢
of cheque stubs and so on. There are a series of al-
legations in the article about that. My question is:
Have any inquiries been made to asccnam
whether the facts contained in the Age report arc
correct? 1 wish to emphasise that I am not asking
whether Mrs Murphy got a diamond. [ am not for
a moment suggesting that that is the case. I am
asking about the facts in the article, which
suggests that there are certain writings on cheques
or what purport to be cheques and whether the :
facts are as broadly set out in this document? Ap- ©
parently the document is in the hands of the Fed- |
eral Police, so this is a matter which ought to be
within the knowledge of the Government.

Senator GARETH EVANS--I became aware |
of this article only a few minutes ago—in fact, at ;
the time that the phone call came through to my
office. My attention this morning was preoccupied
with another article in the Age which I shall make
the subject of a full personal explanation straight
after Question Time, if the matter in not pursued
in Question Time. I literally have not absorbed
the detail in the article, except to notice that it is
not only about the alleged involvement of a Mrs
L. Murphy, but also about a series of transactions
involving Mr Christo Moll. It is well known that
there is a long-standing Federal Police investi-
gation of that gentleman and various commercial
, transactions in which he has been involved. | will
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vestigation and advise the Senate in due course as
to what can be put on the public record about
that, including the particular matters that are
raised in the course of this article.

COMMONWEALTH CAR DRIVERS
DISPUTE

Senator ELSTOB-—My question is directed to
Senator Button, who represents the Minister for
Employment and Industrial Relations. I refer 10
the recent Commonwealth car drivers dispute in
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HENDRIN | BOEF

i l"l"\;'r-i-“'f!'l('

Zilverschoonsiraut 1A Hunk: Amsterdanm-Rotterdambank NV
S-Gravenhuge, Neoos DS
Tel  070-232800 Do Sav. Lohnanplem 45,

31 AMareh 1978

The Treasnror
o Mgl Limired
Alexandra Hoose
Pith Floor, 10-20 Thatis Rouad
HONG KONG

™ FEECH A AV OGN
™ To Diamonds purchased from you on account of MAX TRAUB and ALISA TRAUB
HECRITIO, VALUL

ONEC (1) ONLY TOP STLVERCAPE BRILLIANT CUL DMA MOND

FLAWLESS 3,01 CARATS 10,425, 00
ONE (1) ONLY BRILLIANT CUT COMMIERCIAL DIAMOND
YIELLOW CAPL V.S, 7,80 CARATS 20,937, 00
ONE (1) ONLY BRITLIANT CUT SILVERCAPE DIAMOND
V.VLS. 678 CARATS 36528500
ONE (1) ONLY 'TOP WESSELTON BRILLIANT CUT |
DIAMOND V. V.8, 206 CARATS 18,000, 00
ONE (1) ONEY ROUND BRELIANT DIAMOND FLAWLISS
RIVEER COLOUR GRADE L 1,98 CARA'TS 92635, 60
ONIE (1) ONLY BRILLIANT CUT COMMIEERCIAL DIA MOND

@ ii OV -WIITE V.5, 521 CARATS 27,112,00

Us $ 161,380, 00



















You have also shown me a statement, purportedly
made by me in English. Having read the statement

I wish to state that I certainly have not made

that statement and that it is incorrect. Only

on some minor points is the étatement correct.

The names mentioned in the statement mean nothing
to me. Neither have I »een involved in any way

in any diamond transactions of MOLL with third
parties. At‘one time MOLL asked me for the names

of some diamond dealers which I gave to him.

After I retired, when I do not longer worked as antique
dealer either, I have sold antique silvér objects
to MOLL. However, that was not a business trans-
action. Like me MOLL was interested in antique
silver objects and I had once said to him that he.
could buy such objects from me for the price I

had paid for them. ‘

MOLL once told me that he gave antique silver
objects as a gift to persons with whom he had

done important business. In that way MOLL has
purchased about 10 silver objects from me when

he was in Holland on business.

I have also sent MOLL some of my private note;
paper (with my name on it). At MOLL's request

I had placed my signature on the notepaper before

I sent it to him. The reason for this was that,
although I have a reasonable command of the

english language I cannot write it faultlessly

I had arranged with MOLL that if he bought a silver
object from me, I would give a description of the object
in Dutch and he would write the english translation
of the description on the blank notepaper which I had
already signed. For that purpose only did I send the
letters to Australia to place at MOLL's disposal.
The letterhead of my notepaper is similar to the
letterhead of the invoices (or rather of the photo-
copies of the invoices) which you have received from

‘Interpol Canberra and have subsequently shown to me.

../3




Insofar as the signatures on the photocopies
are legible I recognize my signature. However,
the handwritten text and the typed text on the
invoices have most certainly not been written

- by me. I suspect that the notepaper in‘question
has been abused,
As I do not know what has been written in the
letters ih questibn I cannot furnish any additional
information about them. However, I have once been
approached by the Dutch Internal Revenue Service
about subjects which I was to have sold from

Holland to Australia.

As I have said before I have met MOLL at the Promenade
Hotel in The Hague, presumably on 5 July 1979. After
that I have seen him only once more, I believe in
July 1985.

MOLL rang the doorbell and requested a meeting

I refused as I had meanypilelheard that he was

engaged in questionéble practices. After that I

have not seen MOLL again. As far as I know MOLL lives
in The Hague again, at the Van Moersselestréat; I do

not know the number.

I have met C. MOLL through contact with his father
We were acquaintances. I have known MOLL since he
was 15 years old. I don't have, and have not had, a

business relatfon with MOLL.

This statement has been read over by me and it is

correct."

Sgd. H. Boef.

Enquiries at the Population Recordsdepartment in The Hague revealed that Christo
Theo MOLL, born 25 March 1935 Palembang/Indonesia, is registered as residing

at Van Moersselestraat 9 in The Hague.

This Official Report has been prepared by me on Oath of Office.
It has been closed and signed by me in The Hague on friday 30 August 1985.

13

Sgd E.H.J. Jentink
Congtable 1st Class

Municipal Police of The Hague
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ATTACHME NT )

Roland Warwick SELLARS states:

I am a Detective Station Sergeant
attached to the Australian Federal Police,
Perth. ‘

At 9.30 am on Friday 5 April,
1985, I went with Sergeant S. YORSTON
to 8 Lee Place, Bicton, WA, where I had
the following conversation with Doctor

Michael TILLER. His wife was also present.

I said, "Doctor TILLER, we have met,
I am Sergeant SELLARS and this
is Sergeant YORSTON. We have

come into possession of a couple
of documents which may have
far reaching implications.
I'd like to discuss them with
you and invite you ‘to comment

on them if you care.

I showed Dr. TILLER a photocopy
of a letter dated 18 June, 1979 apparently
directed to Murray QUARTERMAINE, which
bore the signature 'MICHAEL TILLER'.

I said, "Is this your signature on
the bottom of this letter?"

(Indicating the one in question.

—

He said, "Yes, it appears to be similar
to the signature 1 was using
in about 1978-79.

I said, "I'd like you to read the con-
tents of the letter."”

Dr. TILLER then appeared to

read the letter. His wife also appeared
toread it.

./2




Statement of Roland Warwick SELLARS cont.

He said, "I was in Canada in June, 1979,
what's he talking about?"

I said, "Are you sure about that?"

He said, "I can prove it, I'll get my

passport."”

Dr. TILLER then left the room
and returned a short while later with
an Australian Passport. He showed me
an entry in the passport which consisted
of a stamp bearing the following:
'CONSULAR P.F.I. IMM & NATZ. SERVICE
VANCOUVER B.C. 523 FOR ADMISSION AT JUN
18 1979."

He said, "There 1 was overseas."

I éaib, "I'd like to go over the contents
of this letter with you. The
letter says - 'I enclose the
signed agreements as required.'
Do you know what agreements
are being referred to?"

He said, "No, I've never seen this letter

in my 1life before, I didn't

write this letter, it's all
bullshit."”
I said, "Did you ever meet Ron WOSS

at your surgery?"

He said, "I think I met him some time
in 1978 but never in my surgery."

I said, "Did you ever offer induce-
ments to Officers in the Tax-
ation Department?"

He said, "No, Tax were investigating
me what he describes is corr-

uption and I don't agree with




Statement of Roland Warwick SELLARS cont.

I said,

"He said,

I said,

He said,

I said,

He said,

I said,

He said,

I said,

He said,

corruption at all."

"The letter goes on to say
that Tax Officers co-operated
in the past. What do you have
to say to this?"

"No, they have never co-operated.

I am reading on here. Who
is QUAMOLT, I had never heard
of them, that's QUARTERMAINE

and MOLL isn't it?"

"Was GILLETT your Solicitor?"
"No, and that's another thing,
the 1letter is dated 11 June,
1979 and the meeting all the
doctors had with GILLETT, was
in July, 1979. The meeting
took place after the letter.
I went to the meeting and I
was disgusted with the man,
he talked a 1load of bullshit,
I wouldn't have him as my
Solicitor."

"The letter goes on to say,

'Can you arrange another meeting
with Lionel MURPHY?' What
have you to say to this?"

"Gee, I'm in good company aren't
I, I've never met the man."

"Do you type at all?"

"No, I can't type, my Reception-
ist does my typing, she's been
with me for ages, when all
this was on, you can go and
see her if you wish."

“Does your wife type?"

"Yes, she does a bit.”

oo /4




Statement

I said,

He said,

I said,

He said,

I said,

undated

LIMITED',

of Roland Warwick SELLARS cont.

"Have you any further comment
to make on this letter?"

"No, it's all bullshit, it's
not my language, I'd have no
reason to write to Murray,
I have known him from our rugby
days. If I wanted to discuss
anything with him, I'd go and
see him. Her was only around
the corner from me in Fremantle,
or I'd ring him."

"Is he a friend of yours?"

"Yes, he .is a very 1likeable
and friendly sort of guy Murray
is."

"I would 1like you 'to have a
look at this document, what

can you tell me about this?"

I +then handed Dr. TILLER an

sheet of paper headed 'MOGILL

which appeared to be a summary

of financial dealings between Dr. Michael
Clifford TILLER and MOGILL LIMITED.

He said,

I said,

He said,

"I've never seen this before.
Look at these figures, am I
supposed to have this money,
who is Harry WINSTON, who is it
from?*

"Did you ever receive any part
of your management fees back
from MOLL? I ask you this
because most of the others
agreed there was an arrangement."”
"Look, I don't know about the

- .-y




Statement of Roland Warwick SELLARS cont.

other doctors, I employed MOLL

to manage my practice, I went
from nothing to having one
of the busiest practices in
Perth. What with tax and pro-
visional tax, I needed a Manager.
I paid for that, this is all

rubbish."

I said, "What can you tell me about
the losses attributed to LEE
Trading?"

He said, "LEE Trading was set up to

provide security for my family,
a surgeon doesn't start really
earning until he is about 37
or 38, then he has only until

. he is about 57 or 58, until
he begins to wear out, to gen-
erate his income. LEE Trading
was to run at a profit not
a loss."

I said, "What can you tell me about
the diamonds mentioned in this
statement?"

He said, "$143,000 of diamonds delivered
to Bicton, that's bullshit,
they must be in the house then
if they were delivered to
Bicton. I never had one diamond
delivered to me."

I said, "What can you tell me about
the caption, 'authorised Michael
TILLER® at the foot of the
page?"

He said, "That's my writing, but I've

. never seen the document before.

I wused to sign invoices for




Statement of Roland Warwick SELLARS cont.

the purchase of diamonds for
LEE Trading. I would authorise
the purchases. When I signed
the invoices, I would always
leave a bigger space after
the bottom of the typing, the
same  as the other letter.
(Dr. TILLER then picked up
the letter I initially showed

him.) There should be samples
of that with the Ligquidators
and with Tax. If you 1look

at any of my correspondence
you've got, you'll see that
where this says 'your sincerely'
I always leave a much bigger
gap before signing it. This
looks to mé as 1if he has taken
a blank 1letter of mine with
my signature on it and typed
in the letter. He's run out
of space and that's how it's
so cramped. MOLL asked me
to give him blank letterheads
when he was my Manager, he
said it would assist his trad-
ing on behalf of LEE Trading.
That struck me as being strange,
it's like giving someone a
blank cheque, but that's what
it 1looks 1like he has done,
I trusted the man."
I said, "Is there anything else you
would care to comment upon
‘ in relation to these matters?”
He said, "No, the man's a nut, he must
sit in a room typing all these

things."

e/
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On the same day as the newspaper article appeared, the matter
was raised in the Senate by Senator Chaney. In response, Gareth
Evans read the following statement in the Senate on behalf of Mr
Justice Murphy:-

"The Age story is a continuation of a disgraceful campaign
of defamation by The Age now directed against my wife. My
wife never has purchased a diamond in her life. There have
been no dealings ever with Christo Moll of any kind. There
is not an atom of truth in The Age story. 1 request that
there be a full and prompt investigation of the allegations
and of the role of The Age in this affair."

(Copy of Hansard references attached - Attachment B).

Mr Justice Murphy then lodged a complaint in relation to the
article with the Australia Federal Police (AFP).

AFP Enquiries re Christo Moll

The AFP in Perth then commenced an investigation of this
material. However, the activities of Christo Moll and his
business dealings were already the subject of AFP investigation
(and had been for some years).

Moll allegedly involved Perth doctors and others in Commodity
Trading Agreements and other agreements dating back to 1972

which were in effect tax avoidance schemes. The first
transactions were for Doctors, Wald, McKenzie and Tiller
involving diamonds, silver and works of art. The early

commodity trading contracts with C T Moll and Co. provided for
10% commission on profit as the only fee.

Later in the 1life of the schemes, when more doctors were
availing themselves of Moll's services, fairly large sums of up
to $100,000 per doctor were being raised on a promissory note
system. The amount was decided apparently at Moll's suggestion
depending on the estimated taxable income of the dollar.

Moll would arrange for the various doctor's auditor (always
Yarwood Vane and Co. later known as Deloitte Haskins & Sells) to



receive invoices to support the trading activities supposed by
being conducted - all duly authorised by the doctors.

The AFP commissioned a firm of Chartered Accountants (Hungerford
Hancock and Offner) to enquire into the commodity trading
activities and in its report dated 22 February, 1984 it said in

relation to the invoices:-

"It is clear that these invoices, used in or to give
substance to the alleged transactions, were totally false -
in most cases having been "manufactured" after initial
investigations were made by the ATO." (Australian Taxation

Office)

The subsequent ATO enquiries resulted in the recovery of
significant sums from the doctors in taxes evaded and with some
doctors ultimately going into bankruptcy. Christo Moll on the
other hand left the country having misled the doctors as to the
nature of the financial transactions. There are a number of
current AFP warrants for the arrest of Christo Moll relating to
conspiracy to defraud the ATO.

Investigation of the Diamond for Mrs Murphy Allegation

Following the appearance of the allegation concerning the
diamond purchases for Mrs Murphy, further documents were
provided to the AFP by The Age journalists. These were two
valuations for a diamond of .74 carat, one from a Hendrina Boef
in Amsterdam dated 24 January, 1979 headed:

"Valuation for Insurance Purposes Mrs Ingrid Murphy."
(Attachment C)

and the other from Robert Levinson of West Perth addressed:

"To whom it may concern.'" (Attachment D)

These two valuations, in addition to the earlier mentioned
cheque stub, became the subject of AFP enquiries.



Inspector Roley Sellers (AFP Perth)

Inspector Sellers was interviewed in Perth over three days (21,
22, 23 July, 1986) by Jordan and Howard in relation to the Moll
enquiries and in relation to the enquiries in rtespect of the
specific allegation of the purchase of the diamond for Mrs
Murphy. The interview with Inspector Sellers summarising the
nature of the enquiries and his conclusions was recorded and
this tape 1is being transcribed. However in summary, his
conclusions (for reasons set out below) are:-

i) the valuation certificate from Boef is false;

ii) the information on the back of the cheque butt which shows
the name Mrs L Murphy 7,800 is, in all likelihood, also
falsely stated and;

iii) the valuation from Levinson for a diamond of .74 carats
cannot in any way be associated with the valuation
referred to in i) above.

It should be noted that the material referred to in i), ii) and
iii) above were all provided to The Age journalists by Christo
Moll.

In relation to the Boef valuation (i) above), it has been
established by the AFP in Perth, that Mrs Boef is in some way
related to Moll and has at times been known as Hendrina Moll.
It has also been established by the AFP that Mrs Boef at some
point sent a signed, blank copy of her letterhead to Moll. The
signature at the bottom of the Boef valuation (of which the
original cannot be traced) is a photocopied reproduction of the
signature appearing as photocopies on approximately 40 diamond
purchase invoices on Mrs Boef's 1letterhead which are all
described in the chartered accounts rteports as false (several
samples of these documents are attached behind Attachment E).
The invoices were examined by a member of the  AFP



"Document Examination Section and he concludes in his report
that: -

"the documents bear photocopied signatures on each which
very strong consistencies would indicate that they are
reproductions of one signature."

The same officer examined the signature on the document
purporting to value a diamond for a Mrs Murphy and described it
as a reproduction of the signature on the invoices. (Attachment
E).

Mrs Boef was interviewed on 30 August, 1985 by Dutch Police at
the request of the International Criminal Police Organisation in

Canberra. In part, her statement says:-

"I have also sent Moll some of my private notepaper (with my
name on it) at Moll's request I had placed my signature on
the notepaper before I sent it to him." (Attachment F)

Mrs Boef, in relation to some documents which Moll asked her to
sign, says in her statement:-

"The documents I had to sign were in English and I did not
understand them...... . At the time I did not question the
contents of the documents because I trusted Moll completely
when I signed the documents."

In relation to ii) above (ie. the information on the back of a
cheque butt), enquiries were conducted by Inspector Sellers and
his report is attached. (Attachment G)

Inspector Sellers sought to

a) locate the relevant cheque,

b) to trace it through banking records,

c) to identify accounts that the money passed through and,

d) locate any person named Mufphy mentioned in the '"Moll"
enquiry.



Briefly, these enquiries show that on 23 February, 1978 a
courier for Moll attended at the National Bank in North Perth
wich cheque no. 408542 in the sum of $83,055.83 and obtained a
bank cheque in favour of the ANZ Bank. The bank cheque was then
returned to Moll. An application for foreign currency dated 23
February, 1978 (the same date as the cheque) for the sum of
Pounds 48,072 in the form of a draft in favour of Mobitt Ltd,
Hong Kong was made, which states the reasons as 'accommodation
and tour arrangements, various clients.'" (Mobitt is one of a
number of '"Moll" companies).

The cheque butt was examined by an officer of the W.A. Police
Scientific Branch. He is of the opinion that the date and
amount written on the front of the cheque butt and the writing
on the cheque itself were made by a similar type of felt pen.
He then points out the overwriting has taken place and that
altogether it is probable that five different writing

instruments were used. (Attachment H)

In relation to the endeavour to 1locate any other Murphy
mentioned in the Moll material, three were identified. One, Mrs
E M Murphy of West Perth is deceased, and second, Mrs B Murphy
claimed to have no dealings whatsoever with Moll and the third,
Mrs E J Murphy could not be located. 1t is also understood by
Inspector Sellers that a Mrs Murphy occupied an office next to
Moll's office in London. However this Mrs Murphy has not been
located.

In relation to the diamond valuation from Levinson, (a Perth
jeweller dated 26 February, 1979, (iii) above) this document
merely says 1 loose diamond .74 carat, $2,830. Enquiries were
made by the AFP in relation to this document, however it was
determined that Mr Levinson died some years ago and no
information could be obtained which might link this diamond in
any way with any diamond mentioned in the Boef valuation (or on
the Moll cheque butt). In any event (as mentioned above) there
is substantial doubt as to the authenticity of the Boef



valuation. Further the amount shown on the cheque butt is 7,806
and the Levinson valuation shows 2,830. This significant
discrepency suggests in any event that they may well relate to
different diamonds.

Conclusion

In conclusion it could be said that the enquiries undertaken by
the AFP in relation to this matter were thorough and apparently
properly conducted. Further, the issue of a diamond purchase
for Mrs Murphy was raised by us with a number of people
associated with the Moll schemes (Mrs McKenzie (Re. Quartermaine
and Dr and Mrs Tiller). None of those spoken to was aware of
any diamond bought for or given to a Mrs Murphy.

Clearly the available documentation is unreliable and would not
support any conclusion that a Mrs Murphy either purchased (or
received by way of gift) any diamond. 1Indeed there must be
considerable doubt in the 1light of information provided
concerning the character of Christo Moll, whether the relevant
diamond ever existed.

Allegation No. 30 - The Tiller Quartermaine Letter

The alleged letter from Dr Tiller to Mr Quartermaine (Attachment
I) was raised by Wilson Tuckey, MP in the Federal Parliament on

15 October, 1985. The letter dated Perth 18 June, 1979, in part
says: -

"Can you arrange another meeting with Lionel Murphy as
promised as you may be able to obtain his support or his
advice. We require solid backing to favourably influence
the outcome of our present problems."
This matter was also investigated by the AFP in Perth. Dr
Tiller was interviewed on 5 April, 1985 by Detective Sellers and

a copy of the record of conversation is attached. (Attachment J)

Dr Tiller identified the signature at the bottom of the letter



as being similar to the signature he used in 1978-1979. He
stated that on 18 June, 1979 (the date of the letter) he was in
Canada and he showed Detective Sellers his passport which
verified that fact. Tiller stated that:-

"I have never seen this letter before, I didn't write this
letter, it's all bullshit."
Dr Tiller said that he had met Ron Woss (referred to in the
letter) sometime in 1978 but never in his surgery. 1In relation
to the tax investigation, Dr Tiller said that he made no
inducements to officers in the Tax Department and said;

"What he describes is corruption and I don't agree with
corruption at all."

The letter also refers to a solicitor named John Gillett; Dr
Tiller said that Gillett was not his solicitor and:

"the letter is dated 11 June, 1979 (sic) and the meeting all
the doctors had with Gillett was in July, 1979. The meeting
took place after the letter. I went to the meeting and I
was disgusted with the man, he talked a load of bullshit, I
wouldn't have him as my solicitor."

In relation to the style of the letter Dr Tiller said

"It's not my language, I'd have no reason to write to Murray
if 1 wanted to discuss anything with him I would go and
see him."

During the course of the interview Dr Tiller stated that it

looked to him as though:-

"he (Moll) has taken a blank letter of mine with my
signature on it and typed in the letter...Moll asked me to
give him blank letterheads when he was my manager. He said
it would assist his trading on behalf of Lee Trading. That
struck me as being strange, it's like giving someone a blank
cgeque, but that's what it looks like he has done, I trusted
the man."

Dr Tiller was interviewed by us on Tuesday 22 July, 1986 and his
recollection was consistent with the abovementioned interview
report.



Jordan and Howard also interviewed Mrs McKenzie (nee
Quartermaine) concerning her knowledge of any association or
friendship between her ex husband (Quartermaine) and Mr Justice
Murphy. Mrs McKenzie said that she knew of no association
between the two men. She said that for quite some years before
their separation there had been 1little communication between
herself and her ex husband and she knew little of her husband's
business affairs or social associations.

It should also be mentioned that in a taped conversation between
the ex Age journalist Marshall Wilson and Mr Quartermaine which
was provided to the Commission of Inquiry on Sunday 13 July
1986, Quartermaine says that he met Justice Murphy only once
(and briefly) for drinks at a social gathering at the Judge's
office in Sydney when he was a Senator.

Conclusion

In conclusion, there seems to be no further possible sources of
information to establish conclusively, the identity of the
author of the letter. The AFP appear to be convinced by Dr
Tiller's explanation and therefore have taken the matter no
further. Also from the enquiries we have made there seems to be
no information available which links Quartermaine and Mr Justice
Murphy in any close sense.

The general consensus (AFP & Dr Tiller) is that Moll is the
author of both the Tiller/Quartermaine letter, the Boef diamond
valuation and the notations on the back of the cheque butt.

As to a motive for Moll's preparation of this material, it is
put by the AFP and Dr Tiller that Moll and Quartermaine who were
once close business associates and friends had serious
commercial disputes which culminated in a protracted Supreme
Court action brought by Quartermaine against Moll in South
Africa in 1982 for money Quartermaine alleged that he had lent
to Moll over a number of years.
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958 SENATE 13 Scptember 1984

MINISTERIAL ARRANGEMENTS

Senator BUTTON (Victoria—Leader of the
Government in the Senate)—I yesterday couched
an announcement about the Minister for Vet-
erans’ Affairs, Senator Gietzelt, in terms that he
will be absent for the whole of the week through
illness. That remains the case, and any questions
to him should be directed to the Minister for

Social Security, Senator Grimes.

QUESTIONS WITHOUT NOTICE

. ‘AGE’ ALLEGATIONS

Senator CHANEY—Is the Leader of the
Government in the Senate aware of an article in
today's Melbourne Age which claims that the
name of Mrs L. Murphy appears on the back of a
cheque stub, a copy of the front of which was
tabled in the Senate yesterday as one of a series
tabled by the Minister for Resources and Energy
in an aitempt 10 smear members on this side of the
House? Has the Minister made any inquiries to
ascertain whether the facts contained in the Age

are correct?

Senator BUTTON—Mr President, I am not
aware of the article in the Melbourne Age. I have *

not seen the Age this morning.

Senator Crichton-Browne—Would you like a

copy now?

Senator BUTTON—I am grateful 1o Senator
Crichion-Browne for his help, but I believe that
the Attorney-General is aware of this matter. If
Senator Chaney wishes to redirect the question to

him, it may obtain an earlier answer.

Senator GARETH EVANS—Mr President, |
seek to add something on this matter. Just a few

minutes before Question Time, my office was con-

tacted by Mr Justice Murphy of the High Court
who asked that the following statement be made
in the Parliament should the opportunity arise or
should it be required. The statement is to the fol-
lowing effect:

The Age story is a continuation of a disgracefu! cam-
psign of defamation by the Age now direcied against my
wilc. My wife never has purchased a diamond in her life.
There have been no dealings ever with Mr Christo Moll of

any kind. There is not an atom of truth in the Age story. I |/

request that there be a full and prompt investigation of the
allegations and of the role of the Age in this affair.

1 have had no opportunity to do more than write
that down and now retail it to the Senate. | pro-
pose to raise the matter with the Special Munister
of State who, I presume through the Australian
Federal Police, is responsible for investigations of
the kind His Honour has in mind. } will advise the

Questions without Notice

Senate at some appropriate time of the course
those investigations in fact follow.

Senator CHANEY—Mr President, 1 wish to
ask a supplementary question. 1 preface it by say-
ing that 1 acknowledge the propricty of the
Attorney-General reading the statement that he
has read. I believe that that is just as proper as the
statements made by Scnator Crichton-Browne
and me yesterday in similar circumstances. My
supplementary question relates to the fact that
the Minister has not really addressed the question
that } asked the Leader of the Government, and I
would be grateful if he would. First, I asked
whether the Minister was aware of the article, aund
it appears that the Attorney-General is. The
article claims that the name appears on the back
of cheque stubs and so on. There are a series of al- |
legations in the article about that. My question is:
Have any inquiries been made to ascertain
whether the facts contained in the Age report are
correct? I wish to emphasise that | am not asking
whether Mrs Murphy got a diamond. I am not for
a moment suggesting that that is the case. I am
asking about the facts in the article, which ;
suggests that there are certain writings on cheques |
or what purport to be cheques and whether the
facts are as broadly set out in this document? Ap-
parently the document is in the hands of the Fed-
cral Police, so this is a matter which ought to be
within the knowledge of the Government.

Senator GARETH EVANS--| became aware
of this article only a few minutes ago —in fact, at
the time that the phone call came through to my ‘
office. My attention this morning was preaccupied
with another article in the Age which I shall make
the subject of a full personal explanation straight
after Question Time, il the matter in not pursued
in Question Time. | literally have not absorbed
the detail in the article, except to notice that it is
not only about the alleged involvement of a Mrs
L. Murphy, but also about a series of transactions
involving Mr Christo Moll. It is well known that
there is a long-standing Federal Police investi-
gation of that gentleman and various commercial
transactions in which he has been involved. 1 will
endeavour to find out the state of play on that in-
vestigation and advise the Senate in due course as
to what can be put on the public record about
that, including the particular matiers that are

raised in the course of this article.
\._‘Jd

COMMONWEALTH CAR DRIVERS
DISPUTE

Senator ELSTOB-— My guestion is directed to
Senator Button, who represents the Minister for
Employment and Industrial Relations. { refer 10
the recent Commonwealth car drivers dispute in
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Mexandra Honse

L1th Vloar, 10-20 Chatis Road
HONG KONG

LURGHAR INVOIGIE

Maveh 1975

To Diamonds purchased from you on account of MAX TRAUB and ALISA I RAUR

DESCRUTTION

ONE (1) ONLY BRIT.IIANT CUT COMMERCIAL WIHITE
DIAMONIDY V, V.5, 2,50 CARATS

ONID (1) ONLY BRILVIANT CUT CAPE V. V.S, YELLOW
PHANOND 5,90 CARATS
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You have also shown me a statement, purportedly

made by me in English. Having read the statement

I wish to state that I certainly have not made

that statement and that it is incorrect. Only

on some minor points is the étatement correct.

The names mentioned in the statement mean nothing
to me. Neither have I been involved in any way

in any diamond transactions of MOLL with third
parties. At‘one time MOLL asked me for the names

of some diamond dealers which I gave to him.

After I retired, when I do not longer worked as antique
dealer either, I have sold antique silvér objects
to MOLL. Howeéer, that was not a business trans-
action. Like me MOLL was interested in antique
silver objects and I had once said to him that he.
could buy such objects from me for the price I

had paid for them. ‘

MOLL once told me that he gave antique silver
objects as a gift to persons with whom he had

done important business. In that way MOLL has
purchased about 10 silver objects from me when

he was in Holland on business.

I have also sent MOLL some of my private note;
paper (with my name on it). At MOLL's request

I had placed my signature on the notepaper before

I sent it to him. The reason for this was that,
although I have a reasonable command of the

english language I cannot write it faultlessly

I had arranged with MOLL that if he bought a silver
object from me, I would give a description of the object
in Dutch and he would write the english translation
of the description on the blank notepaper which I had
already signed. For that purpose only did I send the
letters to Australia to place at MOLL's disposal.
The letterhead of my notepaper is similar to the
letterhead of the invoices (or rather of the photo-
copies of the invoices) which you have received from

'Interpol Canberra and have subsequently shown to me.

../3




Insofar as the signatures on the photocopies
are legible I recognize my signature. However,
the handwritten text and the typed text on the
invoices have most certainly not been written

- by me. I suspect that the notepaper in question
has been abused.
As I do not know what has been written in the
letters ih questibn I cannot furnish any additional
information about them. However, I have once been
approached by the Dutch Internal Revenue Service
about subjects which 1 was to have sold from
Holland to Australia.

As I have said before I have met MOLL at the Promenade
Hotel in The Hague, presumably on 5 July 1979. After
that I have seen him only once more, I believe in
July 1985.

MOLL rang the doorbell and requested a meeting

I refused as 1 had meanypile'heard that he was

engaged in questionéble practices. After that I

have not seen MOLL again. As far as I know MOLL lives
in The Hague again, at the Van Moersselestréat; I do

not know the number.

I have met C. MOLL through contact with his father
We were acquaintances. I have known MOLL since he
was 15 years old. I don't have, and have not had, a

business relation with MOLL.

This statement has been read over by me and it is

correct."

Sgd. H. Boef.

Enquiries at the Population Recordsdepartment in The Hague revealed that Christo
Theo MOLL, born 25 March 1935 Palembang/Indonesia, is registered as residing
at Van Moersselestraat 9 in The Hague.

This Official Report has been prepared by me on Oath of Office.
It has been closed and signed by me in The Hague on friday 30 August 1985.

)

: " Sgd E.H.J. Jentink
Constable 1st Class
Municipal Police of The Hague
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Statement of Roland Warwick SELLARS cont.

He said,

I said,
He said,

"I was in Canada in June, 1979,
what's he talking about?"

"Are you sure about that?"

"I can prove it, I'll get my

passport."

Dr. TILLER then 1left the room

and returned a short while later with

an Australian Passport. He showed me

an entry in the passport which consisted

of a stamp bearing the following:

' CONSULAR

P.F.I. IMM & NATZ. SERVICE

VANCOUVER B.C. 523 FOR ADMISSION AT JUN

18 1979."'

He said,

I-said,

He said,

I said,
He said,

I said,

He said,

"There I was overseas."

"I'd like to go over the contents
of this 1letter with you. The
letter says - 'I enclose the
signed agreements as required.'
Do you know what agreements

are being referred to?"

"No, I've never seen this letter
in my 1life before, I didn't
write this letter, it's all
bullshit."

"Did you ever meet Ron WOSS
at your surgery?"

"I think I met him some time
in 1978 but never in my surgery."
"Did you ever offer induce-
ments to Officers in the Tax-
ation Department?"

"No, Tax were investigating
me what he describes is corr-

uption and I don't agree with

eee/3




Statement of Roland Warwick SELLARS cont.

I said,

He said,

I said,

He said,

I said,

He said,

I said,

He said,

I said,
He said,

corruption at all."

"The letter goes on to say
that Tax Officers co-operated
in the past. What do you have
to say to this?"

"No, they have never co-operated.

I am reading on here. Who
is QUAMOLT, I had never heard
of them, that's QUARTERMAINE

and MOLL isn't it?"

"Was GILLETT your Solicitor?*
"No, and that's another thing,
the letter is dated 11 June,
1979 and the meeting all the
doctors had with GILLETT, was
in July, 1979. The meeting
took place after the letter.
I went to the meeting and 1
was disgusted with the man,
he talked a load of bullshit,
I wouldn't have him as my
Solicitor."

"The letter goes on to say,

'Can you arrange another meeting
with Lionel MURPHY?' What
have you to say to this?"

"Gee, I'm in good company aren't
I, I've never met the man."

"Do you type at all?"

"No, I can't type, my Reception-
ist does my typing, she's been
with me for ages, when all
this was on, you can go and
see her if you wish."

"Does your wife type?"

"Yes, she does a bit."

0.0/4




Statement of Roland Warwick SELLARS cont.

I said,

He said,

I said,
He said,

I said,

undated

LIMITED',

"Have you any further comment
to make on this letter?"

“No, it's all bullshit, it's
not my language, I'd have no
reason to write to Murray,
I have known him from our rugby
days. If I wanted to discuss
anything with him, I'd go and
see him. Her was only around
the corner from me in Fremantle,
or I'd ring him."

"Is he a friend of yours?"

"Yes, he .is a very 1likeable
and friendly sort of guy Murray
is."

"I would 1like you ‘to have a
look at this document, what

can you tell me about this?"

I then handed Dr. TILLER an

sheet of paper headed 'MOGILL

which appeared to be a summary

of financial dealings between Dr. Michael
Clifford TILLER and MOGILL LIMITED.

He said,

I said,

He séid,

"I've never seen this before.
Look at these figures, am 1I
supposed to have this money,
who is Harry WINSTON, who is it
from?"

"Did you ever receive any part
of your management fees back
from MOLL? I ask you this
because most of the others
agreed there was an arrangement . "
"Look, I don't know about the




Statement of Roland Warwick SELLARS cont.

other doctors, I employed MOLL
to manage my practice, I went
from nothing to having one
of the ©busiest practices in
Perth. What with tax and pro-
visional tax, I needed a Manager.
I paid for that, this is all
rubbish."

I said, "What can you tell me about
the losses attributed to LEE
Trading?"

He said, "LEE Trading was set up to
provide security for my family,
a surgeon doesn't start really
earning until he is about 37
or 38, then he has only until

. he is about 57 or 58, until
he begins to wear out, to gen-
erate his income. LEE Trading
was to run at a profit not
a loss."

I said, "What can you tell me about
the diamonds mentioned in this
statement?"

He said, "$143,000 of diamonds delivered
to Bicton, that's bullshit,
they must be in the house then
if they were delivered to
Bicton. I never had one diamond
delivered to me."

I said, "What can you tell me about
the caption, 'authorised Michael
TILLER' at the foot of the
page?"

He said, "“"That's my writing, but I've

) never seen the document before.

I used to sign invoices for

e




Statement of Roland Warwick SELLARS cont.

I said,

He said,

the purchase of diamonds for
LEE Trading. I would éuthorise
the purchases. When I signed
the invoices, I would always
leave a bigger space after
the bottom of the typing, the
same as the other 1letter.
(Dr. TILLER then picked up
the letter I initially showed
him. ) There should be samples
of that with the Liquidators
and with Tax. If you 1look
at any of my correspondence
you've got, 1you'll see that
where this says ‘'your sincerely',
I always 1leave a much bigger
gap before{ signing it. This
looks to me as if he has taken
a blank 1letter of mine with
my signature on it and typed
in the letter. He's run out
of space and that's how it's
so cramped. MOLL asked me
to give him blank letterheads
when he was my Manager, he
said it would assist his trad-
ing on behalf of LEE Trading.
That struck me as being strange,
it's like giving someone a
blank cheque, but that's what
it looks 1like he has done,
I trusted the man."

"Is there anything else you
would care to comment upon
in relation to these matters?”
"No, the man's a nut, he must
sit in a room typing all these
things."

/7




Statement of Roland Warwick SELLARS cont.

There followed a general discuss-
ion with Dr. TILLER and Mrs. TILLER,

following which Sergeant YORSTON and
I left the house.

(R.W. SELLARS)



/’iwﬁwéﬁ;:/” M
/)%Z@Z’M; ¥s % —

Aollnss “
7) Mehert z&/cﬁ% oot 19

F i T

”) bty At 9% /m

%;’:zaz%%

Le—

%z/m&/ Y/

') %@3@«5 % Hendnna  LOEF
V//) off Uy Sletact 774K
(P




) G U e g

x). m&m o/,%;{:aéwgfgf
/&/ > M

)WW

A W /?/f

%) %@ i
///w&,z/ /a”W¢ff

xxx)faf% wW













Act Insp:

Jordan:

Act Insp:

Jordan:

Act Insp:

Jordan:

continued

Tiller had on a previous occasion supplied Moll with
his signature that Moll was acting as his manger in
relation to his taxation matters. Tiller did say
that on a number of occasions he had supplied his
signature to Moll and this is where he feels that
what has happened in this <case that Tiller's
signature was on a blank sheet of paper and that Moll
typed all this other material above the signature.
That is what Tiller has said what happened and there

is nothing to refute that either.

In the record of interview that you did with Dr
Tiller does he give any reason why Moll might have
typed that letter to Quartmaine on his behalf?

He did, I'll just have a look if its recored in here,
just said that he felt that Moll was just being
vindictive towards various many of the people who
he'd had dealings with, particularly the doctors and
that he thought Moll was a nut. He said he must sit
in a room typing all these things. But he, like a
number of other people just thought that when Moll
left the country he had it down on a number of people
in Western Australia particularly the doctors and

that he would say anything to belittle them.

So Dr Tiller concedes that that may well be his

signature at the bottom of a blank document.
To manufacture docments.

That document you say came to you from Marshall
Wilson, did Marshall Wilson say how he obtained it?




Act Insp:

Jordan:

Act Insp:

Jordan:

Act Insp:

Jordan:

Act Insp:

Jordan:

I understood that had Moll supplied him with the
same, it.

Right. That's the letter, the record of interview,

were there any other inquiries beyond that?

We did check in his passport and he certainly was out
of the country at the time. There was very little
other enquiries that could be made on it, made in
respect of it because Murray Quartermaine, I am
fairly certain at that particular time that we

interviewed Tiller had left the country.

Did you, ask him (Tiller) whether favours had been
done for the doctors by Murphy, whether he was aware

of any special

He never met Murphy.

Or those taxation people had helped them in the past.

I know for a fact that, this is corroborated by a
taxation officer who worked with me on the Moll
affair, John Stephenony, who incidently allegations
were made against as well, its always been recognised
that Tiller was always strongly opposed to the
Taxation Department. This was certainly known to a
lot of people, he was having a non stop war with the

Taxation Department.

So he wasn't receiving any special treatment?




Act Insp:

Jordan:

Act Insp:

Jordan:

Act Insp:

Jordan:

Act Insp:

Jordan:

Well as 1 said if you want to speak to an officer
actually from the Taxation Department who had a lot
of dealings with Tiller, I would suggest perhaps, in
that respect you would speak to John Stephenony.

When you say Stephenony too, had allegations made
against him, were they from Moll in relation to
corruption presumably.

He was said to have received a diamond, he and an

other taxation officer.

Were any inquiries made to see if Stephenony had
received diamonds?

Senior Sergeant Campbell from this office conducted
an investigation into that allegation and found that

there was no substance in it.

Were there any documents or any other material, that
supported that allegation by Moll?

Not as far as I know, no there wasn't, I say I had
nothing at all to do with that investigation but I
think I can say categorically that there was no
corroboration of Moll's allegation at all.

1 think that you mentioned that Dr Tiller, says he
doesn't type very well or he didn't have the
facilities to do it, not only being overseas but
typing was not his forte and even offered for you to
talk to his secretary to see whether she might have

typed that. Did you talk to a secretary?




Act Insp:

Act Insp:

Jordan:

Act Insp:

Jordan:

Act Insp:

I'd like you to bear in mind that we got the
complaint five years later.

And no I didn't see a secretary.

Right. I think that's the sum total of the Tiller

At the same time that Marshall Wilson forwarded it, I
can say that at the same time Marshall Wilson
forwarded this letter, he forwarded other
documentation, one related to a similar sort of
allegation against a fellow by the name of Jim
Hainie, who was in actual fact Moll's representative
in Zurich. Gaming Reserve and an bank manager from
Perth a reputable individual. He was shown documents
which Moll alledged that he had in fact was
responsible for but Hainie's response was the same as
Tiller's that the documents had apparently been
manufactured by Moll and I think the signature on one
of these documents that purports to be Hainie's or

bore the mark of signature is clearly a forgery.

From you investigation, lengthy investigation of Moll
and his dealings with the doctor's and others did it
come forward that Moll regularly fabricated
documents, it was part of his method of operation

perhaps?

We have got evidence that, in our possession and
actually they are do form a part of a brief of
evidence which is meant for the DPP relating to the
manufacture of diamond trading documents, invoices
and these documents are clearly false and have been




Act Insp continues:
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Act Insp:

Jordan:

manufactured for the purpose of deceiving the
Taxation Department. The documents which have been
signed or reported signed, all incidently are photo
copies and they bear the signature of Hendrina Boef.
The signatures have obviously, there are many many
invoices and the signatures have obviously been
derived from just a small number, perhaps three or
four documents. I had these examined by the Western
Australian Police handwriting expert and he has

corroborated those four things.

Was he able to determine who the author of these
documents were, did he say that they were forgeries

and Moll was the author.

No, there is no signature of Moll's on there. No
those documents did bare the actual signature of the
person who purportedly did sign then we had them
developed namely Hendrina Boef. But in actual fact
Moll aquired these documents apparently from the
enquiries we've made, I don't think there is any
doubt about it Moll apparently acquired these
documents from Hendrina Boef in blank form with her
signature at the bottom and all the details of the
alleged diamond tradings been typed on afterwards.
The falsified documents were examined by a diamond
expert, diamond trader expert who in a statement and
the inference gathered from the interviewing him was
in actual fact that the person responible for having
them made up was not an expert in diamonds although
he obviously had a knowledge of them, he wasn't an

expert on them.

Based presumably on the discription and so on, not

using jargan, wording ...etc
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I don't know I think there was a difference of what
ever a diamond worth now days, so many carets the

value wasn't right, you know.

I suppose that this brings us into the so called Mrs
Murphy's diamond could you tell us how that came to
you and again what inquiries were made on that and

the conclusions.

A lot of this paraphernalia was through Marshall
Wilson. This complaint we would probably have had
documentation wupdated that was highlighted as a
result of documentation in our possession which was
highlighted by documentation from Marshall Wilson and
subsequent publication in the press. There was a
cheque butt which in actual fact, Marshall Wilson
obtained from Moll, and brought over to Australia and
one of the cheque butts in actual fact related to
$83,055.83. On the reverse side of the butt was
written a number of things, one of which was diamond
purchases Mrs L. Murphy, it could have been an L or
an R Murphy but the general thoughts are that it's L
Murphy and .... it's got 7806 along side it but we
are not certain what that relates to. It might be a

receipt number or anything.

I think the conclusion or the general view is that
the 7806 is the value of the diamond purchased for or
on behalf of L. Murphy.

Yes that could well be. ©Now also from Marshal Wilson
at that time we received a photo copy of an invoice
it was for the number 1142. With the heading Robert
Levinson who is now a deceased jeweller in Perth.
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The invoice was addressed to, to whom it may concern
it was dated 26.2.79 and looked was though it was
related to the valuation of a diamond worth $2,830.
Now Wilson produced this other invoice dated 24th
January '79 address to Mr Quartermaine, who I presume
would be Murray Quartermaine and it's signed by
Hendry Boef. I consider that the above mentioned
diamond has an estimated retail replacement value of
9,000 Netherland Gilders. This document in actual
fact was one of those which we had examined by
Western  Australian  handwriting  expert and he
corroborated that the signature on that, on the foot
of that document was identical to many others which
appeared at the foot of various diamond trading
invoices which were in possession and had obviously
been manufactured from a principal signature
somewhere, so we got back to the similarity which
revolved around the Tiller letter mainly that it
could well have been manufactured document. During
the course of our inquiries we have never ever and
not had any reason to connect this document with Mr

Justice Murphy's wife.

Or indeed that valuation of the diamond and the
valuation that came from the 1local Perth dealer,
whether indeed they were said to be the same diamond.

That's right. They could have been but we never had
any evidence to prove that it was the same diamond
and now that as I said Levinson is now deceased and
there is no reason at all certainly on the Robert
Levinson invoices there is nothing to suggest that it
was Mrs Murphy. The only documentation connected
with Mrs Murphy in this letter which Moll gave to
Marshall Wilson, or alledgedly gave to Marshall
Wilson, it relates to Mrs Ingrid Murphy but its
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rather significant that in actual fact the writing on
the back of the cheque butt is Mrs L. Murphy and I
don't think it can be construed in any shape or form
as an eye, possibily on reflection it could obviously
be interpreted as Mrs L. Murphy but that is

supposition.

I understand that Mrs Boef was interviewed about that

evaluation?

Mrs Boef was interviewed relating to diamonds, and
her dealings with Moll generally. She was
interviewed in 1979. In 1979 one of Moll's legal
advisers from the firm Northmore, Hale, Daley and
Leake, namely a solicitor by the name Shervington,
Laurie Shervington, went over to Europe to gather
information in support of Moll's diamond trading, to
support taxation claims. He took with him a number
of invoices, photostated invoices which bore the
signature Hendrina Boef, his intention was when he
took those invoices to see Hendrina Boef and have her
verify that that trading did in actual fact take
placed. 1I've interviewed Shervington and according
to him, he and Moll, through a previous arrangement
made by Moll interview Hendrina Boef in her hotel at
the Hague. That meeting only took a short time over
lunch, the result was that Hendrina Boef signed all
these invoices. She in actual fact did write on one
or two that she signifying in actual fact that this
trading had taken place. 1 found this very hard to
see how she could do this because Shervington had
told me that she did it straight out of the top of
her head and it involved many millions of dollars
worth of diamonds and she did it from no
documentation at all. Shervington did tell me that
part of the conversation which took place
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or a large part of the conversation which took place
between Moll and Boef was conducted in Dutch which he
didn't really understand. Of all the documentation
that Shervington was able to get in relation to, in
support of Moll's alledged, or purported diamond
trading this was probably the best evidence that he
was able to come up with. Which Shervington himself
agreed that when he came back from Europe he was able
to produce absolutely nothing in the way of
corroboration. Subsequently I had the Dutch Police
make enquiries with Hendrina Boef in relation to the
commodity trading and on the 29th August '85 a Dutch
Police Officer interviewed Hendrina Boef at her home
in the Hague. 1I've supplied you with a copy of what
allegedly took place at that interview and I think
you'll agree that it can been seen that what Hendrina
Boef has said, strongly corroborates the view that
all the previous invoices which have been referred

to, were in actual fact manufactured by Moll.

How do you think it all worked? Moll presumably
would use these presigned, perhaps photocopied blank
sheets and would type on them information about

diamonds that presumably didn't exist.

Yes.

And he'd wuse this to demonstrate to the local
(perhaps doubting) doctors that the diamonds had been

purchased on their behalf and they were to that value.

That's right. And these were supplied to the
accountants who were submitting material to the
Taxation Department to corroborate that they had
taken place, the trading had taken place.
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To support their taxation claims

It was, I don't if this is of any value to you I
don't know, but it was initially all the diamond
trading was shown to be a loss, was shown as a loss

for taxation purposes.

That was the intention of the scheme presumably?

That's right.

To gain tax concessions.

Yeah, and in actual fact when the losses were claimed
and as a late date they were shown in actual fact to
be showing a profit, but Moll's fee which he claimed,
I think it was sometimes varied between 50 and 100
thousand dollars a year, off set that credit and
bought it back to a loss again. So in actutal fact

the doctor were always being shown as loosing.

How long did this comodity trading, by Moll and the

doctors, go on for?

Speaking from the top of head, in the initial stages
it was conducted, if any was conducted, now I
probably think in the initial stages and odd diamond
was traded, around about '72, '73, '74 perhaps, but
certainly the large scale trading which he alledged
took place, which we say the documents were
manufactured, the majority of those took place in
1978, '79 over that two year period.

So ultimately Moll presumably took off with the
doctor's money and they certainly ended up making
genuine losses, whether they became tax deductable is

another question.
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All the doctors lost a considerable amount of money,
a lot of them went through bankruptcy and they were
fined very heavily by the Taxation Department. Also
we did request through Marshall Wilson, which is
perhaps worthy of making of making a note of, Moll
continually TV supplied us with all this, photo stat
copy of documentation, we were always keen to get
into the Mobitt Company in Hong Kong, we wanted to go
to Hong Kong and make inquiries through there, which
would have been, we thought, absolutely necessary.

Sorry to interrupt, was that a Moll company?

Yes, Mobitt, this is the company in Hong Kong which

he set up predominantly to trade in diamonds.
Right.

Now because of a court decision we were preparing to
pull out because of the court decision in what we
referred to as the Hamidan Case (side one of tape

ends)
Sorry, referring to the Hamidan Case.

(The Hamidan Case) prevented overseas documentation
from being brought into Western Australian courts.
We tried to get around this point by seeking
permission from Moll, asking him would he give us the
authority, a written letter to in actual fact various
banks and the company, to give us permission to get
these documents that way. But despite numerous
representations through Marshall Wilson and in actual
fact 1 know that Inspector Taylor spoke to him
personally on the phone, he never ever gave us that

authority.
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Presumably the conclusion to be drawn from that is
that there is some doubt whether indeed Moll has that

information that he claims to have.

That's right. Had he had nothing to hid and bearing
in mind that he is in a foreign country there is no
reason why he couldn't have given us that authority.
The fact that he didn't once more tests these letters.

I think you mentioned yesterday that there was some

outstanding warrants in relation to Moll?

Initially I took out two warrants for Moll's arrest
just in case he came back to Western Australia or
Australia anywhere and we found we couldn't do
anything about it so I did initially take out two
warrants one in relation to conspiracy and the other

about taking money out of the country.

Could you just please elaborate a bit on the

conspiracy charge?

Yeah, related to a management agreement with a
doctor, where by the doctor's could get 90% of the
fee, he was purportedly paid to Moll back, in such a
way that the Taxation Department wouldn't know, about
it, in actual fact the initial conspiracy was with
Ken McKenzie who he is now Mrs Quartermaine's
husband. We subsquently sent documents to DPP and we
had an opinion there that we should take out another
five warrants against Moll in relation to the
management agreement with various doctors. It's now
before the DPP in relation to the commodity trade,
I'm still waiting for a reply.

So presumably its conspiracy to defraud the Taxation

Department?
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That's right, and they are still current. They being

maintained ...

Yes. If Moll were to in actual fact to return he

would be arrested on those warrants.

Well 1 suppose now we could talk in general terms
about Moll, it seems from what you say that, Moll
lacks creditablity, his material he has provided has
been shown to, for the most part, to be not
authentic, he couldn't it seems be seen to be a

reliable witness or a source of information.

Definitely not, a lot of the documents I think have
proved to be false beyond a reasonable doubt and on
this he certainly hasn't been able to substantiate in

any way.

And also there seems to be some motive for Moll to
have manufactured not only the Tiller, Quartermain
letter which seeks to in some sense to discredit
Quartermain and Mr Justice Murphy but also to perhaps
as a supporting document produce the valuation for
the diamond.

Yeah well obviously he knew the diamond invoices had
been produced for two purposes, one to apease the
doctors who were getting rather restless at that
particular time and the other was to satisfy the
Taxation Department that trading had taken place.
That was the reasons for them, as far as the other
possible falsification of documents as considered in

relation to Quartermaine perhaps I would mention that
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Quartermaine and Moll had a 1legal battle in South
Africa which Quartermaine won. And Moll was ordered
to pay him a fairly considerable amount of money and
from that time on Moll sort of carried a vendetta
against Quartermaine. I think we have previously
spoken on, and you can't really attribute a great
deal of importance on what Quartermaine says but you
would probably attribute even less than to what Moll
says.

In that court case in South Africa that presumably

was before that Tiller, Quartermaine letter.
Yes in 1979.
Right.

Just for the record its worth noting that we do have,
evidence in our possession that suggests that in
early 1980 Moll's wife surreptitiously sneaked back
into the country and took out $90,000 in gold, from
Perth. She did sneak back into the country and
obviously with Moll's knowledge.

Right.

(Tape switched off)

Jordan:

During the course of your investigation did Justice

Murphy's name come up in any way?
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No. The only way it came was, from Moll through
Marshall Wilson and nothing that we have examined
anywhere else indicates that Murphy was in actual
fact connected with Moll or had any connections with
him.

Quartermaine 1is overseas currently. He was never
interviewed on these matters.

Yes he has been interviewed at length on his part
initially, in his part with, a Sergeant by the name
of Nettle in the inquiry at the time dealt with
Quartermaine. We have done a lot of interviews with
Quartermaine had with various police officers.

Is there any suggestion that Quartermaine did have a
close association or friendship with Mr Justice
Murphy?

I certainly can't recall it, I do vaguely at the back
of my mind recall, that I think that Quartermaine had
said he had met Mr Justice Murphy at some time or
other, I might be able to dig out some of the inital
interviews to see in actual fact whether its recorded
on that, but certainly nothing controversical is
there.

That would be helpful thanks, I mean obviously in
other discussion Mr Quartermaine has denied any
friendship with Mr Murphy, he has merely commented
that he has met him.

Well 1'll give you all the documentation if you want

to look at it on Quartermaine.

Right thanks.
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Act Insp: What I might do is I take you down if you like to the
room we use to see them, the amount of documentation

on Quartermaine is vast, but I can show you.

Jordan: Alright.
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T: (interrupting)..yes as fj;tafs I/plzgggcerpgih with this
letter - one I think -th forgery)
and secondly I think there's
sorry for Justice Murphy if that letter was a reflection of
him because I think it's a confabulated, it's a made up

comments and 1 feel

letter.

M:H Well this is something that really that that in our

enquiries is trying to clear up or verify one...

J: Well that's right. That's the obligation of the enquiry,

&fﬁf%&%}ﬁmthewjﬁuy+}fy..."%ka Ceinger €5 Alnage a&éﬁag«%)@f@Wvg-

T: (interrupting)...that's what I say. I think it's a pity
that the guy has been tangled up in any way because of that
letter because 1 believe the letter is a forged - you tell

me that you believe the police now except the fact that
it's not my letter. I don't know who...

J: ..Well I think I've said that they ah, they're satisfied
now that they've fully investigated the matter and maHe
enquiries that they I think are appropriate. As you say,

you've made an offer for them to inspect your typewriter,

they chose not to do that
(idle chatter and introductions to Tiller's wife)
T: So if ..well you're from the Parliamentay Inquiry as to

J: the Commission of Inquiry...

T: Justice—Murphy. , "IT'g nteresting asking—gquestions
?zﬁ &/‘ etz Vi e i ol 8~

about——{(eut)—pgentieman' k he's got -integrity has'nt he,

he's a straightforward guy ,- he was just set up by Moll,
[ L A

Moll just went up and wﬂig%eéw%ff didn't he? Basically..
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J: Y9u~méf”“70U*~fsﬁﬂﬁds~4+ke*kﬁew9 Mr Quartermaine quite well

-~y0oU0 KIOEW. .
({owf% 'f’f&\n Z\-*\"?K«{-:m (A/sz [T Y z t”’}&
Wife Yes (background) I didnlt—qguite wha%~wnﬁr“gUTﬁg”“T¥L
[Lfaded)™ ;o
A S ﬁ“][ e f— fAe. "%’LE'”LC' -

T: Well as I said you wouldn't call Murray the businessman
that his father was, really. I mean his father set up the
travel agency and (sounds like half to do) was a good

travel ag%B;y Murra / took it over and 1 think Murray
~OL) s E 74
[7TUVug@, fiJJiu {ZFAJ' ..... , the whole thing disappeared -

then Moll was after the—tead—up. (/-

J: And wm you met Mr Moll?
Wife Unfortunately, yes.
J: Not a man of great integrity I'm led to believe?

Wife Well um in retrospect of course it's very easy to do that
but um obviously he was fairly convincing at the time - and
he sort of gave off with sort of charisma aaé*sort of being
in control of everything and being organised. He knew what
he was doing (faded) and we were just stupid idiots who

didn't know what we were doing.

J: Mr Tiller said at some time - point as to Moll did produce
some diamonds and show those to you....Could you give me
some indication of what was there -—they-were—in-ah. ..

he

Wife Well «¢ had a<het—thin—glass—0f something like this they
weren't white diamonds - they were yellow. There wasn't
that many white ones, they were big whatever they were -
they were really impressive. We knew nothing about
diamonds he just said that that's what he was buying at the
time.













Wife

don't know whether that's stealing - but it's certainly

manipulating.

Yes he hadn't told us (mumble)
I ¥dem=~t know for instance my promissory notes were in the
hands of 1I've forgotten the company's -~ Australian

International Finance Corporation was one until you know
devastation hit us. People started popping up through
holes in the floorboards) now jto wus, 1 guess it's not
stealing, I believe if that's the word, but I tell you
what, it's a good way to manipulate money out of people and
leave with it. He left with it I should think.

Um.
I call it stealing.
Yes.

So you know - in other words - the guy had taken money to
trade maybe he didn't trade - he said he had traded but
that just may probably disappeared into him somewhere with

figures coming back.

Yes. Yes.
Yoo
And who do(pick on if you want to do someone over - pick on

a couple of doctors who are very busy.
Umm.

I think he personally picked on me earlier on because I'm
probably one of the busiest orthopaedic surgeons in Perth.
He—mows——for—+t. He knows I don't have much time to run my
private life - ideal picking - say we're looking after Dr

Tiller - bit of a selling thing - éﬁﬁyzﬁqqug
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Questions without Notice

TAX AVOIDANCE

Senator COLEMAN—My question is directed
to the Minister representing the Treasurer. It re-
lates to Bills introduced by the Hawke Govern-
ment to recover revenue lost through tax avoid-
ance schemes and which were defeated in the
Senate. 1 ask: Can the Minister say what the
consequences of the defeat of those Bills has been
to the tax liability of ordinary taxpayers in
Australia?

Senator WALSH-The consequences of the
defeat of those various Bills could be viewed in a
number of different ways but the maximum cost
to Commonwealth revenue as a result of their de-

feat is around $570m, which would have been

enough to finance a tax cut of nearly $87 a year
for every taxpayer in Australia. Confined to tax-
payers receiving the announced $6.60 tax cut,
their yearly tax bill could have been reduced by
another $160, bringing the total tax cut to about
$10.65 a week. The tax avoidance Bills were de-
feated in the Senate by the Opposition with sup-
port from some of the Australian Democrats and
Senator Harradine. One wonders whether those
same honourable senators will again combine 10
defeat the anti-evasion legislation imposing higher
penalties which is to be introduced into Parlia-
ment soon. As | mentioned yesterday, one of the
most notorious architects of the tax avoidance
schemes was Christo T. Moll. I have here copies
of a number of cheques, which I now table, which
may shed some light on the matter, because they
are drawn on a well-known Moll company. Of
course it would be entirely improper of me to
speculate about whether there is any relationship
between these copies and votes which have been
cast in the Senate.

TAX AVOIDANCE

Senator CHANEY—My question is addressed
to the Minister for sleaze.

The PRESIDENT —Order! I ask the Leader of
the Opposition to address his remarks correctly.

Scnator CHANEY--My question is addressed
1o the Minister representing the Treasurer, whom
I believe I named accurately, if in a disorderly
way, a moment ago. 1 ask the Minister whether he
will confirm that any tax saving as a result of
introducing new retrospective taxes of the sort
which were defeated in the Senate would have
been a one-off tax saving and would not have
affected current income tax rates at all.

Senator WALSH—The direct effects would
have been one-off. However, the lesson to every
would-be tax evader in the country would have
been that this Parliament would take decisive
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action against tax evaders, and the lesson flowing
on from that would have been that there would be
no point in attempting tax evasion in the future.
But, thanks to the actions of the Opposition, some
of the Australian Democrats and Senator Har-
radine, that message has not been transmitted to
would be tax evaders in Australia and tax evaders
know that, as far as the Opposition and the other
people I have named are concerned, they have a
licence to continue their anti-social behaviour in
the future.

BEEF EXPORTS

Senator RICHARDSON—Is the Minister
representing the Minister for Primary Industry
aware that in April this year the Australian Meat
and Livestock Corporation initiated court action
in New York challenging a United States Govern-
ment interpretation of its Meat Import Act? Can
the Minister verify that the United States
Government decision to apply import restrictions
to voluntary restraint agreements from August
1983 cost Australia an estimated $18.5m worth of
beef exports last year, and can the Minister in-
form the Senate of the outcome of the court case
or whether there has been a satisfactory resol-
ution to the problem?

Senator WALSH —I cannot confirm defini-
tively whether it cost Australia $18.5m but froma
quick glance at the figures I have it would seem
that that is about the correct amount. As to what
happened to the case, in April this year the
AMLC and a couple of other processing-
exporting companies filed a formal complaint in
the United States Court of International Trade
secking g judgment on whether, under the Meat
Import Act of 1979 and the Agricultural Act of
1956—both US Acts—the Meat Import Act mini-
mum access floor of 1.25 billion pounds is an ab-
solute maximum limit on aggregate United States
meat imports. The Minister for Primary Industry
has supplied me with a very lengthy answer,
which [ suppose it will be best to table. However, |
do want to add a couple of things. In June of 1984
the Court of International Trade refused an
injunction to prevent the United States Govern-
ment from negotiating voluntary restraint agree-
ments with supplying countries. It was found that
in the negotiation of voluntary restraints the
President was not constrained in any way by the
1979 Act and therefore was not precluded from
negotiating voluntary restraint levels below the
1.25 billion pounds floor. However, the court did
find that the action of the United States Adminis-
tration had caused material injury to the Aus-
tralian industry. Subsequently, the AMLC has
sought clarification of the judgment to determine
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Personal Explanations

leave to continue my remarks later but I look for-
ward to an opportunity of giving further consider-
ation to the totally unsatisfactory answers which
have been given Lo the questions which have been
put to the Leader of the Government in the
Senate. I now seek leave to continue my remarks
later.

Leave granted; debate adjourned.

PERSONAL EXPLANATIONS

Senator CRICHTON-BROWNE {Western
Australia) (3.05) - by leave - Articles have been
published in the Age newspaper of 10 September
1984, the West Australian of 11 September 1984
and the Daily News of 10 September 1984 which
refer to Mr Christo Mol and which suggest an as-
sociation between me and a company associated
with the Moll group of companies. As is reported
in a number of the articles, | have already stated
that I have had no financial, business or social re-
lationship with Christo Moll. I again confirm that
now: I have had no financial, business or social re-
lationship with Christo Moll. It is stated in a
number of articles that my name appears on a
notarised document as the holder of 20 shares in a
named Panama company, Financiera Wisemburg
South Australia, and that company involved
former associates of Christo Moll.

I'have already stated, and it has been reported
in some of the articles, that I have no knowledge
of that company; nor have I made any further
contribution to it. I confirm that now. I have no
knowledge of that company; nor have I made any
contribution to it. I should add, of course, that 1
have received no benefit from that company.
Until the articles were published I had never
heard of it. I wish to make it quite clear to the
Senate that I have at no time applied for shares in
any such company. I have not purchased shares in
any such company and I have done nothing which
would justify my name being used in connection
with that company as a shareholder or in any
other capacity. I have no connection with or any
interest in any company registered in Panama.

I draw the attention of the Senate to the words
used in the article in the Age on 10 September
headed ‘WA senator was shareholder in Panama
company’. That article states:

The name Noel Ashley Crichton-Brown, Perth, West-
ern Australia appears on a notarised (witnessed) docu-
ment as the holder of 20 shares, valued at $US2,000 in the
Panama company.

There is, of course, no allegation other than
that my name allegedly appears. It is not
suggested that my signature appears on any docu-
ment; simply that my name appears.

]
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The headline of the article in the Daily News
on 10 September was particularly offensive in
stating ‘Top Liberal linked with Moll’s men’, |
utterly reject any suggestion that I am linked with
‘Moll's men’. As | have made clear, 1 have no

financial, business or social relationship with
Christo Moll.

In Question Time yesterday, the Minister for
Resources and Energy (Senator Walsh), referred
to me and to the fact that [ have been in Panama
during my recent overseas trip. I went to Central
America with Senator Maguire and a number of
others as part of a parliamentary delegation. At
the conclusion of the parliamentary delegation I
visited Brazil, Argentina and Chile. Qantas Air-
ways Ltd made my bookings and routed me
through Panama as the most convenient and the
only way of getting to South America from Cen-
tral America. That was my only visit to Panama.
In fact, it was an overnight stay. I did no business
in Panama.

Government senators—Qh!

Senator Townley—Mr Deputy President, 1|
take a point of order. This is a very serious matter
that is being discussed in the Senate at this time. |
think that the frivolity of members of the Aus-
tralian Labor Party is disgusting, They ought to
listen in silence.

The DEPUTY PRESIDENT—There is no
point of order. I call Senator Crichton-Browne.

Senator CRICHTON-BROWNE-—I must say
that I find it utterly disappointing_that a man
whom | have always judged to be sincere, honest
and to have integrity, the Minister for Industry
and Commerce, Senator Button, is smirking and
enjoying this frivolity. Senator Walsh is babbling
over there also, as he normally does. That is per-
fectly predictable. One would understand and
expect that. As I said, my stay in Panama was
simply an overnight stay. I conducted no business
in Panama then or at any other time. I reject the
attempt by Senator Walsh to link me with Christo

" Moll in the way he sought to do yesterday. There

have been allegations of donations by Moll to the
Western Australian Division of the Liberal Party.
I have at no time had any knowledge of any con-
tribution made to the Liberal Party by Christo
Moll, either direct or indirect. Since the question
has been raised, I have made inquiries of the
Western Australian Division of the Liberal Party
and have been assured that after careful research
of its books, it has no record of any donation to
the party from Christo Moll, either directly or
through any other company known to be
associated with Christo Moll.
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Senator CHANEY (Western Australia—
Leader of the Opposition) I seek leave to make
a personal explanation.

Leave granted.

Senator CHANEY--The Minister for Re-
sources and Energy (Senator Walsh) has tabled
documents which appear to be copies of cheques
drawn on the National Bank of Australasia Ltd
and certain papers relating to those cheques. As |
understand it, he has not vouched for the docu-
ments; he has simply tabled them in the Parlia-
ment for whatever reason he might have, and 1
think we all know the reason. Apparently, on the
back of at least one of the cheques there are some
words which include the following: *Northmore
Hale donation to the Liberal Party’. ‘Northmore
Hale’ is presumably short for Northmore Hale
Davy and Leake, my old law firm, and I have
made statements about that previously in this
place. It is also the old law firm of Mr lan Douglas
Temby, who is the Director of Public Pros-
ecutions appointed by this Government recently
and, may 1 say, appointed since these allegations
were originally made in this place by Senator
Walsh. | repeat the assurances that 1 gave the
Senate on an earlier occasion about my non-
involvement in anything relating to tax evasion. 1
also say that | have been in touch with the firm of
Northmore Hale, which told me that it has not
been a party to making any donations to the Lib-
eral Party through, for, or on behalf of Mr Christo
Moll or, indeed, on its own behalf.

The politics of smear are being used. These
documents refer to various people and they were
obviously tabled by the Minister for that purpose.
I'say to the Government with very great serious-
ness that if it is being suggested that there is some
impropriety on the part of Northmore Hale or of
its past or present members, who include Mr
Temby and me, I think the Government has a
duty to do something about it. It has a duty either
to dispose of Mr Temby or to give him a clear-
ance. I suggest that it will find it difficult to clear
Mr Temby without giving me the same bill of
health. I regard the Minister for Resources and
Energy as a man who is prepared to stoop to any
lengths in this place to smear his opponents. |
know that a good many rough things are done and
said in politics, but [ believe that in this area there
is no propriety in what is being done. I simply say
to the Government that if in tabling these docu-
ments it is suggesting impropriety on my behalf or
on behalf of my firm, it has a clear and obvious
public duty to do something about it.

Personal Explanations

Senator Harradine-—I seek leave to make a
statement about an answer given by Senator
Walsh yesterday, 11 September 1984,

Senator Georges— What about? Is it a personal
explanation?

Senator Harradine—No, it is not a personal
explanation.

Leave not granted.

Suspension of Standing Orders

Motion (by Senator Harradine) agreed to:

That so much of the Standing Orders be suspended as
would prevent Senator Harradine from making a state-
ment in relation to an answer given by Senator Walsh on
11 September 1984,

Senator HARRADINE (Tasmania) (3.15)—
Yesterday while I was absent in my electorate the
Minister for Resources and Energy, Senator
Walsh, used parliamentary privilege during Ques-
tion Time to make a baseless insinuation that I
support bottom of the harbour tax dodging
schemes. The facts are that I have been a consist-
ent opponent of such schemes and have voted in
the Senate to outlaw them and for measures to
prosecute those who have broken the law. Con-
sistent with my support for the rule of law, I have
refused to vote for legislation creating new tax
liabilities, which never previously existed, to be
imposed retrospectively on the innocent and
guilty alike. My concern, and the major reason for
making the statement, is really for those ordinary
members of the public who may believe and im-
prudently repeat the irrational tirades of Senator
Walsh which he makes in his coward’s castle. 1
have taken legal action against three such imprud-
ent people. Senator Walsh, however, continues to
make his entirely untruthful McCarthyist and
unfair attacks on my integrity. I believe he should
now be given the opportunity to put up or shut up
and he has given me that opportunity by what he
did yesterday in the Parliament. On page 771 of
Hansard, in answer to a question from Senator
Crowley, he stated:

One of the reasons was that our planned crackdown on
tax evasion has been uborted on several occasions in the
Senate. My atlention has been drawn today to an excel-

lent pamphlet issued by Senators Elstob, Foreman,
Bolkus, Maguire and Crowley.

He continued:

I I may, however, be pardoned for making one smatl
criticism of that pamphlet it does not mention
that Senator Harradine is equally culpable.

He stated that the Opposition was culpable and
three of the Australian Democrats were culpable.
He also stated that although it was an excellent
pamphlet, he had one small criticism of it; that is,
‘it does not mention Senator Harradine’. He then

SR =peapp——vy

Personal Expl

tabled the doct.
document fror
Office. I have
interested in it.
he says this is a
has apparently
exception of n
half past three
steps of Parlia
with the name
this document
tunity for him ¢

Senator W
Minister for Re¢
to make a very

Leave grante

Senator WA
rings which Se
draw across thi
the comment w
that Senator
Government w
tax legislation ¢
creating tax i
viously existec
Government h
pose the same
spective obl
Harradine has
other point of
when the pre
Senator Harra
passage of thos
been in office ¢
critical. I leav
sistency and coi

Senator CHI
tralian Democ:
Australian De:
in inviting or ¢
up and be cou
Parliament Ho
ments containe
they are defan
stand up outsid
he makesinit. |
be the man that

Senator H
leave—-Senator
my situation in
has done so dei
difference bety
Company Tax’
Division 7 and
accruing and w
other measures




958 SENATE 13 September 1984

Questions without Notice

MINISTERIAL ARRANGEMENTS ¢ ome .
Senator BUTTON (Victoria—Leader of the those Investigations in fact follow.

Government in the Senate)—I yesterday couched Senator CHANEY-—Mr President, 1 wish to
an announcement about the Minister for Vet-

! ( . 3 ask a supplementary question, I preface it by say-
cr'llilnts) Ag‘“rs ‘_SC”‘;]“” ﬁ“;‘ze}t’g“ temlx(s ;]hat hﬁ ing that I acknowledge the propriety of the
'vle‘ o absent lor the whole of the week throug Attorney-General reading the statement that he
piness. That remains the case, and any questions  hag read. T believe that that is just as proper as the
to him should be directed to the Minister for statements made by Senator Crichton-Browne
Social Security, Senator Grimes. and me yesterday in similar circumstances. My
supplementary question relates to the fact that
the Minister has not really addressed the question
that I asked the Leader of the Government, and 1
would be grateful if he would. First, I asked
‘AGE’ ALLEGATIONS whether the Minister was aware of the artigle. and
Senator CHANEY—Is the Leader of the It appears that the Attorney-General is, The
Government in the Senate aware of an article in ~ 4rticle claims that the name appears on the back
today’s Melbourne Age which claims that the of ch.cque'stubs anq soon. Therearea series of gl-
name of Mrs L. Murphy appears on the back of legations in the article about that. My question is:
cheque stub, a copy of the front of which was H}::vch an% xf?c?uxrfes t?eeg ‘mz;‘de to ascertfaln
tabled in the Senate yesterday as one of a series ™ 1¢t e;t e.f“'[S contm’ng n [ ¢ /flge report are
tabled by the Minister for Resources and Energy cohrre}::t. I wxs&to emphas{nsz_that Ic‘;m not asking
inan attempt to smear members onthisside of the ~Whether I\t/hs urphy g;])’l a h:a:npn h‘ Tam nolt for
House? Has the Minister made any inquiries to & lr(l}omenb suggc;lstmtg that t ahxs the iase. h?'}:
ascertain whether the facts contained in the Age as mg, about the facts in the article, whic
are correct? suggests that there are certain WIItings on cheques

or what purport to be cheques and whether the

Senator BUTTON-—Mr President, I am not facts are as broadly set out in this document? Ap-

aware of the arth]C. in the Melbourne Ag{’. I have parently the document is in the hands of the Fed-

not seen the Age this morning. eral Police, so this is a matter which ought to be
Senator Crichton-Browne—Would you like a  within the knowledge of the Government.

copy now? Senator GARETH EVANS- - became aware
Senator BUTTON--] am grateful to Senator  of this article only a few minutes ago—in fact, at

Crichton-Browne for his help, but I believe that the time that the phone call came through to my
the Attorney-General is aware of this matter. If  office, My attention this morning was preoccupied
Senator Chaney wishes to redirect the questionto  with another article in the Age which [ shall make
him, it may obtain an earlier answer, the subject of a full personal explanation straight

Senator GARETH EVANS-—Mr President, I ~ after Question Time, if the matter in not pursued
seek 10 add something on this matter. Just 1 few  in Question Time. [ literally have not absorbed
minutes before Question Time, my office was con-  the detail in the article, except to notice that it is
tacted by Mr Justice Murphy of the High Court not only about the alleged involvement of a Mrs
who asked that the following statement be made L. Murphy, but also about a series of transactions
in the Parliament should the opportunity arise or  Involving Mr Christo Moll. It is well lfnoxyn that
should it be required. The statement is to the fol- there is a long-standing Federal Police Investi-
lowing effect: gation of that gentleman and various commercial

The Age story is a continuation of a disgraceful cam- transactions in which he has been involved. | “{IH
paign of defamation by the Age now directed against my endqavqur to find O,Ut the state of.play on that in-
wife. My wife never has purchased » diamond in her life.  vestigation and advise the Senate in due course as

There have been no dealings ever with Mr Christo Mollof  to what can be put on the public record about
any kind. There is not an atom of truth in the Age story. |

] ¢ Ag that, including the particular matters that are
request that there be a full and prompt investigation of the raised in the course of this article
allegations and of the role of the Age in this affair. )

I have had no opportunily to do more than write
that down and now retail it to the Senate. 1 pro-
pose to raise the matter with the Special Minister
of State who, I presume through the Australian
Federal Police, is responsible for investigations of
the kind His Honour has in mind. I wil] advise the

QUESTIONS WITHOUT NOTICE

COMMONWEALTH CAR DRIVERS
DISPUTE
Senator ELSTOB.— My question is directed to
Senator Button, who represents the Minister for
Employment and Industrial Relations. I refer to
the recent Commonwealth car drivers dispute in

Senate at some appropriate time of the course
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Questions without Notice

Canberra. Is the Minister aware that a written
agreement of June 1977 in regard to appointment
and promotion of Commonwealth drivers was
broken by the Department of Administrative Ser-
vices in June this year without any consultation
with the Transport Workers Union? Considering
the Government’s policy of consultation and con-
sensus on industrial matters, will the Minister in-
form the departmental heads or the people con-
cerned in the Department of Administrative
Services who caused the unnecessary strike by the
Commonwealth car drivers that if they do not
want to abide by the Government's policy they
may find themselves looking for another job, in-
stead of causing industrial disputes?

Senator BUTTON--1 am not aware of the de-
tails of the alleged breaking of an agreement by
officers of the Department of Administrative Ser-
vices in the course of negotiations with Common-
wealth car drivers. I will make an inquiry of the
Minister regarding this matter and provide
Senator Elstob with an answer as soon as possible.

‘AGE’ ALLEGATIONS

Senator DURACK-—My question is directed to
the Minister representing the Prime Minister. It
refers to the tabling of documents in the Senate
yesterday by Senator Walsh which has already
been the subject of questions by Senator Chaney.
Will the Minister say on behalf of the Govern-
ment whether the purported copies of cheque
forms and butts provide the basis for any sugges-
tion of impropriety or wrong-doing by any of the
individuals or organisations allegedly named on
them?

Senator BUTTON---1 am unable to say at this
stage whether they provide substance to any innu-
endo or allegation against any person—1 forget
the exact expression that the honourable senator
used—

Senator Durack—Impropriety or wrong-doing.

Senator BUTTON— Yes, but I am trying to re-
call the category of person identified in the ques-
tion. If it is confined to members of parliament, 1
am unable to say at this stage whether any con-
clusion can be drawn about impropriety or wrong-
doing on the part of any person. 1 wish to have
further discussions with some of my colleagues on
that matter.

Senator DURACK 1 ask a supplementary
question. In view of the extreme importance of
this matter which concerns the tabling of docu-
ments by one of the senior Ministers of the
Government, I ask the Leader of the Government
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whether he is going to make his inquiries and pro-
vide a statement to the Senate in relation to my
question before we get up today?

Senator BUTTON—1 think the answer to that
question must be no, because I would want to
make thorough inquiries, not the sorts of inquiries
which Senator Durack talks about. I just make
the point that there is nothing in the Standing
Orders which requires any senator, including a
Minister, to vouch for the authenticity of
documents.

Honourable senators interjecting—

Senator BUTTON—If I could complete my
answer. I will repeat what 1 said. There is nothing
within the Standing Orders which requires any
senator or Minister to vouch for the authenticity
of documents. I would not seek to rely on the
Standing Orders in respect of this matter. If I had
been given the courtesy of being allowed to com-
plete the answer there would not have been a
need to have this answer expanded. Indeed,
people complained about this practice yesterday.
Of course, people in this place rely on the Stand-
ing Orders. However, I do not think in this case
that it is necessarily appropriate to do so.

INDIAN OCEAN: NUCLEAR FREE ZONE

Senator McINTOSH —I direct my question to
the Minister representing the Minister for Foreign
Affairs. Will the Government express its strong
support for a proposal by members of the Associ-
ation of South East Asian Nations to move
towards establishing a nuclear free zone for the
region?

Senator GARETH EVANS—I indicated yes-
terday in the course of a speech on Senator
Chipp’s private member’s Bill that the further ex-
ploration of the Indian Ocean zone of peace con-
cept was an initiative that the Government was
anxious to continue. As to anything else that
might be subsumed by the honourable senator’s
question, 1 will seek an early response from the
Minister for Foreign Affairs.

TAX AVOIDANCE
Senator CHANEY--My question is directed to

the Minister for Resources and Energy. When he

tabled the copies of the cheques yesterday, did the
Minister have in his possession or did he have
access to a copy of the reverse side of the cheque
stub on which had been written the words ‘dia-
mond purchase Mrs L. Murphy'? If he did, why
did he not table it in the course of his muck-raking
exercise in the Senate yesterday?

Senator WALSH-—1 tabled those documents
yesterday without comment as to anything that
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was written on them. They were simply tabled. |
am satisfied that they are genuine photocopies. |
also note for the record that the name ‘L Murphy’
is much more common than ‘Crichton-Browne’,

Senator CHANEY-—I ask a supplementary
question. The Minister has totally failed to answer
the question. I ask him: Did he have in his pos-
session a copy of the reverse cheque stub on which
had been written the words ‘diamond purchase
Mrs L. Murphy'? 1 remind the Minister that he
tabled copies, or what purported to be copies, of
three cheques, purported copies of three cheque
stubs, and the copies of only two of the reverse of
the cheque stubs. I ask him: Did he have a copy of
the reverse of the third cheque stub? Did he with-
hold that from the Senate when he put the other
documents on the table here?

Senator WALSH—I am satisfied that the
documents 1 tabled are photocopies of documents
which exist. I again invite anyone who cares to
look through the telephone book to see how many
times they can find ‘L Murphy’ and how many
times they can find ‘Crichton-Browne’.

TAXATION

Senator CHILDS—I refer the Minister
representing the Treasurer to the fact that tax
outstanding at 30 June 1984 was nearly $3,500m,
some $500m higher than the figure a year ago. Is
the Government satisfied that all necessary steps
are being taken to remedy this situation?

Senator WALSH —1 think the answer to the
question has to be no. The Government has taken
steps, principally by increasing significantly the
staff available to the enforcement section of the
Australian Taxation Office, to overcome the
backlog of tax cases. I interpolate that that is in
contrast to the inactions of the previous Govern-
ment, which consistently ignored pleas from the
Commissioner of Taxation to do that. But in the
general sense, no, the Government could not be
satisfied with the general tax collection situation.
One reason for that, of course, is that the Oppo-
sition, 60 per cent of the Australian Democrats
and Senator Harradine continue to reject legis-
lation to recover tax which should have been paid
long ago--legislation which would deter would-be
tax avoiders or evaders from attempting to repeat
their anti-social behaviour in the future. A variety
of excuses have been trotted out, by Senator Har-
radine in particular for that action, particularly
for switching his vote on an identical proposition.

Senator Harradine—I rise to a point of order,
Mr President. My point of order is that the Minis-
ter is not answering the direct question posed to
him by the honourable senator. The honourable

Questions without Notice

senator’s direct question was in respect of staff in
the Taxation Office to enforce the current pro-
visions of the legislation. If the Minister wants an
argument about this other matter, I am perfectly
happy to have it with him, here or outside, but at
present he is not acting in accordance with Stand-
ing Orders.

The PRESIDENT--Order! A Minister is en-
titled to answer a question in any way he chooses,
but in answering a question he is not entitled to
debate the matter. There is no point of order, but I

draw the latter part of my ruling to the Minister’s
attention.

Senator WALSH —Thank you, Mr President.
On a point of fact, however, the question con-
tained no reference to staff. Senator Harradine
was wrong again. | said that he in particular had
given a variety of excuses for switching his vote on
an identical proposition; that is, the removal of
section 3 (12) from the Taxation (Unpaid
Company Tax) Assessment Act which was passed
in 1982. Those excuses were often mutually ex-
clusive, and always specious. I direct the attention
of Senator Childs and the Senate to the Hansard
of 14 December 1983, pages 3772 and 3773,
where Senator Harradine conceded that he had
voted in the opposite way on an identical prop-
osition. He said:

The reason I voted ugainst it this time is simply that the
omission of section 3 (12) hasa retrospective etfect in that
taxpayers who would be entitled to relief under that sub-
section and who have requested that it be applied by the

Commissioner of Taxation will now have that right re-
moved and face recoupment tax liability.

As Senator Harradine was told at the time, no
taxpayer had applied for exemption under that
provision because no relevantl assessments had
been issued. That is the reason he gave then, and it
is quite different from the latest excuse, which he
gave yesterday. They are quite inconsistent. I note
in closing that Senator Harradine has resorted to a
legal subterfuge, to an abuse of legal processes, to
escape electoral justice, that is, by issuing a stop
writ against me. I challenge him to bring it into
court immediately.

The PRESIDENT--Order! The last part of
the Minister’s remarks is in breach of standing
order 418 and I ask him to withdraw it.

Senator WALSH —1 withdraw, Mr President. ,
DIRECTOR OF PUBLIC PROSECUTIONS

Senator WALTERS-—My question is directed
to the Attorney-General. I refer himtoa copyofa
cheque allegedly signed by Mr Christo Moll,
tabled in the Senate yesterday by the Minister for
Resources and Energy, on the back of which is a
notation ‘Northmore Hale donation Liberal
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Party’. Does the Attorney consider that this docu-
ment casts any reflection on the Director of Pub-
lic Prosecutions, Mr Temby, who was a partner in
the firm of Northmore Hale and, if so, what
action does he propose to take in relation to the
matter? If not, can he indicate what justification
his colleague had for tabling the document?

Senator GARETH EVANS-—I have no view
on the former matter which Senator Walters
raised. As to the justification for any action that
may have been taken by my colleague, that is a
matter for the honourable senator to question him
about, not me.

Senator WALTERS—Mr President, 1 ask a
supplementary question. | asked two questions
and the Minister answered only one. The first
question was: Does the Attorney consider that
this document casts any reflection on the Director
of Public Prosecutions, Mr Temby, who was a
partner in the firm of Northmore Hale, and, if so,
what action does he propose to take in relation to
the matter?

Senator GARETH EVANS—There is nothing
I can usefully add to my previous reply. To the
extent that it is proper that there be some further
investigation of this matter in the context
specifically of the request to that effect made by
Mr Justice Murphy, which I indicated previously,
no doubt that other aspect of the matter will be
looked at as well. If there is anything appropri-
ately flowing from that investigation no doubt
that will be a matter of public record in due
course,

WOMEN

Senator GILES—Has the attention of the
Minister Assisting the Prime Minister on the
Status of Women been drawn to the survey of
Australian women by advertising agent, John
Clemenger, and is she surprised by his conclusion
that the ‘unhappiest women in Australia’ are
mothers at home with young children? Is this not
a matter for serious community concern? What
measures can be taken by the Government to
assist these women to find life more rewarding
and stimulating?

Senator RYAN--I do not think anyone on this
side of the chamber, or probably anybody in this
chamber, would have been surprised by the
findings of the Clemenger survey. It is a matter of
interest that for over a decade now women in
Australia, through their various organisations,
have been drawing to the attention of government
the fact that society has changed and women gen-
erally want to participate fully in community life
and in the work force for long periods of their
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lives. When they are obstructed from doing this,
becuuse of lack of child care services or adequate
training or through prejudice and discrimination
in the work force or in training and education in-
stitutions, they become very frustrated and un-
happy. It was out of a recogrition of these changes
and the difficulties faced by young mothers in par-
ticular that the Australian Labor Party many
years ago started to formulate its equal oppor-
tunity policies, including extensive policies for
gaining equal opportunity in education, training
and in the work farce.

The Clemenger survey, while it is still valid,
does not tell us anything new, but it does demon-
strate that the Labor Government is very much
on the right track in the policies it has been pursu-
ing to improve opportunities for women. We have
been pursuing those policies very assiduously dur-
ing our 16 months in government. ! think the com-
munity will generally endorse the steps we have
taken, particularly in areas such as the Sex Dis-
crimination Act, the pilot program for affirmative
action in private employment, the equal op-
portunity legislation which will give women better
opportunities in the Commonwealth Public Ser-
vice and, of course, in our greatly enhanced com-
mitment to programs such as child care, special
subsidies for employers to train women, particu-
larly as apprentices, and so on. It is quite clear
that Australian women want to participate be-
yond the domestic sphere and become frustrated
and unhappy when they cannot do that. | believe
those women, who were the subject of the
Clemenger survey to which Senator Giles referred
in her question, have something to Jook forward
to because of the very wide range of education,
training, apprenticeship, child care and equal op-
portunity policies which this Government has
implemented.

DAINTREE RAINFOREST

Senator MACKLIN--I ask the Attorney-
General a question about the Government’s de-
cision on the fate of the Daintree Rainforest. Does
the Attorney-General concede that the Govern-
ment has powers under the World Heritage
Properties Conservation Act to regulate to save
the Daintree region now that it has been recog-
nised as natural heritage ‘of outstanding universal
significance'? Why did the Attorney, in his advice
to the Minister for Home Affairs and Environ-
ment, make references to what the High Court of
Australia may or may not do in response to a
government regulation? Is it not the proper and
prudent course of action for the Government to
regulate in accordance with its powers and the
recommendations of its environmental advisers
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4.

ansferred to Ingrid Murphy, Gisele Anne O'Byrne, Peter Marlow and James

xwell Neill on 13 June 1979 as tenants—~in-common.

ansferred to Mervyn John Bennett and Elizabeth Anne Bennett as joint tenants

2 February 1984.

cumberances

) Mortgage R118630 to National Bank of Australia Limited on 14 March

[N

1979. Details of Mortgage unknown. Mortgage discharged on 2 February
1984.
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Extract from Weinberg/Phelan Memorandum

dated 3 July 1986 (full copy on File C51



ALLEGATION NO. 8 -~ THE DIAMOND PURCHASES

Questions were raised in Parliament regarding certain diamond
purchases worth $7,800 allegedly made on Ingrid Murphy's behalf
by a company associated with Perth tax fugitive Christo Moll.

In 1984, The Age reported that notes on a cheque butt drawn on a
company owned by Christo Moll indicated that money had been used
for diamond purchases worth $7,800 for Ingrid Murphy. A
statement was read in the Senate on behalf of the Judge denying
this.

There is a proof article obtained from The Age which discusses
this matter and which also contains some photocopy documents.
At this stage it 1s unclear precisely when this occurred. The
newspaper article should identify that point. If it occurred
while the Judge was Attorney-General, it might give rise to a
suspicion that he had received a secret commission. Such a
commission might relate to prosecution for tax fraud. We also
have 1in our possession a wvaluation certificate prepared by a
jeweller in Perth for a diamond apparently in the name of Ingrid
Murphy . The authenticity of that certificate ‘should be
checked. One would have to find the original documents if
possible, and of course speak to Christo Moll. Once again we
believe that this matter should take low priority in terms of
any allegations that are made. It is our belief that unless
investigations throw up supporting material, 1t should be a
matter that is simply drawn to the attention of the

Commissioners but not proceeded with as an allegation.
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