




















R:

R:

R:

Yes .,

They're not the type of people vou brag about knowing.

I quess so. So  your dmpression anyway over this
extended period of time and admittedly & few visits was
that Saffron and Murphy were

Friends.

Close friends?

I don't think Abe Saffron has any close friends. I mean

Comfortable in. ..

Comfortable in each other's company. But he doesn't
have any close friends. Only a lot of hangers on.

Were these foursomes, the other times you saw... Were
there only Four people there?..

No.
Who else was there?

Well uwsually Lionel Murphy was with somebody. I was
never with him as his escort. I just dragged along.

With Bereta Hagenfelds? So there would he
Berita,yourself, Saffron, Murphy, Anna Paul, ?

Anna Paul.

Anna Paul, on all occasions?
No. fAnna Paul and Lionel Murphy broke up. She's
apparently writing a hook about it. Lionel Murphy
Ginaudible) . ..

Who else is writing a book?

Me .

About Lionel Murphy?

He'll come dinto it. If I live that long.

Ah well. Hope so. Bo do you.

When did they brealk up?

It was before I got married 1965. It was prior to that.
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And who was he with after that?
Oh. Lots of different girls.
His present wife?
Ingrid? I never saw him with Ingrid.
The other girls, can you recall their names?
No. The only girls I know were the ones I was close to,
Berita, Anna, people like that. The others, I realised
they were there just for the night. I never took any
notice of them. Nobody I knew. Nobody stood out.
And these were sort of dinner parties vou were attending
at these various places at Kensington and Moore Park was

it, Centennial Park sorry.

O\
Yeas ., They were all qoing/rather than staying at home.
Just nights out.

Do you know of any other people who may be able to shed

some light on an alleged relationship between Saffron
and Murphy.

Just a couple of people, but I don't know whether they'd
cooperate,

You might mention their names.
PDon't tell them I told you.

No) certainly not.

forget which business, I can Find it out for you but I
can't think of it. Willy Wampfler,

Vic Bogan., He shares the building with Mr Saffron, I

Can you spell that last name?

I can't spell it. It's alias Willy Fennell. I +think
that they would be more helpful than myself. More
likely to remember dates and times and they were people
who featured in the entourage

Entourage?

With Abe. He always goes out with some hangers on and
Willi was always there, going to dinner.

............. ask for a car or something.
No. He would come to dinner. That's the only way Abe's

not  mean. He doesn't mind how many people come to
dinner.




Saffron?

Are they both still in Sydney?

Yes., I know the quy's still down at Dynacoustics.

Yes,

Thats Fennel is it? ...At Dynacoustics

Yaes. Dynacoustics. Princes Highway, $t. Peters

Any others that spring to mind?

There was Jim an American guy, a pilot. He was around a
lot too. It's wvery hard to remember because I really
didn't take that wmuch notice.

Sure .

You know, when I saw that policeman at the house..

Which one was this?

Bill Allen. I just knew him as Rill., It wasn't until I
saw hom on the tele that I said 'God'!

Was Morgan Ryan ever present at these.

Yes. Morgan Ryan was present very often - Morgan and

At these functions with Saffron and Murphy?

I don't recall him being at functions with Lionel. .No,
saeparately. He could have been. He could well have
been at the house. 8o its possible. I wouldn't know. I
mean I wouldn't say that

Sure.,

When you referred to the house, you're talking about

Centennial Park.or L Street normally.
I'm talking about the hmus@.qh Centennial Park> it's a
tiny flat

Alright. Any other names you can think of? What about
the fellow named West?

Granville. What's Granville's other name?
Did he Tlive in Sydney?

No.
















Which year would that have been?

It was about 1958.

Right.

February, sometime February, February 28th there abouts.

And you were associated with that hotel from '58 or that
time up until ....

Till I sold out, may share anyhow that was 1978.
Did you see Abe Saffron after that time?

Yes, he was over, say three or four times a year.
Right.

And has been doing that right up till now.

And so you continued to see him after you sold your share
of the hotel?

Yes, yes I often go down there, get to know the people. I
run it for about four years 1 suppose. 1 sold out in '78,
February 28th.

Did you ever meet Mr Justice Murphy?

No, not to be introduced to him, I knew of him, that's
when I saw him at Lodge 44.

And on that occasion, as you say in the statement, he was
sitting on his own?

Yes




Wasn't approached by Mr Saffron?

No I don't think so.

And you didn't ever see him in Abe Saffron's company?

No.
Or talking to him?

That's about the only time I saw him at Lodge 44 which
Saffron still owns.

Right. Did Abe Saffron ever talk about his friendship or
association with the Judge?

No.

He didn't say they were good friends, colleagues or
business partners?

No, but at the time and I think from there on, and I think
it was in the papers quite frequently too, that he was
known as Abe's man, put it that way.

Yeah.

I took particular notice of him because in the hotel

business you get to know people facially, you know
facially....

Sure.

And his face always intrigued me because he had no chins,
what he had about three in fact.




He 1is someone you obviously would have recognised if
yot~d, when you'd seen him?

Yes, when you are in the hotel business you get to know
faces pretty dam well.

Yeah. Did Abe Saffron ever talk about any favours that he
had done for the Judge or that any favours that the Judge
had done for him?

No not to me.
Didn't brag of a close friendship and so on?

No, he had sent over, some commissioner now I forget his
name

Bob Hunt, Bob Ryan }<§b&uuj sy SEDN

Yeah Bob Ryan, is it Allan,¥£;‘%Pink) it was, he used to
come and stop at the motel fler—apple

ey
, probably about once
or twice a year, something like that.

Did Abe Saffron, didn't talk to you about other commerical
enterprises he had, whether he had other hotels or other

ooooo

Over there?
Yes over in the east.....

Yes he was interested in a couple of pubs as well. When I
bought 1in, his son-in-law, who married to Abe's sister
Beryl, they bought a pub in a suburb of Sydney, somewhere
just out of Sydney, I don't know I can't remember the name
of the pub but I think he was involved in two or three
pubs around Sydney.




Did he ever talk about his partners in those ventures or
his colleaques there?

No, Abe's pretty close, that way.
Did he ever talk about the Venus Room?

Yes I've been there, 1 knew all the night clubs. I think
the Venus Room was, I think from memory the Venus Room in
King's Cross anyhow.

I believe so.

I think it was made up out of an old garage from memory.
I think it was an old garage then redone completely into a
night club. And the Pink Pussycat and what is it the Pink
Panther.

Did you ever go to those places with Abe Saffron?

Yes I did.

Did you ever see anyone there that you recognised, not
Murphy on any of those occasions?

No I just met the manager there, I couldn't tell you his
name now, my wife was with me as matter of face. And we

went to those club just to have a look more or less.

Right. So as 1 said there was no comments ever about the

Judge having any partnership arrangements or any sharing
in the interests in any of his activities?

No. Abe's the type of bloke wouldn't talk very much like
that.




So he didn't ever for example, brag about say having
police on his payroll or having a Judge paying him for
anything, he didn't talk in those terms?

No. Quite obviously Allen was a Xgry good friend of his,
not much doubt about that. Cause/was supposed to be free
at the Raffles but he sort of asked me in a manner that he
demanded that I put him up there and lend him a car and
Christ knows what, but I didn't do that I made him pay and

I never lent him my car. I didn't get on too well with
him.

I see, did that happen on occasions, did it. that Allen
would come across and stay?

Christ yes, happen about every year.
Stay for lenghy periods or .....

Well I think mainly in the February period, usually about

three weeks, something like that.
Was Abe there with him on those occasions?
No, he was never ever with him.

Were you ever aware of the nature of his business, here,
holidaying?

I think it was holidaying obviously s¢ quite
With wife and family or on his own?

No he was always on his own there was no one with him.




In terms of tpge you mentioning about Murphy being Abe's
mand and so on, was that from media things that you'd

heard and saw or another reason why™pod. - .

N

\( o < swe. © 7 f,i‘ 25 P BTN, o A f;‘ﬁ/,f &S f Ao .
(Over—tatking)—Yes,inmthepaper—+oo=

You—mentioned —about, I think you might have mentioned
about some Americans being out or even Mafia types I think?

Yes at the Lodge, yes.

At 447 Were these people that you saw with Abe Saffron?
Yes, but I was never introduced to them.

Right.

He told me they were Americans, from America.

Did he talk about the nature of their business interests
or activities?

No I never spoke to them at all.

Right. But you gained the impression that they were
American underworld type%/ characters?

Yes

I think you mentioned, you think that Abe paid him, paid

the Judge. 1I'm not sure what that was about, get any idea
about that?

That Abe paid the Judge?
oL 2

Yes did you not hear anything of that, or . that view o
2




No, I don't think so.

You mentioned here that you know he is involved in all the

gambling around King's Cross, were you referring to Abe
Saffron or .....

Abe Saffron.
not Justice Murphy.
No, Abe Saffron.

Lov
Did he ,Saffron, not talk about those interests, &hat you

knew his reputation?

I knew he owned all those or he had a -B&ixr share in thenm
anyhow and hotels of course.

Did Abe Saffron ever talk about any brothels that he might
have owned?

Not there no he didn't. 1 don't think there is any doubt
that he was well and truly wound up in them, it was common
knowledge, didn't he get kicked out of South Australia or
something?

I don't know.

I think he was I'm not sure.

What because of interests in those sorts of establishments?

Yeah that's right he had a pub there too from memory, I
think he was ordered out of South Australia.

Do you know of any other people who were associates of
Saffrons ...




Over there?

Or colleagues here or other people who might have further
information about his association with Mr Justice Murphy?

Not really no. I don't think so there wouldn't be anyone
here, I suppose I would have know Abe Saffron in business

probably as well as. anyone in W.A. because we were

I

o woedAdt
togetherwf%ﬁﬁnﬂﬁwlikglwi9$ twenty years put it that way.

Yeah.

I actually run the hotel for about four years I suppose
but after that 1 was engaged by going down and signing
cheques.

He never talked about procuring(ﬁﬁi or otaining girls for
his business friends over in the East?

Not really.

Things of that sort?

Many girls available at the night clubs it didn't matter
anyhow.

Yeah.

They were all stripté222? weren't they, the three clubs
that I went to, that Venus Room, there seems to be another
one on my memory too I can't think of it, but certainly
the Pink Panther and the Pink Pussycat, I think everyone
knew he was engaged in that.

Well I think they are pretty well known places in the
Cross amd .....
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I don't know about, he's certainly involved in the clubs
and night clubs and massage parlours there is not much
doubt about that. The world knows that, I don't think
that would be very hard to prove. But I don't know about
the drugs, I think I'm about the only one;mind you, that
thinks he wasn't involved in drugs, I think I1I'd probably
be the only one. But to me I rather doubt he ever was but

in everything else I think he was.

But then they weren't business activities that he used to
talk about to you or to knowledge to others?

;}4.,«\{\,&\_;‘
No. 1 dbott—titritk he was involved in the club in here,
(sounds—Tike) Club 27.

Did he ever talk about that or?

No he didn't talk much about it. Just through the general
run through the hotel I got to know that he was in that.
Like people coming into the hotel, had been there in there
seemed to know he was connected with it.

Would you decribe him as sort of a generous man or was he
a bit carefull with the dollars?

Abe's not generous don't ever worry about that he is a

very greedy man in my book and as far as I'm concerned, I

o Y a @ v

used—to—get Tidof him anyhow, I don't whether you'uwe had

to;

il

i 2 o ” -~ §
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] o /
4

No.

Brian did, and we couldn't get the dam thing served over
the there.

weit

Can you tell me what that bit was in relation to?
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It was to do, when I sold out of the hotel which was '78,
February 28th 1978, there was stock, we sold out the two
million the approximate figure was, and of that a million
was Abe's and his partners, who ever the hell they were, I
think they were Hestia or something like that, and the
other half was Kitsons and myself. But mine was plus
stock and I never got the stock. The stock was valued I
think at approximately around from memory about 72 grand
which was in my book about 40 grand under estimated, it
was done that dam smartly that well I don't know the
proceedings of this hotel sale. You usually sell out and
the stock is including, plus stock put it that way. They
came and done the stock that night, his accountad/and
someone else, which of course is entirely wrong. I'm
supposed to be there or my representative, to be fair for
my side of it.

Sure.

Anyhow it wasn't done, it was twelve months before I could
get the papers for it and there was a heap of stuff, one
large one anyhow, bulk beer was never ever included. And
that's pretty considerable down the Raffles. All in all
anyhow after twelve months I was going to get paid my
quarter share of the stock you see but I never ever got it
and I think it was about two years ago now and they
reackon they couldn't deliver it in Sydney, through a chap
John McAlway, he's lawyer in town here that does a lot of
work for me. He reackons he couldn't get it delivered, I
saw the letters too, I went out to his place in Sydney and
there was guard dogs and Christ knows what the hell around
the dam joint and % buldn 't get in and so McAlway asked
me where else could he get the rit issued and I said at
Lodge 44 and they wouldn't go there soon as they heard it
was Lodge 44, that was éﬁ3§§§§”§¥m}t they wouldn't go and
serve it. And he's got letters to prove it.




12

A. continues

Bob Brien said it's not entirely right now I'm buggered if
I know if it's right or not but I know that I am entitled
that's for sure and it's 'a figure of about 70 grand now.
It was only about, on the figure then it was about 72
thousands something which was under estimated by about 40
or 50 grand or there abouts and I know the stock pretty
well because I used to do it myself, well that plus 13-1/2
percent interest stacked on it, it amounts to about 60 or
70 grand right now. So I intend to issue anothergrit,
they reackon you can, Bob Brien reackons it doesn't run
out at all once one has been issued. But I'm not sure
about that but I'm going to have another go at it.
McAlway reckons he'll issue another¥fit.

Q. It's a matter I suppose of finding someone who is prepared
to go to Lodge 44 and fing him.

A. Well they seem to be afraid to go there, this is the

general impression that my lawyer got and myself.

Q. Does that suprise you, it seems that he's got a reputation
that worries people is that no a thing that has occurred
to you?

A. It doesn't worry me greatly, to myself, at all, I'm not

frightened of the dam man, he's a fair dinkum squié>but if
comes to any trouble I'll put it that way.

Q. But does it surprise you given your long term business
association did you form the view that he was a man of bad
reputation who was to be feared.

A. Yeah I1'd always gathered that well and truly, it wouldn't

be very hard to imagine you've only got to read the dam#
papers.
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continues

But I've seem him deal with a couple of cases over there
with his brother, simply 1little things, 1 think hés
brother was buying a launch or something or other, it was
only worth a couple of thousand bucks and Abe said well
offer him a thousand thats all its worth, he'll probably
sell 1it, he's got to sell it. He is a very mean,
miserable man, there is no doubt about that, very greedy,
if he can get out of paying this, he'll get out of it.

I'm not too sure that he hasn't got out of 1it, quite
Rfopcigef . A4 iy, i .
frankly. They seem to be to issue a é%mﬁrié him

Did he ever do favours for special people, you mentioned
about Allen for example it seems that important people
Covertatdag)—vv?— N s
O J‘/]:l & S fi s ,w{ éé/(, ;1;3 K oy S s PR R é) i‘ﬁ)% 4LC{& @ ; {;;il [
He'd come over and expect to get free board and lodgings

and a car thrown in, which he didn't get from me, so I

suppose Abe would have to reimburse him wouldn't he.

It does suggest that Abe in special circumstances thinks
its appropriate to be generous to some people?

Well I would say that would be quite on for sure, it would
have to be one wouldn't it.

Were others apart from Allen who benefited?

Not that 1 can think of no. Anyhow I think he got the
sack over it, didn't he, I'm not too sure had to resign or
something.

I don't know what happened to Allen.

Abe Saffron will grab every little penny he can, there is

nothing generous about him not in the general run of
business.
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He'd obviously useﬁfﬁeople when ever he could

Abe Saffron is wonderful user of people, yes.

Did he ever try an orgainise you apart from Allen to do

special favours in town for special people, freebies and

No he knew dam well I wouldn't be in anything like that.
Was there much conflict in your égafsumeﬁﬁf
Business?

Yes with him?

Yes that was towards the latter end. Frankly I think I
was conned out of the dam#joint. I ended up I wanted to
buy him out, said he wanted to get out of it, the price
was two million as I suggested a moment ago and then he
wanted me to stay in it and he wanted to Kitsons out. He
wanted me there, quite an lot qfﬁ work there, any
rennovations, any rebuilding well~&ﬁ%g; just do the lot,
frankly I don't know why I sold out. I think I was just
pleased to get rid of bloody man, fair dinkum I was and
sale was justsﬁale between ourselves, there was no broker
or anyone in it at all. 1I've never forgiven him, if I
could give him a kick fair dinkum in the bloody backside
fair and square I would do it and he knows dampwell. He's
frightened of me to a certain extent.
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Q. So in that sense clearly if there was anything)association
that you were aware of, you'd be only too pleased to f%@é b
thaf
A. No conpunction what's so ever.
Q. About that. Alright, well I think that's about, as far as

. oo Canvgsse
we can go. So thank you for that. I think eewess-it all.

0l46M










The file states: -

"“Mr Ryan claimed that he was very perturbed by the
allegations in the NSW Royal Commission on c¢rime in
clubs that he (Saffron) was engaged din prostitution
rackets and he believed Commonwealth Police were
watching every move he made.

Satfron was informed by the Police that they were aware
of his activities being mentioned din  the Roval
Commission and they were interested in organised crime
on a national basis. Ryan was told that there were no
specific questions to be asked, but they would be
pleased to listen to anything he wished to tell them.
They further stated that Saffron was unduly sensitive
if he thought they were watching his every movement.
It was considered obviously unwise to ask Saffron any
specific question which may have given him a lead as to
which direction intelligence gathering was directed at
that time."

The proposed interview took place on 29 July, 1974, with
Sergeant Wheatley and Inspector Farmer talking to Saffron in the
presence of his Solicitors Ryan and Miles, both of whom were
suspects in various criminal enterprises themselves.

On 1 August, 1974, Saffron's solicitors, Morgan Ryan and Brock
wrote to the then A.G. Senator Lionel Murphy concerning Saffron
stating:

"We act for the above named. We bhelieve he has been
the wvictim of a severe injustice and unpleasant
appearances at the hands of the Australian Police.
Recently there have proceedings before the Royal
Commission 1in NSW upon crime +in licensed clubs. our
client was called as a witness therein, suffered
financial costs arnd endured considerable and
unfavourable publicity, all due it would seem, to a
report given to the Commission by the Australia Police®.

The letter concluded: "It would seem fFair to us that 1if as we
believe that Police Report idis ill-founded or unjustified it

should be immediately destroyed"

The letter which was forwarded to the Australia Police by the
A.G. was answered on 29 August, 1974, by the then Commissioner,
who in  his reply to the Attorney-General dated 13.8.1974
concluded: ~



"I do not believe that any retraction is called for and
certainly any destruction of a police report is not
possible, particularly when it has been incorporated
into the transcript of a Royal Commission, hearings of
which were complete prior to any objection by Mr
Saffron. If as Mr Saffron's solicitors state the
evidence which Saffron gave at the Roval Commission
serve to refute the allegations in the report compiled
by this force then it would appear that his concern was
and  dis  unfounded. In any event, 1t ds not the
intention of this force to either attempt to withdraw
or retract any statement made about Mr Saffron or to
offer any apology to the emergence of such a statement
before a Roval Commission."

In a report dated 25 September, 1974 prepared by Sergeant W R
Taylor dinto the activities of Ramon Sala, Senanes and Hanson
(the Sala matter) Sergeant Taylor stated:

"Another matter of dnterest was that Sala and Senanes were
both represented by Ryan and Miles, Sydney Solicitors who
also represented Abraham Gilbert Saffron when he attended
this District Headquarters for an dinterview on 29 July,
1974. This dnterview was sought by Mr Morgan Ryan on 10
June, 1974 nine days after I wvisited the Lodge 44 seeking
information on Senanes. A coincidence, bearing in mind that
Saffron's main concern was to allow us to be acquainted with
his antecedents, as evidence given at The Royal Commission
tended to discredit him, although it was given and became
public knowledge by January 1974 a good six months before
Saffron decided to be interviewed."

Also dncluded in Volume 1 in the police profiles are references

to Gandali being dinvolved in the dimportation of foreign females
for the purposes of  prostitution (particularly from the
Phillipines). An  alleged Tink between Gandali and Saffron

appears to be one Charles Seal who was involved in this racket.

A person named Brian Buckebtt +1s mentioned as being a Saffron
employee who visits Canberra on numerous occasions (it is later
stated that Buckett wvisits Canberra every Friday night).
Buckett is mentioned again in Volume 16 and appears to have had
a long association with Abe Saffron. In that Volume there is a
letter dated 17 September, 1962 from Buckett to Abe Saffron in
relation to additions to Lodge 44, Buckett was the architect

employed, In his evidence din Canberra to the Parliamentay















Companies under review. The balance of the material contained
in this material has no relevance to these enquiries.

This wvolume contains the NCA list of companies together with
several newspaper articles on an alleged NCA leak.

VOLUME 12

This volume contains political connections of Saffron the
relevant parts of which have been mentioned above.

This volume contains The Age tape telephone conversations
between Morgan Ryan and Saffron between March 19 and April 11,
1979 and February 7 to May 1, 1980.

Contains the transcript of proceedings of the examination under
Section 69 of James McCartney Anderson before the Deputy
Registrar on 17 and 18 April, 1984. At page 16 of his evidence
the following exchange takes place:

"Was the Venus Room owned by a company at that time? e
At that time, as far as I knew, Abe Saffron owns the Venus
Room, but I was not aware of the company structures or
corporate business.

So is 1t the case that there was simply an oral agreement

between vourself and Mr Saffron? ——-— that is correct.

I think vou also said Mr Saffron had disclosed to you that
he had other partners? ——-- that 1s correct at that time?
- that 1s correct. Were you aware then as to who those
partners were? - - at that time, no.



Are you now aware now as to who those partners were at that

time? —ww— I am. Did vou ever - I'11 withdraw that. Well,
who are they? —wwwe who were they? «ww- There was a Mr

Morgan Ryan, he mentioned and a Mr Lionel Murphy.

Did he ever demonstrate to vyou any proof or evidence that

those persons were partners of his in the business of the

Venus Room? w—wew T have seen Mr Murphy in The Venus Room in
those days. Yas? we and I have also seen Mr Morgan Ryan

in The Venus Room, On one occasion he came down with Mr
Saffron to get me to sign some papers to bring in some
Chinese cooks, I was told. I believed they turned out to be
Koreans or from somewhere in the East.

Mr Morgan Ryan was their Solicitor is that the case? - As
far as I knew Mr Morgan Ryan on the period when he came down
with Mr Saffron to get me to sign the papers, he was a very
influential solicitor.

Was he Mr Saffron's solicitor at that stage, to your
knowledge? ww— My belief at the time was that he was Mr
Saffron's partner and solicitor and he also, according to Mr
Saffron, held a watching brief for Mr Neville Wran.

When you say a watching brief, a brief to watch what? -~ I
should imagine that they are Mr Saffron's enterprises.

To what end? ~ww In those days there was a general
understanding with My Saffron's establishments could
basically do as they wanted in the licensing field, trading
without any fear or hindrance."

The balance of the transcript contains no further reference to
Lionel Murphy. However it may be useful to obtain copies of
transcript of proceedings for 19 April, 1984 before McGregor J
where McGregor made orders prohibiting publication of the

transcript for those proceedings, It appears that the matter
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VOLUMES 17 - 28

These wvolumes contain the police files on Abraham Gilbert
Saffron between 1975 and 1983, Material dincludes copies of
documents in previous files, Apart from a letter dated 14
January, 1975 from Morgan Ryan (file 20) addressed to the
Controller General of Customs making representations on behalf
of Saffron, c¢learer copies of which are no doubt on the Customs
file, there appears to be no other relevant information on these
Files,

Volume 29 contains the document known as the Shelley Report
dated 7 June, 1984 involving an dnvestigation of companies
linked with Saffron and others. There does not appear to be
anvthing relevant to this enquiry in that report.

VOLUME 30

This file contains allegations and copies of Hansard in relation
to the Public Transport Commission lease and the payment made to
Ahe Saffron.

VOLUME 31

This file deals with the Bally Manufacturing Company and
Saffron's dinvolvement with 1it.

VOLUME 32

The file contains AFP reports on Kornhauser and Saffron, and the
connections hetween their variocus companies.
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This file contains press clippings din relation to the Sala
matter and the Customs surveillance of Saffron together with a
copy of Inspector Dixon's report dated 18 June, 1974 (tape ran
out) regarding a currency search which he conducted of Abe
Saffron on 12 November, 1974  and various documentations
surrounding that incident. There b1s also a transcript of the
interview between Saffron, Myles, Ryan and Superintendent Farmer
and Sergeant Wheatley on 29 July, 1974.
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INTERVIEW

Penthouse: You are living these days with
numerous threats hanging over you and
after several attempts on your life. Does all

‘this worry you?

Anderson: Yes, I'm ducking and weaving.
| make no bones about it — I'm a profes-
sional coward. The secret of winning a war
is knowing when to advance in another
direction. You never retreat, but you have
to be prudent at times. | don't for one
minute think it's all over yet. Abe Saffron
tried to pull me into gear, but he couldn’t
control me.
Penthouse: How did this break with
Saffron come about?
Anderson: When we decided to break |
said to him, "'You take the Cross and I'll
take Bondi."” The first place | tried to buy
that he was involved in was a restaurant
called The Mint. | immediately got charged
with stealing a necklace, which created a
great scene. But | got off it and the judge
crucified the police and said in effect that
they were setting me up. The police erupt-
ed at the end of the trial — one of them
came over to me while | was in the dock
and said: “That’'s the dearest necklace
you'll ever steal. We'll get you.” He said
itin front of the barristers and lawyers, so
my barrister promptly sent a hand-written
complaint to the Commissioner of Police.
During the trial | was refused legal aid and
because of a TV program by Mike Willesee,
my first trial was aborted while the jury was
out. I'm going to get legal advice because
I'm soon going to issue writs for sums totall-
ing millions of dollars.
Penthouse: You haven’t got a criminal
conviction, then?
Anderson: No. Not one blemish. This is
what has got them all stuffed. The media
have had to take anocther look at their
evaluation of Big Jim as he was known:
“The Enforcer”, *'The Overlord.” People
have spent the last four years trying to find
my vulnerability. Despite the image that the
media created — that | was the last of the
Al Capones, the fastest draw in the west
— most of them finally had to agree they
had never even asked me any questions.
If anyone dares to attack the Establish-
ment, whether it be the police force, a
.member of parliament or if you dare to rock
the boat, you will find you are suddenly at-
tacked yourself. In other words your credi-
bility has to be attacked before you can do
further damage. And the only way you can
really win in a war against people like them
is to ensure that until you decide to fight
them, they must never be aware there is
an enemy over the hill. Once you come
over that hill they have such immense pow-
er through their buying power, through
their intelligence-gathering sources, they
can look for your weakness. I've been fight-
ing drugs since 1966 and | am the best
judge of when is the best time to fight my
battle. Everyone thought | had skeletons
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in the closet and the puppet master had
strings attached to me and | must have
done some terrible things in my past and
he could say, "'Shut up, or I'll do this to
you.”" Then suddenly they found out that
the Frankenstein they created didn’t have
a Dr Frankenstein to control it.
Penthouse: You've said that organised
crime can control people like politicians by
exploiting their weaknesses.

Anderson: That's right. Under parliamen-
tary privilege in camera { nominated to the
Prostitution Committee ali the associations
and how they used prostitutes and black-
mail. How they would get the up-and-
coming young politician and manipulate
him. That's been going on for years. It's
either gambling, prostitution, being gay or
whatever . . . they find the weakness and
profit from it. | gave the committee an ex-
ample suggesting that, say, Mr John Dowd
[NSW Liberal MP and Shadow Attorney-
General] may have been causing concern

®

The same politicians
who attacked me have
whitewashed the Licensing
Police and there's an
officer there who's been
Abe’s man for years

?

and | would be asked to find out his vul-
nerability; in other words, it would be put
to me: ‘Does he like little girls, big girls,
litle boys, big boys? Is he on with his secre-
tary? Is his wife playing around?"” Mr Dowd
may have had a rough day in parliament
and he may have gone to the Sydney
Chevron Hotel to have a meal, but tele-
phone calls would already have been
made. Either a young girt or young boy or
an older lady or older man would have
been conveniently seated at a table close
by to strike up a casual conversation and,
depending on Mr Dowd’s mental state at
that time, he may have weakened physi-
cally, because we are all human. He may
have been invited upstairs to a hotel suite
which would have been prepared with
cameras and tape recorders. If it went the
right way nothing would have happened
until a situation arose, and suddenly Mr
Dowd would be given an envelope, dis-
creetly, and he would become a puppet.
Penthouse: You told the Parliamentary
Committee that you had been fighting the
drug problem in Sydney in your own way
since 1966. o

Anderson: Yes. Even the committee was

not aware of my ultimate aims. | am really
a bit of a mystery. The government did not
do its job, the police did not do their job,
so'i set out to do it myself. | was offered
personally $1000 a club per week to em-
ploy one pusher on each premises, no
police problems. if the person got caught
there would be no backlash and another
person would take his or her piace. it could
have been a barman, a doorman, a
waitress, a cook. When you realise | was
being offered between $10,000 and
$12,000 a week in black money to allow
these people on to premises | controlled,
and if you multiply that by all the relevant
people other than myself throughout Aus-
tralia, you have an incredible network, in-
credible profits.. The profits are telephone
numbers; nobody believes them. Nobody
can think of $30 million, $50 million or $100
million. With the offer | got the pusher would
then have sold to working ladies that were
frequenting the premises and they in turn
would have gone on to the streets for dis-
tribution. The people who are being used
to distribute it — you are tatking there about
possibly 400 to 500 drug-addicted work-
ing ladies. If they push even one ounce a
week and if you give that to the Federal
Narcotics Bureau and tell them to work out
how much heroin is being sold at the cur-
rent price, the figure is mind-boggling: A
fot of people in official places find it difficult
to relate to the amount of money that is be-
ing made.

Penthouse: What did you tell the
Parliamentary Committee about pros-
titution?

Anderson: | said that organised crime is
like a diamond; it has many facets and
prostitution is only one of those facets. Be-
cause of the existing laws prostitution has:
become a very important arm of organised
crime and corruption and it will stay like this
until you legalise it and let the drug-
addicted working ladies get treated and
take the stigma away from them. | would
allow them to go on to licensed premises
— | mean if it's good enough to put an SP
bookmaker in a pub, what is wrong with
an attractive lady plying her wares? in the
Kings Cross area the number using drugs
would be well over 50 percent and legali-
sation would go a long way towards solv-
ing the problem of their vulnerability. But
| told the committee | wanted to add a rider
to the suggestion about legalisation: God
forbid that the government try to run
brothels. You can't run them like the TAB.
Like, are you going to have government-
controlled places where your wife can
come in for a take-away lunch while the
husband is upstairs with a lady? It is a very
specialised business, and-a very sensitive
business. | have found from experience
that ladies can operate a massage parior
or an escort agency much more tastefully
and delicately than any man could ever do
it. But you still have to have a male present
to protect the ladies from the oddballs who
have strange sexual preferences. You can-




...t have the local bobby standing outside
the massage parlors waiting for a girl to
shout, “‘Help, he's suffocating me with a
pillow." But there's a great deal more to
the problem than just legalising it. Certain-
ly you don't want the government issuing
licences; it's not a dog track. The most im-
portant thing is to get crime and drugs out
of prostitution because the women are very
vulnerable under the present legislation in
this state.

Penthouse: As weli as your well-known
fight with Abe Saffron, you've had some
run-ins with former Police Deputy Commis-
sioner Bill Allen, haven't you?
Anderson: When | split with Abe and
bought The Mint, Bill Allen appeared in
there one evening and said, "'You're Jim
Anderson, are you? I've heard a lot about
you."” | said, “Oh yes? Well I've heard a
fair bit about you too" . . . like, "If you're
going to attack let's have it out in the
open.” So we had a few cross words. |
said, “Look Bili. . ." He said, “'You call me
superintendent!” | said, 'I'll call you any-
thing 1 like. Who do you think you are,
God? You don't frighten me; none of you
do. If you jump on my back, 'l jump right
on top of your head.” Later on | was at-
tacked on the floor of parliament. They tried
to create the image that I'm the master
criminal. . . :

Penthouse: What sort of names have you
been called?

Anderson: Oh, the last one was alittle bit
tropical: ‘‘Killer Anderson.” Frank Walker
said that in parliament. Peter Anderson, the
Police Minister, has called me a few things
and Neville's called me a well-known
criminal.

Penthouse: Didn't you have colorful
names before that?

Anderson: Oh, I've had *'The Overlord"",
"“The Enforcer”, ‘‘The Liquidator” — you
name it and I've had it. And the funny thing
is that it's all been said under parliamen-
tary privilege. The same people who at-
tacked me have whitewashed the Licens-
ing Police andthere’s an officer there who
has been-Abe's man for years. He's safe
because | won't give evidence to the In-
ternal Affairs or the NSW Police — it's a
wasted exercise.

Penthouse: But you have said you will
give evidence to a Royal Commission or
a Senate Inquiry. What's happened to the
old code of silence? These days everyone
seems to be talking their heads off.
Anderson: You see, this is where the me-
dia get sidetracked. My only claim to fame
has been fighting the criminals. I've never
fought a businessman or a squarehead in
my life. Criminals, gangsters or junkies —
nobody eise. And I've told the police:
“Either you stop 'em or /'l stop 'em.” They
are not going to interfere with me.

Penthouse: How many attempts have
there been on your life?

Anderson: The last one was the one that
made me real dirty. They put two sticks of
gelignite in my car about two years ago.

Penthouse: Did it go off?

Anderson: No. It was quite funny. | was
driving a Mercedes at the time, and | had
moved my family from Vaucluse over to the
North Shore and the driveway had a bit of
a slope. One day | got in the car, shut the
door and something caught my eye. On
the steering wheel of the Mercedes there's
a cover over the electricals. There was a
wire running from there hooked up to the
light switch and the suction cap wasn't right
and the thing fell down. It was an apricot-
colored wire and they were using band-
aids to tape it to the column, under the mat,
under the driver’s seat and hooked up to
the lights. Now | never drive during the day
— very few people see me in daylight. So
it was meant for me. When | got in and
switched on the lights, boom! Up you gol
My sons haven't driven my car since, i've
got three sons and a fourth son | adopted.
When they came out that day to see what
was going on | said, ""Get away from the
car' because | didn't know if the bomb was
under pressure — I'm pretty conversant
with all these sorts of things; you get trained
in the Marines very thoroughly. And if you
could have seen me trying to keep the
pressure on the seat and letting the seat
back to lean over and see what it was. . .
Penthouse: You've named plenty of big
names to various committees and courts
recently.

Anderson: You see, truth is stranger than
fiction. If you want to confuse the police or

the media, tell them the truth and they'll
spend 10 years trying to smell out where
the ring-in is. Where's the angle? They will
not believe the truth. | gave evidence in my
court case in the Bankruptcy Court about
the Venus Room. One of the Asian ladies
there was quite well known to the media;
at that time she was the girifriend of a flam-
boyant politician.
Penthouse: When was the heyday of the
Venus Room?
Anderson: About three years after | got
it. We had a 24-hour go and we could do
what we liked. it was in the Seventies. R
and R from Vietnam was still running and
it was really good.
Penthouse: What do you think of the
present police administration?
Anderson: | think you have a chance with
{John} Avery as [NSW Police] Commission-
er because Avery is honest. He's put
Shepherd [*Ernie The Good''] in charge
of investigations and he is honest. He won't
run dead on this one, which is a very
pleasant change. You see, the funny thing
is | know the bent ones and the ones that
arent, and the others who look the other
way. That's the three grades of police, but
people find it hard to believe. Andrew Pea-
cock got up in-parliament and tried to get
a message across about organised crime
and he had a lot of trouble getting people
to believe it too.

I'm not a criminal, but I've been there.
To debrief me, as the expression goes,

“Annual blowfish migration."’
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would take five bloody years. | write noth-
ing down but if something triggers my
memory | just say, *'Oh yes, hang on now,
I know about that.” | have a detailed
memory because | associate with events
and then lock it away.

Penthouse: Isn't it true that before you
gave evidence at the Juanita Nielsen in-
quest, nobody had spoken publicly about
the Cross and the links between police and
organised crime?

Anderson: Yeah, but this is where | was
annoyed with the media. At the inquest |
said, "'Great, you're all here . . . which one
of you has ever come to me and said, 'Jim
what about this?’ ** And when they asked
me the first question and | said ''Yeah"
everybody fell about in a heap. To them,
I've got to be a criminal, I've got to be a
murderer, I've got to be a drug dealer —
everything. | would know more about or-
ganised crime because I've never been
one of them, but I'm respected by them be-
cause | won't cop any of it. If they fight me
they can't win — they don't gain anything.
Criminals aren't dummies; they’re going to
fight someone they can beat.
Penthouse: You once said that if you are
going to fight organised crime, don't let
them know in advance the attack is
coming.

Anderson: I'll put it this way. Where |
made my mistake was trying to lay infor-
mation in front of the government about Bill
Allen. t was forced into liquidation. In hind-
sight | wouldn't have fought this way if i'd
known then what | know now — it would
have been an entirely different ball game.
But all this was forced on me; | had no
option.

Penthouse: Is it possible for someone in
authority to combat organised crime?
Anderson: Yes, of course it is. But they
can't take the broad spectrum they are go-
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ing on. That's their mistake. They goon a
broad spectrum of allegations and the or-
ganised crime figures all pick something
that can't be proved and make them look
ludicrous and attack them on that. You've
got to pick them off one by one and then
they start to shit themselves. They think
they might be next. What worries them
about me is that | know every criminal in
the book and some that even the criminals
don’t know about. i've had heaps of top
people after me and some of them don't
even realise the real reason they are after
me. They're doing a favor for their friends.
They would die if they knew who they were
really doing the favors for, and that de-
pends on me being able to link the whole
lot together.

Penthouse: if you had the opportunity
would you look for one specific issue to nail
them on?

Anderson: There is a connection between
organised criminals; that's a fact. Some of
these people have been partners for 20
years to my knowledge. They have politi-
cal clout and the politicians are getting
theirs the same as all the other scallywags.
Penthouse: What has been your relation-
ship with the police over the years?
Anderson: I've always had good relations
with the police — the bent ones, the honest
ones and the look-the-other-ways. | would
never insult an honest policeman by tell-
ing him a lie. | would say: **You don't ex-
pect me to give you an answer to that, do
you?”’ The bent ones, you had to do busi-
ness with them — | never used to think of
it as bribing them. It was a'standard fee for
trading 24 hours a day. | never ran a
brothel in my life.

Penthouse: You've been operating now
in the Cross for how many years?
Anderson: Since 1959. I've been here
longer than the politicians and the bent
poticemen. | know who your police assas-
sins were, past and present. | know the
drug dealing scene; I've been on the verge
of it. There's people | know very well who

areinit, but I've always told them: ““Don’t

involve mein it, | don't want to know." And
I've told them that if it affects me, I'll jump
on them like a ton of bricks. That's what

upset the big boys. | wouldn't allow distri- -

bution through the clubs.

Penthouse: Why did those rich or-
ganisers, who had so much money from
the clubs anyway, move into heroin?
Anderson: Basically, if they hadn’t moved
into that area they would have lost their
power. One of the biggest started off in li-
quor and prostitution and he has kept his
power up to date. You don't have to be an
accountant to know that power is what you
can afford. If a person is unbuyable and
you find a weakness and you don't put the
pressure on him, somebody else does.
Suppose we find a judge who likes little
boys — and | know a number of them who
do — the organised crime boss isn't go-
ing to blackmail that judge. But if anothér
of the judges he's got control over.were to

pull him aside while they were having a cup
of coftee and show him a photograph and
say, "'l can sit on this, but you be carefut
in future”, then he's gone. Make no bones
about it. You can't blame the man for wilt-
ing under that kind of pressure.
Penthouse: What do you know about the
fixing of court cases?

Anderson: There have been dozens of
them. It's been going on for ages. One
case where the money had to be handed
around involved a payout of $150,000, and
that was quite large for that time. it was a
special case and it was heavy and it had
gone a bit too far. The magistrate had to
make sure the evidence wasn't recorded
on a tape recorder. They planned it well.
Penthouse: I've heard that your one big
fear is of flying, and that you only drink
when you have to get on a plane.
Anderson: That's the only way | can get
on a plane. And | keep stoned until | get
off. | have to dry out for about two days
afterwards.

Penthouse: Do you know what caused
your fear?

Anderson: Yes. 've been in a couple of
air accidents. | was told after the first time
that lightning doesn't strike twice and then
| was in another prang about eight weeks
afterwards. | was five and a half years in
the Marine Commandos. |'ve done about
56 plane jumps and one balloon jump. So
{'m not worried about small planes; it's the
big ones that worry me. | can't see where
I'm going. It's like sitting in the back of a
truck — I'm very nervous because | don't
know what's happening. Everyone's got
phobias and I'm just shit scared of flying.
I get very upset at the airport when they
jazz me round a bit.

Penthouse: You have described NSW as

~ the most corrupt state in the Western world.

Anderson: Without doubt. You show me
one worse. It's not a dictatorship, but here
you've got one law for politicians and
judges and the people who can afford it,
and you've got another for the general
public. No-one is supposed to ask ques-
tions, they're supposed to just sit there and
cop it sweet. You become a renegade and
you decide to fight the system. But one of
the funny things about history — and his-
tory is the greatest teacher of all — is that
it has never been the Senate that has
brought down the government. It usually
is some individual who puts his blinkers on
and says you're going to have to kill me
to stop me. Now in my case, they refrain
from doing that because it will cause so
much trouble. But if they studied history
they would kill anyone who put his head
up before he got too far down the track.
It's that one individual who keeps persis-
tently pecking away until it becomes polit-
ically expedient or it suits somebody's po-
litical bandwagon to say: ‘'Hey, look at this
poor little fellow,” and stick him in front of
the media. The media are the ones who ac-
tually control events.

Penthouse: But events have to achieve




a certain momentum before anything ac-
tually changes, don't they?
Anderson: There has to be credibility. You
cannot take a broad spectrum. | can talk
about organised crime for donkey's ages,
but you have to take a specific person,
nominate something and substantiate it. Go
for that.
Penthouse: You once described or-
ganised crime as a tree: people can chop
the branches, but it's hard to get at the
roots.
Anderson: Of course it is. And the only
way to do it is with a bulldozer. Or put in
a parasite that will kill it.
Penthouse: For the last 20 years or-
ganised crime has operated completely un-
touched and unchallenged, hasn't it?
Anderson: That's right. But organised
crime is prepared to prune the tree itself
to take the heat off. That's what they are
- doing now.
Penthouse: What's going to happen to
this country in 20 years if organised crime
isn't checked?
_ Anderson: You'll end up in 20 years with
Un inherent dynasty of corrupt politicians.
You'll finish up like Indonesia or the Philip-
pines, with a facade of democracy. When
anyone moves out of his chair he will hand
it over to his man, which he has to do. I'll
give you an example in the drug scene. In-
itially, the police have to catch somebody
who they could have put away for 10 years,
and then let him go to inform on what's go-
ing on. If this is to the benefit of democra-
cy or justice, then that's great. But it be-
comes a private business for the Drug
Squad, and as well they can make heaps
of arrests.
Penthouse: You're talking about them
making selective arrests?
Anderson: Of course they are. Anyone
who thinks they're not is kidding them-
selves. You've got such a corrupt system
in NSW that the Federal Drugs Task Force
gets undermined because you only need
one crooked copper to work against you
and all your work goes down the drain.
enthouse: For a price?
Anderson: For a price. But the Drug
Squad are supposed to get someone as
well. Just recently they came out in the me-
dia and said they had been planning a raid
for five years and all they got was a cou-
ple of unlicensed guns and a bit of coke
and hash. It's a comedy of errors; it goes
on and on. One of your main problems is
that absolute power corrupts and so does
money. When you've got as much money
as these people to throw around, five or
six million is nothing. In the old days no-
body would believe these amounts were
involved, but they are starting to now.
Penthouse: If John Avery wants to suc-
ceed in breaking the power of organised
crime, will he have to put his job on the
line?
Anderson: No. He's got to put his life on
the line. Make no bones about it, mate.
Everyone bleeds. Never think you can't kil

a newspaper reporter or you can't kill a
policeman or you can't kill a commission-
er. They-only way Avery will survive is to
get his own colonels into position and make
himself strong enough.

Penthouse: it's like a tug-of-war, then?
Anderson: No, it's a real war — not a tug-
of-war. You've got top officers there who
are bent or who lock the other way. One
top officer said to me: "'Mate, when I'm out
on the road I'm 100 percent, but there's
nothing | can do when | get back inside.”
You see, one of the cleverest ways of stop-
ping an honest policeman is to promote
him to a desk job — confine him to where
you can control him. This is where Neville
Wran made his biggest mistake with Bob
Bottom. He should have kept him and
given him specific things to look into. You
know where he's looking, so it can be put
right when he fooks.

Penthouse: Do you think you are being
followed or your phone is being bugged?

- Anderson: Every time | pick up the phone

| say, "“Testing, testing.”” Some of my calls
must make their hair stand on end. | have
great fun with them. Only three days ago
someone said to me, "‘Jim, do you think
you are going to win?" | said, “'I've won
— I'm just waiting now to issue my writs."’
He said, ""Ah, but what about your fami-
ly?"" My family know why ! am fighting and
I don't use them to get sympathy. Politi-
cians can tatk about their children and
grandchildren, but how about my son,- who

has been in Australia since he was two?
He's a professional {ootballer now, went to
Scots, no trouble. Got into a fight once and
was fined $50 or something for breaking
someone's tooth, like all teenagers do. He
wanted to play for Australia and he could
be good enough, but they refused him
Australian citizenship. No reason, no noth-
ing. But the real reason is that he is my son.
Now Andrew has to go to England to play
football because he can't get a go here.
Now you tell me if that's not discrimination.
I’'m going to have a go at that too.
Penthouse: Do you have to keep on the
move so you're not a sitting target?
Anderson: I'm still a bit of a wilt 0’ the wisp.
But I'll be going into business as a consul-
tant to the clubs in the next few weeks. |
do a bit of textile import and export. I'm not
lying dead. After 30 years in the nightclubs
and theatres and restaurants, without
denigrating the priesthood, you become a
bit of a father confessor. You'd be sur-
prised at the secrets you are given.
Penthouse: You would have seen nearly
everyone at some time up here in the
Cross, wouldn't you?

Anderson: Everyone comes through here.
Crime starts and finishes in the eastern
suburbs of Sydney.

Penthouse: Kings Cross to Bondi?
Anderson: Not only there. Darling Point,
Point Piper — the whole area is the hub
of crime in Australia. Some of the biggest
criminals live in the best suburbs but

“Hey, Frank! C'mon in and meet the missus and the kids!"

PENTHOUSE 133




INTERVIEW

they're too high up in the tree to touch. You
can only destroy them by destroying their
power bases — all the padliticians who are
giving them support. Like, “You owe me
— I'm calling in.”" | reckon Abe Saffron has
called in more favors than Santa Claus to
stop me and he stilt hasn't managed to do
it.

Penthouse: How many times have peo-
ple tried to kifl you?

Anderson: Well, they hit me with a poi-
soned pellet, at night time. There was a dis-
turbance created, like a phoney fight, and
| got hit in the back of the shoulder, like a
pin prick. | didn’t pay much attention to it
and the capsule didn't melt all at once like
. it was supposed to. By the time | got to the
hospital it had dissolved.

Penthouse: Was it like the attack in Lon-
don on the Bulgarian radio announcer,
where they hit him with a poisoned dart
fired from an umbrella?

Anderson: Yeah, the same type of stuff.
I don't know whether it was fired from a
gun, or you can have a trick thing where
you shoot things at people and there's a
little buzz. Somebody came along and said
“Hello mate" and hit me on the shoulder.
He could have had a syringe in his hand.
| didn’t pay any attention to it but appar-
ently it takes a couple of days to take ef-
fect. It was probably an Australian-made
model because instead of it coming out all
at once it was a slow dribble. They knew
the type of poison it was when | went to
hospital. it leaves no residue; it just vanish-
es. It affects your nervous system, you stop
breathing and that brings on a heart attack.
They might do an autopsy on you 24 hours
later and everything's gone.

." Penthouse: Do you still feel the effects
now?

Anderson: Oh yes. it damaged my pan-
creas and it gave me about two or three
bloody heart attacks before we found out
what it was. | didn't know and | just kept
on lapsing into a coma and having heart
attacks. Then there were a couple of shoot-
ing attempts at me on the way home or
down there where Doyle’s used to be. |
was inclined to nominate a heroin team for
that one, but it came back to me from a
pretty good source that it wasn’t them. You
see, one of the problems is that when you
create this kind of legend which has deve-
loped over the last few years, there's a
strong possibility that people | haven't
named yet are so worried that ! might do
it, they say, “We'll knock him off and the
others he has named will get the blame.”
These days | won't even stop for a police
car — no way in the wide world — and I've
told them so. I've said: ‘‘Mate, if anyone
in a police uniform tries to come anywhere
near me they've got problems.” | told a
certain commissioner that. { said, "'l can get
a police uniform and a police car within half
an hour and if you want me to prove it I'll
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do it for you."” Anything | say I'm prepared
to prove, and they just don'ttake meon. ..
they know I'm right.

Penthouse: Do you see yourself as being
on some kind of mission?

Anderson: No. | haven't altered my stand.
'm trying to make it back into business. My
liquidation is only a temporary thing as far
as | am concerned. I've got more ability iri
my head than 90 percent of your so-called
businessmen and I've only been stopped
because |'ve been fighting Salfron. | had
to fight the whole bloody system to fight
him. The whole system closed ranks to pro-
tect itself, that's what | find incredible. I'm
the living proof that you can fight the sys-
tem and still be there at the end. It's very
painful but it can be done. | was prepared
to kill the gangsters if they didn't leave me
alone. | mean that sincerely. Some people
call it murder; i call it pest control, like the
Flick Man. It an alleged criminal comes
near me, ! first tell the police — | know how

A

This experience
of dying has happened
to me three times and
| think it's pure bad
temper, hatred, that's
brought me back
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to get a message to them. If the criminal
still wants to go on with it, then it's the OK
Corral.

Penthouse: Have you ever thought of writ-
ing a book? :

Anderson: I've thought about it on a num-
ber of occasions. | would call it It Wasn't
Funny Then. | try to find humor in every-
thing. Of course, | can't spell; my school
got blown up during the war when | was
13. No members of the media have ever
brought up the fact that | have been ques-
tioned by up to nine barristers and QC’s
for weeks on end and have never once
been caught telling a lie. it's very simple:
I don't tell lies. | said once to someone, “'If
you don't like the answer, don't ask the
question.” .
Penthouse: When you remember the
Cross, do you recall all the different charac-
ters you have met there?

Anderson: Damon Runyon couldn't write
a better book, I'll tell you. One day I'll get
down to it and get someone to ghost a
book. It will cause the biggest panic in the
world. You know, like somebody rang up
and said: “'Look, I've got a body in my
bathroom. Can you do something to

help?” Somebody’s OD'd and they think
Jim will be able to fix things. | said, "'Well,
just take the body and put it outside St Vin-
cent's Hospital with a note on it. .. you
know. . . apologies that you couldn’t wait.
But don't go and dump it in a boot some-
where — you'll be in all sorts of trouble.”
| can relate to people in trouble.
Penthouse: What other sorts of things
have people asked you for?

Anderson: Oh, the number of people I've
been offered money to kill you would not
believe. | could lead a good life just on con-
tracts. . . truly. | think the cheapest one |

was ever offered was $15,000. | said to .

him, “That's not bad, but is it worth it?"
When he said, '‘'Why?" | replied, ‘Suppose
| get this done.. . . with a man in your po-
sition, | could live off your back for the rest
of your life.” “Oh", he said, 'l never
thought of that, Jim." | said, “If you ap-
proach somebody else, just remember
what I'm telling you. My suggestion is to
give your lawyers the $15,000 and settle
things out of court. But if you want to do
something else, do it yourself and tell no-
body." They sit there like stunned mullets;
they don't believe it. The last thing they be-
lieve is the truth. They think you are the
“dial-a-killer.” You know. . . “Hello there.
Are you available tonight?"'

Penthouse: Would people be surprised if
they knew just who wanted whom killed?
Anderson: You wouldn't believe some of
the people. . . people you would least ex-
pect. Business tycoons, ministers of
religion. | had one of them; if you can be-
lieve it — a priest.

Penthouse: Wanted somebody killed?
Anderson: Yes.

Penthouse: Contract killing does go on
then?

Anderson: | know of three cases where
people have been killed, dismembered
and put in lobster pots and left for a week.
The real professionals are people like those
fishermen who will go out with their lobster
pots and put them down over a large area.
When they pull them up they shake the
bones and they fall apart. Then they smash
the skull with a hammer and throw it into
the sea as the boat cruises along. People
have been buried under runways and in
building sites as well — that's usual. But
all this talk about people being put through
mincers, that's for gullible people. The real
professionals don't have to go in for all that
mincer stuff or hanging bodies up in deep
freezers. If they use a system like the one
with the lobster pots, | don't care how
much forensic science you've got — that's
it. | know this is a morbid conversation. The
system they used to use in England was
to put the bodies in concrete blocks and
throw them in the sea, but that came un-
done when the British Navy started using
depth charges and the bodies started com-
ing up. Besides, concrete dissolves in salt
water. How do | know all this? Because |
observe, look and listen.

Penthouse: Yoy say you have a plan that
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people. it's very easy to kill someone who
doesn't know they are going to be killed.

To explain things like this makes me look

like another Al Capone. But that's the po-
sition | find myself in. | know I'm being hunt-

ed. It's not bravery. | know | can't catch
buliets in my teeth and | don't have any
magic formula for staying alive, except that

to kill me they have very limited choices.
They either get me by sniping, which is the
most dangerous, strangely enough. They
can bomb your car, poison you, or stop
you with a real police car or a phoney
police car when you're going home if they
know where you're going to. They can pull

you over, shoot you, put a gun in your
‘ hand and say you were resisting arrest. But
) when you know you are being hunted, it's
a different ball game. Everything's gone
very quiet now; no-one's pushing me. | ha-

ven't been subpoenaed to appear any-’

where and the only time | attack is in a wit-
ness box, and only when I'm asked.
Penthouse: You have said in court that
you saw money being given to police
officers.
Anderson: | gave evidence on oath in
court that | delivered the maney to them
on a number of occasions. | can even
produce the man who drove me there and
counted the money for me because | can't
count. | used to produce $5000 bundles.
I used to do $10,000 up into two $5000
bundles, but how they spilit it after that |
wasn't privy to. | told the court that | deli-
vered it to Abe and Abe handed it over.
Abe would phone me and say, “‘How
much have we got on hand, Jim?"” And |
would get this fellow to count it for me and
- - he used to drive me, because it was after
(3 I'd been poisoned and my co-ordination
wasn't that good. This would have been
around 1978-79. We had a system of us-
ing black books and white books in the
clubs. I've handed them to my Trustee in
Bankruptcy and he has handed them over
to the Taxation Department,
Penthouse: How many ciubs in Kings
Cross were you associated with?
Anderson: There was the Venus Room,
La Bastifle, Les Girls, the VIP, the Carousel,
Showbiz, Lodge 44. I've given the Taxa-
tion Department ali the information | can
about them.
Penthouse: What changes would you like
1o see in the clubs now?
Anderson: We have to use common
sense. Legalise prostitution, legalise gam-
bling and give everyone in the tourist areas
a 24-hour liquor licence. it's as simple as
that. That way you'll take away the source
of corruption. Stupid laws made by corrupt
politicians create graft because they make
earnings out of it down the chain. You
should have hgnest police, too — police
who are not coptrolled by politicians.
Penthouse: Like the old-fashioned English
bobby?
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Anderson: Well, at least they were visible.
The only people who can pick police these
days are criminals. Is that progress, or is
it an exercise in futility? But in the fight
against drugs now you have to treat it as
a war and not a palice operation. Even the
police will tell you they don't have the
funds, they don't have the manpower, they.
don't have the flexibility. It's like trying to
win the 400-metre hurdies against Moses
when you are tied to another fellow — you
won't get over the first hurdle. The top
blokes in the police just say, “I'll sit out my
last three years and get my pension and
let someone else worry about it."" And any-
one who rocks the boat gets the job of
walking around Ayers Rock to make sure
the sun sets on time. Pdliticians, lawyers
and barristers are word mechanics — they
are experts at distorting things. And if
you've got the money 1o get the best bar-
risters you can walk through the law.

Penthouse: What are your plans for the

®

Everyone bleeds.
Never think you can't
kill a newspaper reporter
or you can't kill a
policeman or you can't
kill a commissioner

®

future?

Anderson: What I'm going through now
is only a hiccup. | didn't call this battle on.
But I'm going to win it, and | don't give a
stuff who else it pulls in.

Penthouse: Have you given any state-
ments to the police?

Anderson: | refuse to speak to the police.
| said under oath that I'm not going to give
them statements so they know what I'm go-
ing to say and they can protect the
bastards before | go into court. It's a game
of chess. Nobody knows how to pay me
off, but don't think | haven't been offered
plenty. All | want is the money that Saffron
owes me. I've told my trustee about it, and
I've made Saffron one of my major assets.
If Saffron had paid the money he owes me,
| could have reopened. | tried to open a
club out at Hurstville, an ex-poker machine
place which | wanted to turn into the New
Zealand Social Club. The whole thing was
delayed, it went to the Lands Court where
the idea was knocked back, and then we
had to send the company into liquidation.
Iost well over $1 million in the two to three
years we were trying to get the place
opened. -

Penthouse: You have said that the finan-
cial system is being used by drug dealers
here.

Anderson: Yes, to get loans and get
money that can be explained — to produce
white money. The black money goes over-
seas and into a secret numbered account.
Don't think Switzerland is the only country
with secret numbered accounts, but that's
another story. The money comes back into
Australia through big finance organisations
into a legitimate company here.
Penthouse: But how do they getit outin
the first place?

Anderson: Money couriers are legal. You
aren’t breaking any laws by taking money
out in US currency.

Penthouse: But how do they get the US
currency to begin with?

Anderson: Now there's an interesting sto-
ry. You can bring in as much US currency
as you like and you can take out as much
as you like. Why do you think they have
never arrested me? | don't break the law.
| bend it severely at times, like any
businessman does. They all know I'm short
of a quid, but they can't figure out how |
keep going. Wran thinks I'm being paid by
the Fairfax press. | wish to Christ i was. t'd
give them the best stories in the world. If
Costigan had hired me he would have
finished his inquiry two years earlier. I've
never been able to lie down and cop it
sweet, which is a flaw in my character, |
suppose. But when the battle started no-
body gave me a snowball’s chance in hell
of beating them. | attacked them where
they rule supreme — in the Cross. That's
the only place to attack them, really. I'm
like a sleeping timebomb sitting under all
of them.

Penthouse: What is the drug scene like
in the Cross today?

Anderson: Since | left the Cross actively,
the drug scene has just exploded. The
pushers are riding high, wide and hand-
some. They'd be pulling in here. .. and
| mean the eastern suburbs as well. .
around one and a half to two million dol-
lars a week in cash. Multiply that by 52 and
that is what you are fighting. You can't hide
those sums of money without a legitimate
front. | can open up a nightclub that will
lose me $20,000 a week to actually run it
and show a profit of $5 million a year and
pay tax on it. It's not difficult. I'm an expert
at that.

Penthouse: And will you keep on fighting?
Anderson: Everyone is frightened to
speak out against established power bases
like politicians, judges, financial institutions,
people in powerful positions. But they're
playing at being power brokers or puppet
masters. Organised crime knows how to
fight and as far as the public is concerned
the government has been nobbled. As for
me... I've been there and back in a
wheelbarrow. 've been bombed, shot,
beaten and I'm still here. But | certainly
don’t want 1o go through it all again. Not
by any means, O+
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Although the permitted operating hours of each of the
businesses were restricted under license Abe Saffron told me that
he had made arrangements with certain Police Officers for the
businesses to operate unrestricted. He told me that we had to
make regular payments to Police so that the businesses could
operate outside permitted hours. Most of the payments were made
by Abe Saffron some were made by me. Between us Abe Saffron and
I made payments of several hundred and sometimes thousands of
dollars at a time to many different Police Officers from the

N.S.W. Police Force on a weekly basis between about 1968 or 1969
and when our association ended in about 1981.

This money for the Police was paid out of what was known
as the ''black takings'" from the various businesses. Although, as
a rule, I used to hand the money to Abe Saffron for him to give
to the Police, I was sometimes present when the money was handed
over either at his office at the Lodge 44 Motel or at the
premises of the Crown Liquor Store in Crown Street. Despite not
being present on every occasion it was clear from what Abe
Saffron told me and from my observations of and conversations
with the Police Officers who received these payments that regular
payments were in fact made.

It was arranged between Abe Saffron and I, at an early
stage in our business association, that some of the takings from
each of the businesses would not be declared for tax purposes.
That portion of the takings which was not to be declared to the
Commissioner of Taxation was known as the ''black' money. That
portion which was to be declared was known as the ''white' money.
The ''black' money and the 'white' money were recorded separately
in the book-keeping system. I can't remember when it started but
during later years separate books were kept for this purpose.
They were known respectively as the 'black books' and the 'white
books'. The '‘black' Takings Books recorded details of takings
from the various businesses and of expenses deducted from those
takings in accordance with information supplied to the
book-keepers. The ''black' Wages Books contained details of the
wages actually paid to the employees. The ''white' books
contained only the details of takings, expenses and wages which
were to be supplied to the accountants for preparation of tax
returﬁs. I identify the following as examples of the ''black
books'':

(1) Venus Room Takings Book
28 October, 1973 to 9 March, 1975

(2) Venus Room Takings Book
16 March, 1975 to 30 June, 1976

(3) Venus Room Takings Book
year ended 30 June, 1977

(4) Venus Room Takings Book
year ended 30 June, 1978

(5) Venus Room Takings Book
. year ended 30 June, 1979




(6)

(7

(8)

(9)

(10)
(11)
(12)
(13)
(14)
(15)
(16)
17
(18)
(19)
(20)
(21)
(22)
(23)

(24)

Venus Room
year ended

Venus Room
year ended

Venus Room
year ended

Venus Roonm
year ended

Venus Room
year ended

Venus Room
year ended

Venus Room
year ended

Venus Room
year ended

Venus Room
year ended
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Takings Book
30 June, 1980

Wages Book
30 June, 1973

Wages Book
30 June, 1974

Wages Book
30 June, 1975

Wages Book
30 June, 1976

Wages Book
30 June, 1977

Wages Book
30 June, 1978

Wages Book
30 June, 1979

Wages Book
30 June, 1980

Carousel Cabaret Takings Book
January, 1975 to February, 1976

Carousel Cabaret Takings Book
February, 1976 to 30 June, 1976

Carousel Cabaret Takings Book
year ended 30 June, 1977

Carousel Cabaret Takings Book .
year ended 30 June, 1978

Carousel Cabaret Takings Book
year ended 30 June, 1979

Carousel Cabaret Takings Book
year ended 30 June, 1980

Carousel Cabaret Wages Book
year ended 30 June, 1975

Carousel Cabaret Wages Book
year ended 30 June, 1976

Carousel Cabaret Wages Book
year ended 30 June, 1977

Carousel Cabaret Wages Book
year ended 30 June, 1978
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(25) Carousel Cabaret Wages Book
year ended 30 June, 1979

(26) Carousel Cabaret Wages Book
year ended 30 June, 1980

(27) La Bastille Restaurant Takings Book
27/8/78 - 24/6/79

(28) La Bastille Restaurant Takings Book
year ended 30 June, 1980

(29) La Bastille Restaurant Wages Book
year ended 30 June, 1980

(30) Laramie Restaurant Takings Book
year ended 30 June, 1976

(31) Laramie Restaurant Wages Book
year ended 30 June, 1976
and from 4/7/76 - 12/9/76

As far as I can tell and from my recollection of the
businesses during the periods covered, these ''black books'" §
accurately record the transactions to which they refer. Most of
the books are in the handwriting of either Lyn Reid or Dianne
Lichtenegger. I always found them both completely reliable
book-keepers. All the books listed are ''black books'" of
businesses in which Abe Saffron and I were partners throughout:
the periods to which they relate.

Abe Saffron and I had the same partnership arrangement
(60/40 split of the takings) with the Carousel Cabaret from the
time I became manager until our association ended. 1 became |
manager shortly after I left hospital following injuries received
in an explosion at the Stoccato Club. I think this would have
been about early to mid 1974. We had a similar arrangement in
relation to the Laramie Restaurant. The partnership arrangement
in respect of the La Bastille Restaurant and Jim's Show Biz |

(which were in the same building) was for a 50/50 share of the
profits.

I am also able to identify a book in the handwriting of
both Lyn Reid and Dianne Lichtenegger entitled "A.S.'s Book '
3.6.79 to 1.3.81". This is one of a number of books (some of
which I have identified above) relating to the businesses in

which Abe Saffron and I were involved which I retained at the
time our partnership split up.

During later years the liquor for the "after hours"
trading of the various businesses was supplied by the Crown
Liquor Store in Crown Street. Looking at the "black" Takings
Books of the Carousel Cabaret and the Venus Room it appears that
this practice started in about July/August, 1975. This was Abe
Saffron's idea. He told me that the Crown Liquor Store bottled
its own liquor and was set up to supply liquor for all of the
"after hours' trading in the Kings Cross area.
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In the businesses I was running this liquor was paid for
by operating one of the cash tills at each establishment as a
"black' till. The "black'" till would operate in whichever part
of the establishment was busiest at the time. When it was
decided that a particular till was to operate 'black'" it would be
totalled off and from then on money taken in that section of the
establishment covered by the '"black' till would not be recorded.
It was my practice to handle the cash taken by the ''black"
tills. Whatever was leftover after paying for the liquor from
the Crown Liquor Store I passed on to Abe Saffron. That part of
the takings which went to the office for recording in the ''black
books' had various other deductions made from them (including a
portion which was banked) and the balance was either handed to
Abe Saffron by the book-keepers or they handed it to me and 1
passed it on to Abe.

I could not give an exact figure but I estimate that,
over the period of our association, the ''black takings' from the

businesses that I handed over to Abe Saffron amounted to several
million dollars.
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James McCartney Anderson

Statement taken and signature witnessed
by me at on at
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I hereby acknowledge that this statement is true and correct and

I make it in the belief that a person making a false statement in
the circumstances is liable to the penalties of perjury.

James McCartney Anderson

Acknowledgement made and signature witnessed
by me at on at
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This is one night I take 1it?

This is one night. He arrived and before he arrived I
made sure that a certain person served him to make sure
that he wasn't bothered, you know sort of .....

Are vou able to tell us the name of that certain person?

I will do later. Sort of Abe's mates coming down with
the Senator blah, blah, blah.... He arrived, he sat
down, he was served, I phoned Abe and said "Look, the
Senator's in", He said "Oh, I'll be there in ten
minutes". He was a bit longer than, 15 or 20 minutes he
arrived. He walked across, I can even remember the
exact table he was sat at, it was the first table on the
right hand side against the wall in the Venus Room which
was a booth., The Asian lady was sitting on the inside,
he was sitting on the outside. Abe arrived about 15-20
minutes later, walked up and he didn't sit down though
but he stood there. Murphy stood up when he came in, he
was dntroduced to whoever the lady was, and Abe - it
must have been half an hour they were standing there
talking and Murphy sat down and Abe stood in the passage
way and they talked away and everything else, and
nodding their heads and sort of friendly conversation
type thing. Then Abe walked up and said "That's good
whatever he wants there will be no problems, good oh",
and he then walked away -~ out of the c¢lub and I didn't
see him again that night. Mr. Murphy left about, oh, 20
minutes at the most after Mr Saffron left the
establishment . And  then possibly about a few years
after that I was moving up the ladder....

Could I just dinterpose a question there. In relation to
the dntroduction of Mr Saffron to Senator Murphy as he
then was, was the way the dintroduction was done that

they were meeting then for the first time?
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span of it. When, & Tew years later, [ was making .....
lost of money then the partnership deal was getting
organised and I got a 60/40 split. I can remember sort

of I wasn't too happy at it.

That is the first meeting

Yes,

And there had been a 60/40 split at that stage.

At that stage a 60/40 split was on when I took over from
a Mr Brian Bucket. Brian Bucket ds & very personal
friend of Frank Walker and Frank Walker used to come
into the Venus Room. He was Abe's lawyver as a matter
of fact and and he did a lot of contracts and leasing
whatever it was at that point of time. When I wanted to
take over the Venus Room - not the Venus Room the
Carousel. We had an argument over the 60/40 split. Abe
said Look, he said, I've got silent partners I have got
to pay. I said, like who. He said Oh 1like Morgan
Ryan, Lionel Murphy. He said, they have got to be

looked after, they look after certain areas.
When did that conversation take place? Approximately.
I try to relate to dates with dincidents. Like I am

e e T would
have been some time after I got blown up in the

never able to keep tapes or writhten

Staccato. This s when we, ah....I was on the bar
there the Carousel to get away From Abe. At that time I
thought look vou know this dis a little bit tropical like
you know this is going to blow up eventually. Because I
was aware of the things that Abe used to organise. And
I got blown up. About two weeks I was tryving to
negotiate the purchase of the Carousel.
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What year did that take place?

I am not sure, you would have to dig that up.

That wouldn't be dificult to..

No, I think Neil would possibly have that date down
somewhere, because that's how I relate to ...........
But vou had a conversation with Saffron, where did that
conversation take place, do yvou remember?

I think, most probably Lodge 44 because that's where
most of the meetings in those davs took place.

Was that the first time he had ever told vou who his
silent partners might bhe?

It dis the first time I became aware that he had silent
partners that I wasn't aware of. And I became aware
later on that he had a Donald Donald who is the lesbian
who runs most of the gay scenes 1in  Sydney and a
Frenchman called Auget (Ojay) who also  fronts for
Saffron. But nothing surprised me at that point of time
because you know he was like Al Capone, he made
commissioners, he controlled ......... and all sorts of
things.

Did you know at that time whether Morgan Ryan did legal
work for Abe Saffron?

Morgan Ryan's name had been mentioned but I had never
any sort of physical contact or business contact with
him. The person that I had most contact then became the
Ombudsmen Ffor New South Wales. Ken Smithers who handled

the brewery contract - Smithers Warren and Tobias I

§
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Lodge 44, 1t would be between 2 and 2.30 because I
always used to try and get there before 3 o'clock.
"Cause after 3 o'clock this is when you see Morgan
Ryans, Frank Walkers, Merv Woods, like the powers that
be in New South Wales used to visit Lodge 44

Which day of the week, would it be on a daily basis or..

No, 1t was on a daily basis. There was actually more
traffic at one stage at Lodge 44 than there was in
Macquarie Street

Let's Jjust clarify exactly what Lodge 44 was at that
time .

It was...at that time it was a I'd put it down as a four
star motel. Abe had his offices at the garage entrance
to it. He had a cocktaill bar and thing upstairs. I'm
not sure how many rooms was in it. But, this is where
you'd have customs officers coming from Melbourne and
from all over the place, would come in, stay there, And
they'd be fed and ladies would be supplied and a lot of
business being done was done at Lodge 44. At this time
there wasn't any stigma attached to Saffron like there
is  now. He was just a misunderstood gentleman and a

good family man and all the other bits and pieces of it.

Was 1t a brothel too at that stage apart from girls
being provided because it was a motel, but did it have
side to it as being what they call massage parlour and
things like that?

No, later on it did, when it sort of dropped its
standards, 1t became too hot fFfor people to visit there.
Then they transferred to a place called Crown Street.
That's where Mr John Deputy Commissioner said

it was dmpossible to have meetings there and anvthing
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was the vice boss at the time and you had to close down
all the lanes, Wood lane and Palmer Street and all
that. Then they had a meeting of the crime bosses, the
McPhersons and all that crowd and decided that cocktail
bars was the way to go and for some unfortunate reason
it was decided that the Venus Room would be the first
one. It was off the main drag it wouldn't attract
attention, the police girl was there, um, and the...

S0 the police

The police agreed that that was the way to go. Nobody
does anything up here without police permission which
meant political permission. And providing that there
was no paper hitting the decks or adverse publicity it
could be handled discretely. I got a wvisit from Donny
Smith, Jackie Clark, 1like they wanted to talk to
Saffron. They obviously wanted direct contact to him.
And I was aware of who the people were but they didn't
krnow me from a bar of soap. And they said ah like vou
know we want about half a dozen girls at the bar, you'll
be looked after, the wusual things that they talk. I

said, well look mate, you'll have to talk to Abe about

that, I said I can't give you permission for that, as
I don't want to ..... And I contacted Abe and he said,
Oh they're bad people. I said I know they're bad
people. I sadid, I know them from the Latin Quarter
when  Dudley O'Connor got murdered and the police
were sitting at the next table. He said, Oh..... I

said, well look Abe, I said, if you are going to bring
them in I said, I'm out, like you know pay me what I'm
due up to date and you do vour own thing because I said
because that's trouble ... ... ... ... . . ... ... I don't
know whether vou know Mr Saffron its look the voice from
the tomb -~ he would phone you up, Abe here, and then
would wait for you to talk to him. ..Like he's a very

good psychological person. Anyway he said Oh no, I
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Danny. I said, I can do your job better than you can do

mine. I said, and if that doesn't tell vou something
forget it. I have done five and a half years in the
....... commandos . I learned more ways of killing people

and handling people like that than you can poke a stick
at . That's the side of my 1life that never came up, I'm
the heavy gangster sort of thing so that's how you make
it, like you krnow the power of the gun sort of thing.
From that time on I became notorious. A man could walk
round, people who had a lot of problems would come to
me . Now never charged people for looking after
problems, and this d1s when I made an awful lot of
friends ovar the years in your area, legal, business,
knights of the realm that had problems with blackmail or
very strange things start happening in the family would
ask for help. If I could do it I'd do it if I couldn't
I'd say well this is the person you want to speak to.
And that's the only thing that kept me alive is favours
coming from the back. Like you know.

o

Favours earned.

I didn't............ you didn't get it from me this is
going to happen to you. Like you know, they organised

to have me set up at Sydney Airport on the way out with
some hot jewellery that had been stolen from Central
Police Station.

Yeh, we know that story.

That was idncredible. Now I got that from a person I'd
like to bury, I don't mean kill ‘'em, but Tlike, ah, a
gentleman, 1 won't mention his name because like 1t
wouldn't bhe advantageous to yvou would cause you would
cause you more problems than anything else, and he said
look let Jim know this I owe him one. And I bhecame

aware of what was happening and people got a terrible
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shock. And. . I've got wmore friends than enemies.
Unfortunately, I picked the worst enemies in the world,

the Premiers, the Attorney-Generals and Prime Ministers.
Could we just go back to the ramp incident. After vou
saw Lionel Murphy on the ramp, then you went in to see

Abe Saffron?

No, I went up to the cocktail bar, then I went down to
see Abe.

Well, when you saw Abe Saffron was mention made that he
had had a meeting with Lionel Murphy a that stage, to
you?

No.

You didn't discuss the fact that you had just seen
Murphy?

No, because I used to see, like, people walking in all
the time. It was one of those..

What was Murphy wearing that day, was he wearing a suit?

No, no. He was wearing, actually he looked out of
place 'cause he was wearing pinstripe type of - like a

London businessman, you know how a London business man

wear, like he wasn't dressed up like a judge or,.

Do you think he was a judge at that stage or, was your
recollection that you were seeing a judge or that you
were seeing perhaps the Attorney-General of Austeralia?
It won't be a very difficult question I'm just trying to
put vou back in the...

No, dt's not. He would have been the Attorney-General

then, And I saw.............. before.
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Was he on his own?
On his own.
This would have been about 1974 then.

Round that period.

Round that...no he would have been an Attorney-General
then.

Why didn't you raise with Abe the fact that you had just
seen the Attorney-General of Australia coming down
the... it would have been a

It would have been an event of interest. I mean I see
politicians walking out of the place, senior police
officials, knights of the realm, people like Sir Arthur
George and people like that.

that the ramp must have meant that he had been into

the office to see Abe, was that where the ramp led from?

I might come up because that part in that little garage
which was right underneath his office and as I walked up
he was walking past the ramp, and instead of walking up
and walking in I used to walk through there was a bit of
a, not a fish pond but people used to throw coins in
front of so that..... e type thing and I
usually stepped round the corner and Murphy came Ffrom
where the door is, that is the only door.

The door that leads to Saffron's office.
The door that leads to Saffron's office. I can

physically show you the place, I don't think 4t has

been changed since then.
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I think it has been closed down actually, lLodge 44.
Has 1t.

There ds a restaurant down the bottom and its got a big
padlock on it as it's locked all the time.

The building really looks as if it has been closed down.

Well I can show you where his office 1dis. Physically it
will still be the same.

And he couldn't have been coming from anywhere else.

There 1is no other place he could have come Ffrom.
Because there is no car park. Like, can I borrow your...

Yes,

This dis New South Head Road, Edgecliff............. this
is Lodge 44, There i1s a galleries there. And there is
the entrance into lLodge 44, This ds the driveway
leading up here. Now this s all car parking space
there. Abe's office, vou come up this ramp and Abe's
office physicallly there. The door to fAbe's office was
there. There was no cars parked there, 'cause I parked
underneath, I walked up to there and I crossed there to
get dinto Lodge 44, And Murphy came from here, 1
didn't physically see him come out the door but there is
noe other place he could have come. And there wasno
cars parked there.

Right. $So he plainly had not been getting out of a car.

No, no. There was no car, He had to come out of pAbe's
office.
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I know it might sound a bit blase but the
Attorney-General Lionel Murphy or whatever title he's

got at that point in time was nothing special.
Right .

Like he, there was no value to me. Had he been Ken
Smithers, Arthur George, Peter Ables, people like that,
um, I would have thought, hello a bit of business on. It
was one of those -~ like Murphy's dnterlinked in so many
things so 1t was obvious to me at the time that he was a
behind the scenes fellow.

Was that only because Saffron had told vyou once
previously that Murphy was a silent partner or did you
know more about Murphy?

I know that some other people which is hearsay but I'm
talking about working ladies that were supplied for the
little sex orgies that Abe used to organise that Murphy
used to attend.

Could you tell us a bit about that, I know it's hearsay,
but it is important.

Um, Abe ds bkisexual,. Right. Um, Murphy's one weakness
is ladies, always has been. Um, he used to be dinto,
beforae it hecame sort of common practice kinky
threesomes and foursomes and all that sort of business,
um, Abe would organise these sex parties for people like
Morgan, Arthur George, Murphy, Merv Wood, Jim Chitty,.he

liked boys, like he had evervbody gazetted, he knew what
their fettishes were and used to

pander to them. They felt safe because Abe would join
in.
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Would you be able to tell wus anyone that may have
participated in some of those events which would be able
to speak to us, to give some verification to that.

Getting them to speak to you is another kettle of fish.
Abigail was, when she was a star in 96 was one of the

prime performers for Abe and Murphy and all that crowd.
Rita. .

She told you she had been with Murphy, did she, Abigail?

No, but the girls that used to have to go up with her
told me.

Yeh,

Like, vyou know, ladies that preferred ladies and that
sort of thing.

Yoh,

Um, and Roget, the frenchman, I never remember his
second name , he fronts for Abe and the casinos
AS v New Calidonia, But that's never been
established but I know idit's a fact. Um, he used to
supply the young boys and all that sort of business for
the sexual parts. Andg 1t was common knowledge dn my
sphere what was going on.

Where did these orgies take place.

He had apartments in Maclay Street. Sometimes it was
lodge 44, sometimes 1t was ......... lodge. The strange
thing about Abe, Abe was a cheapskate when it came to
putting on these parties, Um, he used to do it fFfor

nothing. He'd have people that were working for him
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organise girls for wvisiting VUIPs and all that sort of
stuff.

Dicd  you ever actually attend one of these parties
yourself?

Well, it's not my cup of tea. I never socialised with
Abe Saffron in my life. Like I wasn't dinto his, the
way he conducted his private life wasn't my cup of tea.
However, I'm not a prude. I was making my money at the
cocktail bars and everything else, and lots of money I
may add, and I just didn't want to know. Like you know,

if you wanted something organised I'd get somebody else
to organise 1it.

You're saying in fact that it was common knowledge that
Murphy was involved in risque.behaviour.

Oh yes, it was common knowledge,

Can you tell us thenames of anybody who might be able to
directly .......

I know for a fact that the person who was at the party
at Kensington where his number two wife Rita was, there
was a birthday party. Now I'm not sure whether it was
Rita's birthday or Abe's daughter's birthday, but Murphy
was at that party. Because a friend of mine was at that
party.

Did that turn into a sex thing or..

Always does. Like you know, like it

Can vou tell us the name of your friend.

His name is Ron Mercier.
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volunteer and round up some more but please take
was asked by a politician who said, Jim would you
in because you can open the box on him.

me, I
come

That was public session. There will be no public
session, there will be no public session and no

publicity of any evidence that you give before this..

But in fairness to Murphy and everybody else I said I
think I should.. these are public figures,
others I don't.............

certain

Well vou gave that evidence din Canberra. Then Rogan
patently and blatantly lied publicly to the media and
Parliament that I did not come back and complete my
avidence. Now that 1s wrong. Now +1if they can do that

at that stage I don't say vour intents are faulty..

That was a Parliamentary Inquiry, that's politicians.
We are not involved in politics.

I realise that, but politicians make strange bedfellows,
and judges are politically appointed on old favours
you know and I know.

as

Not reltired judges, that's the first thing. These

blokes have got nothing further to gain from anything.
Well I think not having New South Wales judges is a big
plus., You can appreciate my cynicism that I've been
through this, I've been there, done it.

Had your fingers burned.

I don't mind getting burned. I've been, 80% of
if burned and skingraft. But

my hbody
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All we can say ds you will get a fair go Ffrom this
Commission, O.K.?

I'm not dnterested in getting a fair go. I mean I have
got, providing I can live I will win. It's Jjust a
matter of being in the right place/at the right time.
Now, the dinformation you are asking me has bheen common
knowledge for years.

It's one thing to have common knowledge, it's another
thing to have somebody who is prepared to come along and
give evidence which is admissible, That's why we need
to know for example, are there any other persons that we
could approach who could substantiate, not 1in a hearsay
fashion, ......

When I finish with you as I have a cup of coffee -in
Double Bay at the Cosmopolitan, that's the office,

that's where all the business is done in 90% of ...
Among the Hungarians?

Hungarian mafia I call it Like you know I don't think
you'll ever get Peter Ables now he 1is too high up the
ladder but vyou never know. I'm having coffee at 2
o'clock. I'll be speaking, I've spoken to 2 people that
can verify that Murphy was in the Venus Room and that
they were present with me when Murphy phoned Abe and Abe
phoned Morgan Ryan.

About the Sankey matter.

About the Sankey matter and was present with me when I

went to Sankey's. In fact both of them went there one
time with me. You see, one of the strange things, when

you are dealing with these sort of people you don't have
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it I mean that's why Mr. Wong got murdered
Chinatown because his daughter accepted

in
twenty willion
dollars worth of heroin that wasn't heroin but that was
respected by the Chinese ethics, she accepted it

therefore she dis responsible and he was the guarantor

for payment. So you don't believe what happens in Court
or anything else that goes with it. That's what actually
happened there. Like he was assassinated.

Can you tell us the name of any person who vou know
attended any of these sex parties that Saffron with

Murphy?

Frank Walker on two occasions.

Did Frank tell vou that?

No, some of the girls who were at it.

Can you tell us the names of any of the girls?

They used to use like vou know tigerlily, different
names .

Carn you give even the names they used?
Would Abigail be worth speaking to in relation to 1it?

I don't know. You see the point ds, um, with Abigail
there's always a possibility, because she dis a movie

star, she thrives on publicity. Sometimes scandal 1s,
any publicity is good publicity. Um, whether or not it
might affect American contracts that

another kettle of fish.

are coming up 1s

Let's make it clear there won't be publicity over this
in relation to her esvidence, because her evidence will

be heard in private.
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It depends how you go about it. If you inform her that
you are aware she attended sex parties in the company of
Abe Saftfron and other people, she wouldn't know how much
she knew, not that I'm telling vou how to do your job.
There's a possibility. I know that Rita 1is

Rita Hagensfeld.

Yeah, was at numerous of these Ffunctions. Now whether
or not

She's pretty dark on Saffron at the moment.

She's pretty dark but T doubt, I could be wrong, if she
would mention the Murphys and the knights of the realm
that have been +dinvolved in these functions that she was
at .

Why ds that, why is that?
Perhaps she's got more sense than I have.

Fear,

I think it's fear. Um, Saffron had a lot of enemies the
way he attacked her in Court. Um, and I think there is
an appeal anyway going on, and, but I am assuming now
but I don't think she has given her barrister the full
facts. But she has possibly told her barrister I'm not
going to tell vou about other people. Um, T think she
would be honest enough for that. But I think she would
be reasonably annoved at the moment the way she was
attacked publicly. Because that was shameful and it
was't as it was put.

Anybody else that would be in a position to give direct
evidence of that matter.
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On that night when he came in she physically served him
and she called him Jimmy Durante, which at the time I
thought was, I said, ah like it was well a bit hot love
because like you know when he was drinking, I haven't
sean him lately, except on television walking in and out
of courts, his nose used to get like Rudolph the red
nose - it uwsed Lo go wvery red when he was on the
alcohol. And he was the sort of person that stood out,
what I'm trying to.say.he had a commanding presence,
sort of you know character. ...

Have you met him yourself on occasions other than these
two occasions that vou have spoken of?

No, these the the time he was coming out of Abe's office
in lLodge 44 and the time at the Venus Room are the only
2 times I can categorically state I can remember the
incidents. For whatever reason they stuck in my mind.
Um, I believe he was in the Venus Room a number of
times after that,

How was it that you...
I have vague recollections

What about your wife or foster son, would they have seen
hiim din the Venus Room at other times?

I don't know, I have never asked them, Um,
Or other emplovees. Would you be able to give us the

names of anybody who might have worked at the Venus Room
who would be able, would be likely to know that he was
there.
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Tell us about your idnvolvement in that exercise.

I'd gone to Lodge 44, it would have been on a Tuesday,

Tuesday was a settling day in those days. .ike you
know, ah, 4if 4t was a long weekend Wednesday was a
settling day and I'd take all the black money and like
money would be dropped there and take up, vou krnow bags
of it. And Abe.said straight out to me and said, Jim,

Do you know anyone who could speak to Danney Sankey. I
said yes, I can speak to Danney, I said Danney's a
friend of mine I have known him for years. Oh, do you
think vou could speak to him on the matter of this silly
business that dis going on, like you know, I said what
you mean is he dis suwing Whitlam, Murphy and company. I

said Mate he 1s doing a good job. Because I agreed
with Danny's sentiments. Um, and Danny unfortunately
was a bit naive like I was earlier +in the piece, where I
used to think justice would prevail and he said Oh look
you can do vouself a lot of good.

v I could do myself a lot of good. He said Lionel's

asked me 1f we can get him to withdrew his things. And
I said well I can I said what do you..

Your quite clear about that.
Oh ves.

He said Lionel

Lionel........ .o kionel Murphy.

He didn't say Lionel and others or..

No, no. He just said you can do us a lot of good Tlike

Lionel's asked me. I said O.K. then. I said now I said
there could be a backlash on this. I said 4f Danny
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reports you know I'm sticking my head into your court

cases ., He said Oh no no. he said that's all covered
you've got no problems there. I said well I'll go and

see Danny. And anyway I got my foster son to drive me
down to the Caprice restaurant and my wife went with
me.  And I hadn't seen Danny for ages. Oh hello Jim.

Did you call him up to tell him vou were coming?

I phoned up to Ffind out if he was there, then I went
down.

What was he doing at the Caprice.

He was the owner.,

He owned, ...

A part owner, I am not sure of the actual....
This was apart from his legal practice.

Yes. Danny was into Irish.wolf hounds the same as I had
one of the first Irish.wolf hounds in Australia so like
you know... and , ah, so I went down and my foster son
sat at the bar, my wife joined the table. I said,
Danny, I said look, um, I said now I have got to have a
chat to you about something I said I can't tell you.who
the principals are who have asked me to come to vyou I
said it's regarding this case you've got. I said I've
got no axe one way or the other. I said I have just
been asked if I can put a proposition to vyou. Yeh, he
said no problem. I said now vou're under no pressure to
accept or nothing. Its purely I have been asked to see
if vou are interested, He said, oh look, he said like
you know dits driving me bankrupt. I've ..... mnore
bloody..... I wish I had never started it and that was
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the trend of the thing. I said well I said the
proposition that I have got to put to you is, you drop
everything, they drop everything, each party walks away
and pays their OWn expenses ard the matter is
finished. He said, gees I would be quite happy to do
that but what guarantee have I got that they're not
going to destroy, my career in law and everything else.
I said, well I'11l go back and get a guarantee for you.
He said, what happens 4f dts an offer you can't
refuse ., He said, you know, I said I'll give you my
personal guarantee nobody will lay a hand on you or your
family because at that time there were threats and
mumblings in that sort of sphere. I.said, If you are
agreeable I have got to phone someone and he will speak
to you on the phone. He said, yeh, great. So I phoned
fAbe. I said...

At this stage your wife and foster son were in the room
listening to that whole conversation.

No, my wife was sitting there. My foster son was
sitting at the bar.

Your wife would have heard all of that.

Oh, vyeh. Anway I got up and phoned Abe and then called
Danny. My wife wasn't.. we went into Danny's ofice to
phone and put Danny on the phone. Because Danny
recognised like vou know.........
He'd never to  your knowledge spoken to  Saffron
previously.

Not to my knowledge. Um, whether he was aware of who
he....he knew who it was on the phone. He didn't have
to be told., I didn't have to tell them.
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You were known to be an associate of Saffron's at that
time .

For me to come up, I was obviously coming Ffrom that
quarter. They had a discussion and he said OK Jim. I
said well look I said I'll go back and have a meeting
and i'11l come back to you and I'11.

Do you remember what was said by Sankey to Saffron on
the telephone?

No, no I Jleft them talking on the phone himself. I
..................... v e v then he came back to
the table. Um, I then, it would be a Tuesday or a
Wednesday, um, my foster son drove me back up to take
the moneys and stuff up and he sat down there and I
said, Abe, like Danny's a bit concerned that 1Ff he
doesn't accept the offer he's got problems. I said now
I gave him a personal guarantee no physical harm comes
to him. I said, now that's my guarantee. I said, now
you honour 1t or you've got problems. Oh, there's
nothing like that, Jim, everythings good. I
Welll

said,

no
accidents, I said and no more consorters and armed
holdup men down there hassling at the club. Because I
knew what was going on.

Had that happened,

Cause 1t had, but I knew what was qoing on.
Hassling where?

At the Caprice restaurant.

Police comining around.
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Oh, they were going down there and giving the place a

hard time saying it was all organised crime
and. ... ... ... ... were meeting at the thing. Like they
were setting up the usual scenario to tiry
and........... down .

Your belief about that was that pressure was being
exerted by Saffron upon a direction of someone else.

No, no. I don't believe 1t was Saffron, that was
organising the pressure on Danny. However, I believe it
would have been coming from Morgan Ryan's side of the
fFence at that time. But I was aware right through my
contact with the.crook police and everything else that
the Caprice, it was on notice, like you know they were

letting them know like vyou know all the criminals and
What you understand your role to be in this exercise

I was fully aware that my role was to get Danny to the
negotiating table. Now Danny agreed to the terms I put
to him.,

Was there a sort of dmplied threat behind the fact that

OF course, I mean, but Danny knew me well enough, I
mean I used to look after all the young.Jews.at the
Latin Quarter. We used to all get into what we called
the New York section. My wife was a waitress there at
the time and a lot of the Jewish families ............

Danny wanted to be a rock 'n roll muscian, .ike you

krnow his Ffamily were the block at the time The
YOung. .......... would get down there. Um, some very well

krnown QC's practising to day were also with the
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You went bhack to Saffron and you reported to him and you
had this discussion and what happened?

And he said, oh, that's excellent. He said ah, just
hang on a minute do you want a cup of coffee. So I had a
cup of coffee. He phoned Murphy and had a conversation.

How do you know he was speaking to Murphy?

He told me he was phoning Murphy.

Yeh, he told you he was going to phone Murphy.

He said, I've got to phone Lionel. He didn't call him
Murphy . He said IT've got to phone Lionel and let him

know. He phoned Lionel . Murphy and then he said, VYes,
I'm going to.

Was it & call to somebody in Sydney o
Canberra,......... do vou know yourself where that..

Well, it wasn't that dimportant. He just picked up the
phone and phoned Lionel.

He knew the telephone number?

Oh, ves.

He didn't have to look it up or anything?

No, no he just dialed it. Um, he then said..

Did he get straight through, directly through, do you
remember anything about that.
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point in time. You know, once he knew that Danny was
prepared to deal it changed the whole complexion of the
proposition I had put to Danny. Anvway Danny told me he
had spoken to his lawyer, or his QC and he had advised
him not to go to the meeting. But I know Danny went to
the meeting. But I think Neal Mercier and possibly
Wendy Bacon and people like that did investigate that
side of it and it confirmed everything of what I said
did actually take place.

Did vyou see Sankey after that, or have vou seen him
since?

I have.

Recently.

Yes. Before I left for Manilla last time.

Did you discuss this incident with him.

Could you switch that off a moment.

Now was there any other matter that related to the
attempt to get Sankey to withdraw the prosecution
against the judge, Anything else that you can tell us
about that that might be relevant?

Well, after I questioned Saffron about what had gone
wrong with the meeting, he had dinformed me that Neville
had wanted Morgan to abort....

We've got all that.

Right.
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Can you tell wus what other contacts, 1if any, vyou
yourself have had with the judge apart from the three
matters that you have told us about, you told us about

the Venus Room, the meeting at Lodge 44 and the...

The only, the other times the judge and Morgan Ryan and
Saffron seemed to come together was when he was having
trouble at the airport I was dnvolved, I had a game
Fishing fFfleet +in Fiji, I was getting dnvolved in a
development called Nitasie Club, Club Nitasie, Fiji, and
then I became aware that Errol Fifer was there, Abe's
accountant and that Neville Biber and Vic Bogan were
going to buy shares in a company that I owned
three-fifths of ... ......... which meant there was no way
I was going to finish up with three-fifths of anything,
so I aborted that whole scene. And  Abe was having
trouble at the airport and he was most upset if, had he,
getting searched and all sort of stuff. You, you know,
he said I have been very lax in my federal, in the
federal sphere, He said but I am taking steps *to
rectify that. I said what steps can yvou take to rectify
because I am getting a hassle because I am in business
with vou as well. But he said, oh, he said, ah, I have
spoken to Morgan and Lionel and they are going to take
steps to rectify it. I said well let me know it it
works and you can do the same for me. Like you know,
sort of..

You are quite clear that he said he had spoken to Morgan
and Lionel.

Morgan and Lionel.
Where did that conversation take place do you remember?

That conversation would have bheen at the lLodge again.
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Have you been getting searched as you went out of the

-

countiry?

Oh, yeh. X've been getting searched for 25 years. Like
vou know I'm the worst person in the world because I'm
blind drunk when I'm coming through.......I got a
shocking headache because I don't drink and I get most
irate because they never find nothing and they carry on
like a bunch of wombats, they think they have the great
master criminal coming in again.

Did anything happen as a result of that, did they stop
searching you after that..

No, no. I kept getting searched but Abe got through
Morgan and Lionel, got them to stop searching them
which, vou know which, I find it incredible, at the time
I said, he said no, like you know he said, If vou know
what you're doing Jim, he said, You can take care of
most problems.

So did vou find out the searching of Saffron did desist
at least to some degree?

Oh, there was & lot of people who got their fingers
rapped for giving some of them such a hard time. Um, I
can remember there was a bit of a..

Did Saffron tell you he had actually telephoned the
Judge

Oh, ves. He said he had spoken to Morgan and Lionel and
they were going to take care of the matter and then
there was a couple of mentions I don't know whether it
was in the papers......I said, oh, I said, How did you

go with that business. He said, Oh yes, he said, I'm
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not having any problems at all. Can you get the same
done for me. I said, It's bloody embarrassing. Oh no,

he said, You use your lolly he why don't you get Malcolm
to do dit, he said I'11l tell you how to go about and

everything else. Like you know.
Who was Malcolm?

Malcolm was my solicitor, Malcolm Jones. He said, If
you get to Malcolm and ask Malcolm to speak to me he
said it will cost you a drink which is expected to cost
you like $2-$5-$10,000 to have that done, I said, Oh
stuff it, they can search me,..Like vou know. I never
actually went on with that and I still get searched.

Tell me, do you know a person called Raymond Sala, or do
you know of that person?

Sala, I think he was what we c¢all a, I'm not sure.
I'1l have to do a bit of backtracking for you. I am

nearly sure he was bag man. What I mean about a bag
man. .

Saffron,

Yeh, Oh well Saffron and others. A bag man doesn't
specifically work with anyone person. I've been a bag
man for years. He's basically a courier. fah, legal,

you carry large sums of money - Fforelgn currency,
normally. .

Out of Australia.
Out of Australia and into Australia which is quite legal.

What about drugs?






4.7

Did Saffron ever suggest that money had been paid to
Morgan Ryan or

Oh no. There was obviously money paid because he told
me there would be a drink involved. Now a drink meant

like Jackson's lottery tickets, whatever it was he used
for his ten....one thing would have been $10,000. You
have pre-arranged things when you talk about drinks or
lottery tickets.

Well, do you know what a drink would have meant?

Cash.
What amount of cash?

No, well he would have then told me had I proceeded with
it.

What amount.

What amount, like you know, knowing him, like you know,
he would have taken like 75% of it anyway and passed on
25%. Because that's eventually what blew evervthing up
with the B1l1ll Allen dincident.

Can we stop that For a moment.

We are back on tape at the moment. Mr  Anderson, I
wonder whether there are any other matters at all that
you can give us any information about which relate to
conduct of the judge and the question of whether he is
fit to be a judge.

There are other matters that I'd have +to give some

consideration to and research that I believe could apply
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Of the Act.

Yes.

What you operate under,
Yes.

Not that I distrust you.

No .
Like you krnow.

I'11 just point out to you the main section, which is
section 5 and it says 'that the Commission shall in
accordance with this section idnquire and advise the
Parliament of any conduct of the Honourable Lionel Keith
Murphy has been such as to amount 1in dts opinion to
proved misbehaviour within the meaning of section 72 of
the Constitution'. That is the only term of reference
that we have, we are not Timited by that section to
anything other than what the section says.

It says, any conduct.
Any conduct.
Any conduct.
That's right.

Now we will give you a photocopy of that page, I don't
think you need the rest of the Act.



No, no. It's Jjust as Tlong as I know where you are
coming from. I'm rnot worried about your Royal
Commission, don't get the wrong idea. I'm worried
because I've seen what has happened to other Royal
Commissions. They are usually strict about terms of
reference for a start. Um, if it is something that gets
out of control, a Royal Commission can only get out of
control if you come up with a live one. And apparently
that's what I'm classed as, as a live one. If I give
evidence a lot of other people are liable to follow and
get a bit of dutch courage. Unfortunately, I didn't
choose the front runner. But I don't want to destroy
what I have been doing for 25 years because of your

Royal Commission. And I mean that with respect.

We understand your position. We also understand this
commission is more limited in one sense in perhaps what
you would have wanted, we are interested only 1in the
conduct of the judge and we are not interested in other
matters. Whatever 1is relevant to the conduct of the

judge, of course, may give rise to other matters.
That, that is what concerns me slightly.

Yag ,

His conduct is wvery suspect and in.lots of areas..some
that I can only suspect. When I suspect something, um,
like you know is a fact, proving it is another kettle of
fish. Now  sometimes 4t is bhetter that vou don't
remember because you can't prove it at that point in
time. I mean I know who killed Juenita Nelson, like 10
days after it happened. But I couldn't prove it.

Other people are aware that I've always ....... put it
together but unless I can get the corrobating statements
from other people that can lock it din and a good




51

criminal lawyer can put it together to a jury that they
know that's what went down, it's a wasted exercise
‘cause you are only pre-empting it. If vyou wait another
year, two vears, ah

Well, there's never going to

2
D

another dinqguiry dinto
this judge. This 1s the one and the all. Tt will be
the one only and in that sense that's why we are looking
at everything, and we are investigating everything that
has been brought to our attention. so if there 1is any
other material that you can, you feel, properly draw to
our attention and assist us with including the names of
any witnesses that wight be, willing to come forward
after you have satisfied vourself that it is right for
you to mention their names that we would want to hear
that from you 1if you can.

Well, I shall, I'm rather limited +in my movements
although by now people will know I am back in town. I
actually had to have a meeting with Mr John Dowd last
night and repeat the Wentworth Hotel unfortunately and
the magistrates were having, would yvou believe it

Would vou want to meet somewhere else other than here on
Monday . Would you fFeal more comfFortable meeting
somawhere else?

It dis better, anything I have to do here is as far away
from what you are actually doing at the moment. I'm
more comfortable with Saffron being under the dimpression
which means Murphy 1is under the dmpression and Rvan's
under the dmpression that I am here to give Saffron this
document .

Yes,







But to get what is required to stop the Saffrons and my
way is the only way I can get the information for the
honest people to get on with the job. In other words we
make strange bedfellows.

Well, whichever way we're moving can we come back to the
judge just for a minute or two. Are there any other
matters that you Ffeel vou can tell wus about today
without having to go to other people.

Not really. This is the trouble.

There 1is a good deal more yvou think that vyou might be
able to tell us.

Oh, ves, ves there 1is.

Including direct evidence of the judge's involuement in
the Saffron connection.

And the Morgan Ryan connection,

The Sankey matter.

The Sankey matter. His meeting in the Venus Room, ah,
seen him coming from Lodge 44, present when telephone
conversations, I was there when Murphy phoned Abe on one

occasion.

Where was that?

In Lodge 44, Now that's not as strange as it may
SQam, Abe knew when I would be there. Now, 1if there

were something I was doing to assist in the Morgan Ryan,
Merv Woods, ah, Frank Walker, the Minister of Police, oh

what do you call him, Peter Anderson, no relation by the






55

I was sitting or counting out the moneys, my foster son
was with me, and I said like vou give me the money for
that place, that place, this was dropped off by so and
so, there'd be money from another venture or it would be
like the Cessna/Milner case that would be Morgan Ryan,
Murphy, because when something big had to be fixed the
kindest way of putting it, Murphy according to Saffron
was a sort of consultant who would advise them which way
to go. Morgan Ryan would, ah, the political one, the
one that would fix things up with Farquhar and the other
magistrates to make sure cases were done the proper
way . Like the Cessna/Milner thing. The witness 1s in
Manila at the moment approached wme there then like
offered me a $100,000. I said I don't help druggies
mate. He said, oh, he's related to Abe. I said, Well,
I'll pass it on and get back to you. I told Abe. Abe
said, Oh, yes, oh ves I have heard about that. Give him
my home number tell him to call me. I then asked for
........................ A couple of months later I
said, How did I go. Now, 4f I had bheen offered a
$100,000 but I don't wantmy piece of the action there is

something suspect because you are all supposed to be

greaedy for your money. And I said, like, How's it
going. He said, Oh, no problems. I spoke to Merv,

that's fine Merv Woods, like he said, Morgan's taking

the case and he's spoken to Murray, he is going to sit

on the case himself, I said, Oh, I said, Well
evaerything's OK. He said, Yes, everything's under

control. Then when things went down, they went down
axactly. ...

But again that doesn't directly involve..

Yes, hut it's...you see, like, you've got other people
who might pop up with something that I've told vou and
you can cross—check and do that. They were a team.
They were a board of directors of organised crime in
thedir own areas.



Can you tell us the names of any persons who might be
able to prove a close association between the judge and
Morgan Ryan. That 1s, they saw each other regularly or
seen in each others company throughtout the latter part
of the 1970's or... Any good mates of Ryan for example?
Ladies, like the parties is the thing, because they're
usually the same ladies that appeared at the same

parties. Like vou know some were good at certain, some
had certain attributes that..

These are the parties vou told us about earlier.
These are the sort of sexual parties.
Morgan Ryan had the same sort of taste.

He had the same sort of taste and...oh, I like this

girl, like yvou know people like that.

Can you endeavour to find out whether any of those

persons will speak to us over the weekend.

John Chirodi is another one he could fill you in on..
Who's that?

John Chirodi.

John Chirodi.

He's one of the Hungarian mafia. He's Abe's man so you
are not going to get a squeak out of him.

Yas,
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He's also the Honorary Consul for the Seychelles
Islands. Um, you see most of the people that can
confirm 1t are all still actively dinvolved. This 1is your
problem. Ah, I don't know how many other people vou have
spoken to. I don't think there would be too many like
me that is going to come up and say well this ds dit. I
can give you two witnesses guaranteed when I speak to

them tonight. I'1l1l have to speak to some people...

This is people other than your wife and foster son?

No, my wife and foster son are definite. If I tell them
to come in and speak I'1l come in with them. Because,
it's just that they are very nervous.

Perhaps we could see them on Monday, would that be, ah.
I'1l Find out what they're doing. Because my wife runs

a chain of nail companies. And the trouble dis, if this

thing goes public, T1ike vyou know there 1is a

certain
amount of notoriety goes through and suddenly

reactivate, like vou know, the monster, and all that
sort of business. It doesn't really affect me it
actually helps me in my other area, but, um, it's a bit
hard on your family and children because they say he's
back in town sort of thing. Um, I'1ll have to speak to
some people in SOME sensitive
areas, I don't know if vyou have spoken to them, T don't
know 1if they even want to speak to you because they are
still active in certain areas. They can possibly
confirm some of the stuff I'm telling vou from years
ago. So it's not just sort of..

Can we leave it at this stage and ask you to telephone
us on Monday morning, perhaps at about 11 o'c¢lock and
come back and we can then make arrangements to see, and
follow up on some of these things that
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When I'm finished with you, like I'm
I'11 probably have to be brought back
other,

Yas.,

Now, what I could...(tape switched off).

anticipating that

at

some

stage or
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Manager, a gentleman called Lionel Osborne paid these
bills, I then received a bill from from Abe from Simon
and Baffskey for the transferring of the lease which I

paid through my General Manager by cheque.
What was that area vou said of the area of the creole?

Was it Double Bay, oh no, Bondi, sorry. Where was I.
No, Abe was then asked for $250 to break the 10-year
lease from Saffron's partner who owned the property. He
took it over when his father died - ah, John Senes.

Because they had a development application in front of

the mayor at that time Paine? and his building
inspectors. This ds, 1ike vyou know, to break the

lease, I challenged Saffron about this a lot.
You claim that he owes you a certain amount of money?

He claimed.... I claim he owes me $160,000 which was
rent, staff while I was working in the New Zealand Club.

Have you received an approach in the last few days in
Australia?

I received an approach before I left, two, three months
ago.

What was the nature of that approach?

That we had finally settled on $320,000, He offered me
$160,000. I said, No, I am entitled to bank interest,
we are all businessmen. Finally that was agreed after a
great deal of huffing and puffing. He then, I then
received two subpoenaes -~ one to appear on th 29th

September at Saffron's trial and one to appear before
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From the National Crimes Authority, so that is what you
propose to do?

That is what I propose to do. I am at the moment I am
just working on finalisation on the $320,000.

Can I ask you this, has anyone approached you in the
last few days that you have been in Australia with a
view to buying you off speaking to our Inquiry. Itm
not speaking about the National Crimes Authority. I'm

talking about the Parliamentary Commission of Inquiry.
Yas

And you were offered a sum of money?

No. I was offered ah the good officers of Mr Lionel
Murphy the High Court Judge convincing Saffron to settle
with me as fast as possible so I could leave the country.
Can you tell us who macde that offer.

Not at this point in time.

Is there a reason why vou can't give us the name of that
intermediary.

There 1is at this point in time, but, ah, in the event
that 1if anything happened to me physically there s
someone that can tell vou who it was.

Could you tell us who that is?

The National Crimes Authority.

They are aware of the person who has made that offer on
behalf of Mr Justice Murphy?
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Yes.

In other words somebody came to vyou and said he was
representing Mr Justice Murphy...

No, no that wasn't what was done. This was a person who
Wa s handling negotiations on my  behalf as their
intermediary for $320,000. Um, there was a question had
to be put to me, Would you help Murphy? I said, I

couldn't give a stuff about Lionel Murphy one way or the

other, I think he's finished anyway. He don't need by
assistance to finish it off. But, um, it was indicated

that they would prefer me not to give any statements or
any assistance to vour Inquiry.

Yes.

And, ah, if, ah, what the actual words were used, if
Murphy, if they can Murphy to lean on.fAbe to get the
settlement through fast would I be prepared not to, ah,
assist your Royal Commission.

What did vou say to that.

I said certainly.

When did this take place.

Oh, +in the last 7 days.

Can you be more specific? Tell ws which day?
What day did you drive me to that meeting, Grant?

Wednesday.
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Wednesday, it would have to be Wednesday because
Thursday I was supposed to have the meeting but it
gobt................ e e e and it was
before that, Wednesday. VYes.

Can you tell us whether anvone was present when that

No, there was only myself and the other person.

And dis that person somebody who vou know to be an
associate of Mr Justice Murphy's.

No. This person 1is not an associate of Mr. Justice

Murphy's and he is not an associate of Abe Saffron.

He 1is not an associate of either.

No.
Right . 0K. So the situation 4s, just to sum it up,

you are not unhappy 1if we go ahead and make an
allegation in the very near future based on what vyou
have previously told the New South Wales Commission
Inquiry into Prostitution?

That's correct.

Or based on what you said at your bankruptcy hearing?
This dis all on the public record. Any allegations that
emerge from those matters can be made, and can be made
this week?

And we simply do not dindicate and do not disclose we are
planning to c¢all vyou. We make no allegations broader
than those allegations at this stage. Now, there's
complete agreement about that.
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Yes, yes.
You have known him for a long time?

Yes,

And, ah, you also have met, have you, Mr Justice Murphy
at some stage or some time.

Yas, I did meet him but at that time I didn't know it
was Justice Murphy.

Where was it you first met him.
I met him in the Venus Room in Orwill Street.

You met him at the Venus Room in Orwill Street. Could
you tell us approximately when that would have been?

A long time ago. I couldn't give you dates or times. It
would have been at least eight, ten years ago, when we

were operating the Venus Room, when I was in the Venus
Room with my husband.

What role did vou play in the Venus Room?

Well, I played the role of, at certain times of being
behind the bar or on the cash register, or if there were
people coming down that were respectable people which
wasn't very often in the Venus room.

Could you just elaborate on that?

Well, I don't know whether you know the Venus Room.

No, I don't.




Mrs A

Mrs.f:

Mrs.A:

Mrs A:

32

Well, I'm not very proud actually of the association
either, but I was there on the cash register and when
people came down, when Abe Saffron came down with
particular people you know that were to come and have a
talk Jim used to say to me you know, make sure that they
were not bothered by the yahoos and whatnot and usually

indicated I had to serve them or make sure one of the
reasonable or respectable waitresses would serve them
rather than the normal run of the mill waitresses who
were a little bit riske to say the least and the
particular person you are talking about now Mr Lionel
Murphy, Jim and I were on the verge of separation then.
Jim wasn't wvery happy about my sense of humour in
certain cases and he made me aware that Mr Saffron would
be coming in with who I had forgotten he had mentioned
his name as being Mr Lionel Murphy, but anyway Senator
he said, a big man, to make me aware to make sure that
nobody bothered him and I got that look off James that
meant behave vourself. The only thing that T can
remember about this man was that when I served him he

reminded me of Jimmy Durante and I.
Who did he come in with?

With a very good looking Asian lady, and Mr Saffron was
there,

Did you know that Asian lady at all?
Well I didn't then either,

Do you know her now.

Yes I do. She was Juni Morosi

She 1is Juni Morosi?
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Mrs A: Yes.
W. And he came in with Mr Saffron.
Mrs A: Yes. The three of them came in with Mr Saffron.

W, When you say the three came in, you mean together. They
came in simultaneously?

Mirs A Yes. Juni Morosi and Mr Murphy and Abe Saffron came 1in
together. Jim was already there in the c¢lub and had
already told me they were coming down. A table had been
indicated that they would sit at and it was all

planned. They sat down.
W. Was that a special table?

Mrs A: No. It was in two rows the Venus Room and the bar was
one row which the main yvahoos and yabos they got drunk
and they transferred to where they could sit down at a
table. There was one particular table at the back of
the Venus Room where meetings and things went on and
that's where they sat. That was close tothe bar.

W. Do you know whether it was over the weekend or during
the week that this occurred.

Mrs A; It was Fairly busy. I would say it was towards the
weekend,

W. And was it in the evening?
Mrs A: Yes,

W. Was 1t late at night?
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Mr Saffron when he came in never really came in really
late. Usually about nine-ish.

What happened when the three of them came in together?
The normal thing. Mutter mutter,
Did you take them to a table?

No they sat down at a table where Abe Saffron always
used to sit with people anvway.

A special table which was kept for him was 1it?.

No, not particularly kept for him, Anybhody that was
within the c¢lub. It was very rarely occupied. The
people in there just knew they would be asked to move if

anyone came in so it was usually for the staff.

Had vou seen Lionel Murphy's picture in the newspaper.
Did vou know who he was prior to that night?

No, I'm not very much into newspapers.
Were you told by your husband who the man was?

He told me earlier who it was, but during the course of
the evening I had forgotten who he'd said it was. A
senator was coming down ~ an dmportant person, with
Abe, That he would be sitting there. The only
recollection I have of him then. Since then I'uve known
who it dis - papers, newspapers and television and all
the things that are going on -~ a lot longer ago than
this . He just reminded me of Jimmy Durante. He's got
an awful big nose.




W, How long were the three of them together?
Mrs A: Tt's a long time ago. Could have been an hour.
W. Did they have a meal?

Mrs A: No. You don't eat in the Venus Room. You are supposed
to bhut you never did.

W. Did they have some drinks together?

Mrs A: Yes. I served them the first round of drinks.

W. You remember serving the first round of drinks?.

Mrs A: Yes. I took the drinks. I can't remember what they had.
W. Did vou talk to them at all?

Mrs A: No, I just said good evening. I mean I'd had that look
fFrom Jim. You know Jim protected me din so Far as
meetings were concerned.

W. Did this occur shortly after Jim took over management of
the Venus Room or was it a long time after that?.

Mrs A: He'd run the Venus room for & while. You see I used to
do the paper work at first in the office for Abe when he
First took it over and then we altered it didn't we?
The office had gone. There was no office there then.
There was Jjust a bar and restaurant. I stayed on the
cash. We had had it a while because the alterations had
taken place,

W. Did you form an dmpression as to whether Saffron and
Lionel Murphy knew each other prior to that evaning?
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I dust assumed they did. I mean Abe Saffron is a very
quiet spoken and what I recall shifty sort of talking
man . He appeared with this particular man as he did

with any other type that he was sitting with.
Can you describe what you mean by that?

Well. When there was ever a business meebting going on
Jim would make me aware that 1if there were any yahoos we

would guide them away so it was obviously very private.

You gained the dmpression that this was & business
meeting rather than a social gathering did vyou, or
didn't vou know.

I didn't know.

0K.
If I'd gone too close I would have got told off.

So what happened at the end. They just Finished their
drinks?

Yaes, They Jjust dispersed. I think Jim shook the guys
hand that was with Abe and muttered something into Abe's
ear which they normally did and I assumed that would be
about bhusiness and I at that stage I kept my eye on the
things going on between James and Junie Morosi. Jim's
always had an eye for a nice Jlady and that was just a
normal thing that happened.

Did the three of them leave together?

Yas,
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I was sitting in on several conversations with various
conversations where my ears pricked up when he was
mentioned with my hushand and later on with

Can you tell us about those conversations? Where did
hear his name. What sort of conversations?

One evening when we went out to dinner. Jim, Grant and
myself went out to dinner at the Caprice as it was then

called. I looked forward to going there because I knew
Danny.

That's Danny Sankey?

Yas . Danny Sankey. I knew Danny from the Latin
Quarter. He wanted his restaurant to go well and I used
to enjoy going down there. But at this stage I had
always been kept out of meetings and rather rudely Jim
would say, once we had got to a place and somebody had
joined him and he wanted to talk privately,I'd have to
go and sit somewhere else. On this particular night I
refused. Grant went to the bar and I was expected to go
to the bar too. Recause I knew Danny I didn't think it
was necessary to go away bhut the conversation that went
on there - there was mentions of Lionel Murphy at that
stage.

Do you remember the substance of what was said on that
occasion?

Well, I'm not really a ..you know, I might have assumed
wrongly but Danny was apparently suing the government or
taking on the government for some reason or other and
lLionel Murphy was mentioned, Jim Cairns was mentioned,
Mr Wran and of course Jim was there I assumed from the

conversation because Abe and I think it was Morgan Ryan
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Mrs A: Well I was. Well ones ears prick up on you hear
politicians names and things being dnvolved mentioned
and also the fact that I was very interested in what
Danny was doing.

W. Were you very surprised that vour husband would have
been as 1t were acting as an intermediary to settle or
prosecution of a case of this kind?

Mrs A: No, not really. Jim had done many things had been

intermediary for various things and seems to be very
good at that.

W. A case which dnvolved the Prime Minister and a Judge of
the High Court, didn't that strike you as bheing fairly
astonishing?

Mrs A: No - not being associated in the type of business he was

associated in. You'd be amazed who visited those places.
W, Which places?

Mrs A Well, I don't know whether you are supposed to know
about this sort of involvement in brothels.

W. I don't think you're going to give us any surprises.

Mrs A: Well, there were people who visited there who one never
thought needed that sort of thing. I don't know,
respectable business wmen and politicians.

. High Court judges?

Mrs A: Well, when you say High Court judges, politicians and
senators. Anything aboved a solicitor to me is important.
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A suggestion has been made by Jim that in some way the
fact that Saffron was involved as an intermediary. That
would have been enough to intimidate Danny Sankey. Did
vou get that impression yourself?

Well of course. Danny was of a group of Jewish boys who
used to call on Jewish boys and they had rich fathers
and they were all in college. This was 1in the Latin
Quarter days and they you know were all in law schools
or going to be this or going to be that at that stage.
I became quite fond of this group and ves, it would have
terrified Danny.

Did 1it?

Did it terrify Danny? Well, the whole thing subsided
then. It was only brought indirectly.

Was your dmpression of the evening that Danny was
frightened?

He was agitated. He wasn't his usual self. You know
I'd seen Danny with his girlfriend and whatnot. Well,
we'd bought two dogs off them. His girlfriend ran a
place called Dandy Dog and I'd been to lunch with them.
I mean he totally idgnored me, and that was strange for
Danny. But then I thought he was ignoring me because he

obviously knew Jim was annoved with me for staying there.

But why would Jim act as an intermediary for Lionel
Murphy? Did that ever cross your mind?

No, bhecause Jim would act as an intermediary for Abe so
whoever was contacting Abe would have asked Jim to be
the dntermediate. Like Danny Sankey I know wouldn't

have talked to Abe. I mean, even though Abe was quite a
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wealthy man and in some circles thought of as a business
man, his reputation from many many vears ago was always
unsavoury so people don't deal direct with him, Danny
would have been one of those people. Danny was what we
would call fairly straight squarehead and yes
association with Abe would have terrified Danny.

Did vou ever have reason to believe that it might have
been some kind of business association between Murphy
and Saffron apart from that one occasion when they
attended the Venus Room and you saw them together?
Sexually, ves.

Where did that information come to you to you from?

‘Well, odd visits to. I mean Grant and Jim ran those
places right and the conversations..

This is CGrant your foster son, right?

Yes, and conversations at home and different people and
matters on..

Basically rumours as to who had been

Well, who had visited that night. A lot of those type

of men have weird sexual habits.

Do vou have any direct knowledge at all..
My goodness - 1 thought you were going to ask me whether
No, no, no, no, no, I just wanted to know whether you

had any direct knowledge of any person that Murphy might
have been involved with?
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Mrs A: There was a specific place in Victoria Street that
catered for.
. What was the particular place that er

Mrs A: I always get their initials muddled up. Don't krnow
whether it was B and D or 8 and B or something or other.

R S and B and perhaps

Mrs A: Can't remember. B & D or S & D Bondage something or
other.

W. Whatever. Do you know the premises where they were?

Mrs A I know the premises actually very well because I had the
job  of when 1t was c¢losed, of selling the interior
things on 1it, wvery embarrasing trving to sell over 20
beds .

W, It was your understanding that Lionel Murphy was
regularly attending those premises, is that the

situation?

Mrs A: Not regularly. I don't know whether he did regularly

but it was mentioned on several occasions.

. Mentioned by whom?

Mrs A Well T know the management of those places ~ I don't
know whether you want to involue management of those
places. It extends from various people.

W It's very important we know.

A You see the trouble idis these people will not testify.
They won't give evidence.
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. We have to have the names of these people whether they
testify or don't testify. We've got to have some names.

Mr A The trouble is, the people who were in these premises
used bodgy names and there's no way in the wide world
you can fFind them. People have been trying for years

Mrs A: Well lets say at this stage you know what dinformation
I've got 1dis of a wife basically earwigging on

conversations. It's very difficult not to hear.

. Are you giving us dinformation of what you've heard from
Jim?

Mrs A: From Jimmy, from Grant and from several other people.

. Can you tell us the several other people? These are
people vou've known?

Mrs A: Yes, I did know them very well.
W. Can you tell us who they were?

Mrs A: Well, unless I'm indicated from Jim to give vyou these
names I won't.

W, Well Jim, I think vou've got to help us on this one.
Mr A: One was Adrian Kay.......
W. Dead people aren't going to help us.

Mr A You know this annoys me.

W, I know.
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Mr A:  You know this should have happened 20 vears ago.
W. Well, its happening now.

MrofA: T can't bring Adrian Kay back to life. I mean he's just
recently. That's just...there are lots of other people
that are dead. Then there's politicians, I can't bring
Connors back.

W, Obviously, it will never emerge that it came from you,
but we do need to know..

Mrs A: What man......... I'11l talk to you after, alright.
W. Give us the names of some of the people who have spoken

about Lionel Murphy having attended this people

establishment.,

Mrs A: Jim, Grant, who are those two people? Wife of Req

Norton.
W, The manager of those premises?

Mrs A: That was 194,

Mr A: But he wasn't the manager.

W, 194 Victoria Street?

Mrs A: I know who the manager was darling, but vou know.

Mr A:  Then there was 157 which was the classic, that was the
Touch of Class. That was 157,

I That was 157 Victoria Street?
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Yes, that was the place that had the dungeon and the
welrd goings on

It was your understanding that Murphy used to attend
there also.

Yas.,

Can you give us the names of anybody in a managerial
position or anybody who worked there who would be able
to give that evidence.

I haven't thought of that for years.

..........................................................

Can we turn the tape off for a second and we can discuss
that aspect

If there was an dmportant VIP catered for. Forget Mr
Murphy right, he 1is just one of many. They would have
sexual fettishes right. Now, Abe would contact..... and
say so and so dis coming down. He's +dmportant 1in the
Customs.

Did he ever do that in relation to Mr Justice Murphy?

There was maybe two instances that I can remember when
he said, "who's down at 157. I just want to bring some
people down to show them through". Right. Now in a
couple of dnstances I was aware it was Murphy that was

getting shown through.

How were yvou aware of that?
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don't need Russia to attack here, but as I said, it's
opening up & lot of old wounds and I don't want her to
bust. Is that the expression?

Yes. That's why I thought it was best to stop.

Possibly 1in a few weeks time or 1f we have to come back
and the dmbicile wants to fight 1t, because he's as
guilty as hell, it's your job to to c¢ross the t's and
dot the 1i's, she'll probably recall certain things.
It's just a matter of sitting down and saying "do you
remember that", I'd forgotten when she become aware of
Murphy being a partner of Abes was Les Girls. Honestly
that went straight out of my head but she would have
picked it up, because I never raised the subject with

her. She's aware that Abe was going to visit

You didn't tell us last time that to vour knowledge he
was also a partner at Les Girls. Nor did you tell us
last time that you had seen him on a number of occasions
at lLes Girls and I understand that vou're sounding and
feeling us out and giving us little bits at a time. We
have to reach a point with you Mr Anderson where we feel
that when we ask you something what we get is either a
true answer or you tell us that vou can't answer the
question.

It's not just & matter of not answering the question you
see. At times vyou sit and talk. Now there's a couple
of  things shot dinto my head with this conversation
regarding  another matter that I've been trying to
remember and couldn't. It's one of those things. You
see you've been trying to get inside my head -~ 30
vears! Like vyou're tLtrying to debrief me on Murphy.
Murphy to me is dinvolued with Abe in so many different
things. Other witnesses might say I krnow he was at this

place and that place but it's like 20 odd vears. Like
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Mr A:  They didn't take part in any sexual romps.

W. No I'm not dnterested din that. Did vyou see him in

company with Abe Saffron at 157 Victoria Street.
Mr A:  Showed him through the dungeon.
W, Right. Was anyone else with them?

Mr A: No. There was just Murphy and Abe. Cos I was standing
on the footpath while they arrived to make sure that.

. When did it occur that incident? Was it before or after
the time that he was introduced, brought to the Venus

Room?

Mr A:  That was well after. The first time he came to the
Venus Room was early on in the piece.

W. This was years later.

Mr A Yeas.

W, Was he a judge at that stage or was he the Attorney
General for the Commonwealth?

Mr A: He went to the Venus Room when I had my wife serve him.
I think he was a senator.

W. When he was taken through 157 Victoria Street, what was
his status at that time?

MroA: It was after the Sankey business.

W. S0 he would have been a judge. He would have to have
been a judge?
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Mr A:  Yes, he would have been a judge then,
W, Did anyone else see Murphy that night?
Mr A: Not to my knowledge.

W. Can you tell me who the manageress of those premises was
at that time.

Mr A: 1T honestly couldn't.
W, Mrs Anderson. Could vou help us?
Mirs A What was the one 1 was thinking of

M A You were thinking of Norton's wife, but she didn't come
on the scene until right at the end.

W, Can you just spell that name for us Norton? No
Mrs A: NORTON
Mr A Like a&a motor bike.

W. And that's Reg Norton's wife. She was manageress at 157
Uictoria Street.

Mrs A: 194 vyes,

W, And 194, Are they related. Are they both Saffron run
establishments?

Mrs 0; Yes they were.

W, They were at that relevant time?
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194 they did an insurance job on that.

Yes, they burned that. That was one of the fires, but
they became involued right at the end. I'm just trying
to remember who the hell the manageress was at that
time . It was before the big tall negro lady came from
Los Vegas., It was one of the working girls who was made
Mmanageress. She could augment her salary by yvou know,
looking after customers.

Would you be able to tell us the names of any of the
girls who worked at 194 or 157 who wmight have had any
dealing with Mr Justice Murphy?

No .

They were just girls.

They all had strange names.
False names?

They all had false names and most of them were there for
a specific purpose. To make enough money to hbuy a
house, to buy a car or like you know. They would only
be there for basically a short time. The high c¢lass
ladies never went on and on. They were there to get
what they wanted and then they would go back to a
respectable life.

Mr Anderson, It was your role to ensure that when
Saffron brought a VIP there there was no one around. It

was done discreetly.

There was security.
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What sort of security was organised?
Most of them were given the night off.
Most of the girls were given the night off?

If it was a private party. There were a lot of private
parties where the thing would be booked up. I can give
you one good example. The trouble 1ds, the security I
used to organise was so good. This is why we're having
troubles. My job was to ensure that nobody could ever
blackmail anyone, or they wern't aware of who was
coming. There's one incident that really sticks out -in
my mind of how these things happen. There was one UIP,
He was an Indian gentleman. He frequented the place for
2, 2 and a half, maybe 3 years. He would spend 7, 8,
$10,000 in the establishment. Now what he would do is
come  down. He'd book all of the girls for the night.
Sometimes he never had sex, he'd just sit and talk to
them, and he £00k some out for dinner. He got attached
to one and he bought her a restaurant dn Newcastle I
think it was. Bought half a dozen fur coats, jewellery,
diamonds, all sorts of things. To the staff, and even
to me he was a mystery. He was obviously an enormously
wealthy man or had access to enormous funds. What
transpired after two and a half years and I'm not
prepared to go into that right. I found out who he was
and so did another couple of people. Well I wouldn't
Like to bank in that bank. He turned out to be the
overseas manager of the Wool Board and I think they
caught him and charged him with defrauding the Bank of a
million, eight hundred thousand dollars, which 1is the
greatest load of bullshit
in the world because he spent millions Jjust in the
parlour., He also started losing enormous amounts of
money  on gambling. I think you could possibly check
that up. I think the Commonwealth locked him up.




Mr

M "

Mr

M

Mr

Mr

i

53

I don't think we are interested din anyone else

Justice Murphy.

Yes I know that. You must appreciate that my job was t

create security which saved embarrassment.

But you did on one occasion?

On one occasion he was only shown through.

bhut Mr

e

Did you ever see him at any of these establishments

apart from that one occasion.

Not personally but I was dinformed. I used
requests from Saffron to organise girls for

parties, at establishments that he owned. That

owned .,
Those establishments. Where would they be?

ALl over the place. Buckwood Lodge was

to

get

private

Saffron

mentioned.

There were some  apartments din  Macleay Street

mentioned.

Did Saffron tell vou who were the guests?

At those times occasionally he would drop

Was

a certain

person has got a couple of friends coming up

Canberra, or up from Melbourne or overseas.

I'm not interested in anyone but Lionel Murphy.

I know, but I'm just saying how 1t would be put

Sometimes he would say we've got a bit of

tonight. Lionel's got a couple of mates up.

to

from

me .,

a do on

Who

have
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yvou got that's good in a specific area. I'm talking

about sexual areas. I'd say that one seems to be OK

there and they've got somebody down at 194 or somebody
at 157.

How many times would that have happened.

Quite a few times over the vears. It was like the boys
getting together for a night out. Basically that's what
it was.

S50 on a number of occasions Saffron contacted vyou and
said he wanted something organised either for Murphy or

for Murphy and his friend or for Murphy's friends.

Yas.

Any other persons who knew about these parties that yvou
can think of. Can you give us any of their names

Well, one person that was mentioned. It was & girl
called Abigail who became famous 1in No. 96. She is a
bisexual lady. You know they required ladies for her to
perform in front of Abe and his mates.

Are you able to place Abigail with Lionel Murphy.

I've never personally seen them together.

Have you spoken to Abigail?

No never.

Have you never organised Abigail for any of these?

No. Abe used to handle that himself.
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Through her?

The only other person I ever knew who was actually

physically involved 1in organising things like that was
tosher the torch at the later stages.

That was for Murphy?

I'm not sure whether it was for Murphy or not. You
didn't have to be a crystal ball. You know people were
in town.

Mr Anderson, You kept vyour ears pretty close to the
ground vyou would have known who Murphy was attending
these functions?

Yes. Well yes. Like you know.

Who were some of the people he attended these parties
with? Who are some of the people that Murphy would have
attended these parties with or organised these parties
fFor?

Morgan Ryan, Merv Wood, Farqguahar. It was people in
that group that had these fettishes or liked a kinky
night out as the expression was. Like Lionel had some
of his mates 4in town or somebody din town and that was
how 1t was done,

Mrs Anderson Did you ever see Lionel Murphy again in
person apart from that one occasion at the Uenus Room?
Have you been able to recollect now who the people were
who managed the premises that vou told us about before?

No . During that conversation with vou and Jim
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It's not the sexual habits at all that we are interested
in, it's the association with Abe Saffron. That's more
important.

Well I've given you an association at 157 right?

The diffdiculty ds that the association seems to be
linked sexually through these premises.

Well, that's exactly right because Abe Saffron, and not
only myself but many people know Abe Saffron from 1949

as being a sexual pervert. He's been associated with...

Well, I can assure you that we are not the slightest bit
interested 4in Mr Murphy's private sex habits whatever
sex habits. We are interested din any association with
Saffron. That's why we are asking these questions, this
is not an dnquisition dinto his sex life, It's quite
irrelevant. But 4if he has been getting Ffavours From
Saffron to attend these sorts of parties or if he has
been using and utilising Saffron's premises, that's very
very relevant to our dnquiry and that's why we need the
names of the people in question. Now 1it's perfectly
plain to us that both your husband and yvou do know these
names. We are asking you again for your assistance. It
goes only on the guestion of association. Believe me
we're not dinterested din anything else. It's plainly in

that field. W®Will you tell us the names of those people?

When vyou subpoena me I'1l1l have to find them first
because I honestly don't know whether they're in the

countiry now.

Well, we don't care where they are. We want to know
their names.
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Ones that my wife mentioned were very late in the area
and at that time - we are talking around about '79.

Somebody knows whether Mr Justice Murphy was attending

these places. Somebody knows that directly and vou know.
I know directly he was.

You know directly he was but we're going to need some

corroboration of your evidence and you understand that.
I realize that. I will get you that corroboration.

Why wont you tell us their names now? We're not going
to act on that. I give you my undertaking we won't
speak to those people until welve c¢leared 1t out with
you.

Some of these people might not even want vou to speak to
them.

But I'd clear 1t with vou.

No. This 1is something on which I'm adamant and hell can
freeze over first. Until T've spoken to these people I
am not prepared to put their lives and their futures in
jeopardy - right. To confirm or deny that Lionel Murphy
is Abes silent partner along with Morgan Ryan. I know
it's true. My wife knows it's true, so does my stepson,
so does a lot of people.

Your wife hasn't told us that vet. Do vou know that
that's true Mrs Anderson?

Yes, I know it.

You know that Murphy was Abe Saffron's silent partner.
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Can you give me the courtesy. Once you've finished
talking to Grant and my wife because what I told them
that was all you wanted was the corroboration of me
acting on behalf of Murphy through Saffron to do the
Sankey deal which you c¢an get corroboration through
other people and the fact that Murphy visited the Venus
Room on that one occasion when somebody I know served
him who happened to be my wife. Now that's what I told
them solely that we were going to have. It seems to be
broadening a bit. I don't mean to be disrespectful but
what I would like,

I would remind you Mr Anderson, that when we spoke last
week you did not tell us about this dincident.

I didn't think vou would require that incident.

You didn't tell us. I did ask you several times if
those were the only times that vou had ever seen..

I said that's the only times that I could recall.

Today you've given us a new incident and because you've
given us a new dincident we've been asking questions
about it.

The trouble dis that this was all a long time ago. If
vou sat down and had dinner with us then different
incidents would crop up, but for someone to come to you

and say do you remember 7 years ago.

I appreciatde how difficult it dis to go back 3 vears let

alone 10 years. I'm asking you simply to do your best.

It's obvious to me through Jim being Abe Saffron's
partner and working manager of all clubs and whatnot
that business was just discussed at home.




Mrs A:

Mr

Mrs

A

61

Can I ask you this Mrs Anderson -When did you First
learn that Murphy was a silent partner of Saffrons in
the Venus Room.

When we were contemplating taking over Les Girls and
then there was a lot of business discussed at home and
who and what dnvolvement everyvbody would have in Les
Girls with Terry Boon - the fact that we were using his
name going to use the name Les Girls. It was mainly
business then, more business people associated with that
only I knew about and that was when I was aware because
finally I thought at that stage that Les Girls was a
tourist attraction and to me it was reasonably
respectable and it was one of the first respectable
businesses that 1 could say to my friends we were
associated with. I was looking forward to the fact that
we were taking over lLes Girls and 1t wasn't until we
were involved in it — it wasn't a great deal different
then between the Venus Room and 157 but nevertheless to
me it was a sign of respectability at last and Lionel
Murphy ... .. who was the name........ Mr Abe Saffron and
there was Morgan Ryan and another guy that I haven't
been indicated to mention but he was also in partnership
at that stage.

In the Venus Room?

That's when we started having bad blues because I went
out to buy Les Girls three or four weeks before and I
got blown up and I was in hospital for some considerable
time. He made her the licensee and manager which I was

really annoved about. Dirty

I was the licensee. Told to be licensee in name only I

went through the procedure of going to
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That's when Murphy's silent partnership came up because
I was going to buy 1t on my own.

Les Girls?

But when Abe bought it on his own, which he did, I had
no part in it. When we were trying to organise the
split up 4t came to 60/40 -~ this 10% was split wup
between Morgan Ryan and Murphy. That wasn't unusual
because certain police commissioners would have silent
interests in c¢lubs

Sorry -~ you are saying that that was the first time that
you Jlearned Murphy was a silent partner in the Venus
Room.

No . I was aware of that when I went into business with
Abe originally. I jacked up then.

Did you tell vour wife about that?
Not at that time. I don't think so.

I became aware of the association when Les Girls
situation came on when Jim became incapacitated and

that's why I became associated with Abe personally.
How did you became aware of the association?

Well we had an office upstairs. We had several meetings
upstairs with Abe and various men which I couldn't say
was Lionel Murphy or whatever but their names appeared
and we used to have code names for police or ILionel

Murphy.

What was the code name for Lionel Murphy?
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When I came out of hospital and my wife had had an
enormous blow up because I came out of hospital then she
got shot and I had to take back over control and I was
not physically capable of 1t so like Grant and other
people used to drive me around and I got a general

manager as a front to do certain things.

Brian Tobin used to drive you around while Grant was in
hospital.

Did vou ever see Murphy on the premises at Les Girls?
No. I couldn't say for sure.

Do yvou think you did?

Well I do think I did, but well.

You didn't pay much attention?

I didn't.

I can categorically say that Murphy was on Le
premises .,

o

Girls

You can. You've seen him?
Yes ., I've seen him there on a number of occasions.

I've been well trained over the years with James I was
not allowed to talk to anybody about anything. I'm a
free agent now I can just sit all day and do nails all
day. It's lovely,

Look. If you think that we are enjoving this thing any
more than you are I've got news for you, we are not.
Can we just continue that. You did see Lionel
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Mr A:  On a number of occasions.

W, In the offices? Can you tell us e
Mr A I aim reasonably ovear protective of my
exX-wife......... She's been under enormous pressures and

that she's talked to vyou 1is a miracle. I tell you that
now I blame my wife's problem right back to day one
with Saffron's association with Sammy Lee who was
pushing drugs out of the Latin Quarter. My wife became
addicted, so now you know why I hate them. Why I1'11
fight them with or without your help. If you are going
to dnterfere with my private war which is private only
because your judges, QRC's, barristers, police
commissioners and the whole damn lot of them don't do
what they are paid to do so I feel a free agent to fight
them anyway I like. It wight not conform with your

ethics. I'm not idinterested.

D, I should say in defence of some of +them that some of
them don't and we all agree with that.

Mr A But what I'm saying is -~ I don't want you to take this
personally. I just want vou to understand how I feel.

W, We understand. We are of course very sorry that we've
troubled her and we are very grateful for the time
you've given us, but I think yvou can understand just how
important this inquiry is.

Mr n: I can understand how important 1t is for you.

W. No not for us, for the country.

Mr A: Believe me,I know idit's for the country. That your

biggest problem the corruption din high places. You
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don't need Russia to attack here, but as I said, it's
opening up a lot of old wounds and I don't want her to

bust. Is that the expression?
Yes, That's why I thought it was best to stop.

Possibly in a few weeks time or if we have to come back
and the dmbicile wants to fight +4it, because he's as
guilty as hell, dt's your job to to cross the t's and
dot the 1d's, she'll probably recall certain things.
It's just a matter of sitting down and saying “do you
remember that". I'd forgotten when she become aware of
Murphy being a partner of Abes was Les Girls. Honestly
that went straight out of my head but she would have
picked it up, because I never raised the subject with

her. She's aware that Abe was going to visit

You didn't tell us last time that to vour knowledge he
was also a partner at Les Girls. Nor did vou tell us
last time that you had seen him on a number of occasions
at lLes Girls and I understand that vou're sounding and
feeling us out and giving us little bits at a time. We
have to reach a point with yvou Mr Anderson where we feel
that when we ask you something what we get is either a
true answer or you tell us that you can't answer the
question.

It's not just a matter of not answering the question you
see, At times you sit and talk. Now therels a couple
of things shot dinto my head with this conversation
regarding another matter that I've been trying to
remember and couldn't. It's one of those things, You
see you've been trying to get dinside my head ~ 30
years! Like you're trying to debrief me on Murphy.
Murphy to me 1is dinvolved with Abe in so many different
things. Other witnesses might say I know he was at this

place and that place but 1it's like 20 odd vyears. Like
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you try to recall, sitting here for a
couple of hours. If I can come out and say da da da,
because 1it's shonky. You Jjust don't remember like
that. I can distinctly remember the Sankey matter

because it's been rehashed so many times and it can be
corrohorated.

But vou have seen Murphy at Les Girls on a number of
occasions ~ with Saffron,

Yes. When Murphy came there Saffron always appeared.
My wife I consider was wrong. To my recollection Murphy
and the Asian lady came in first because I had to phone
him at Hopetoun Avenue for him to come down. But I was
the one that took him and sat him down. Perhaps by the
time she served him he had been there, It would only

take him 10 minutes to get from Hopetown Avenue anyway.

But the last time we spoke to you you didn't tell us
that Saffron had sat down with them.

No no, Saffron didn't sit down. Saffron stood all the

time. Murphy stood up, the Asian lady stayed seated.

You didn't tell us Murphy was there on the last occasion
vou spoke to us.

I did.
I may stand corrected.

You're wrong. He was the one who told me he was coming
in and when he came in to phone him, then he arrived and
Saffron would have been there about half an hour at the
most and he stood talking at the table. They were doing
that and nobody went near them. I think she's got it
wrong there that they came in together because they
didn't come ih together.
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Can we get back to Les Girls business?

I havent been through with my wife and my son and say
you say this or that, that doesn't wash.

We want to hear your own stories independently. Tell me
more about what other businesses Saffron was involued
in?  What other businesses was Murphy a silent partner
with to your knowledge?

Any business that I was involved with Abe in the Sydney
area I was told and there were deductions made of 10
percent. It was usually 60/40. If it was 50/50 there
was still 10 percent came off and it was divided betwsen
Morgan Ryan and Murphy and the places that I actually
had that Ffinancial arrangement with Saffron were the
Venus Room, Jim's Showhbiz, the La Bastille , the VIP,
the Carousel was Les Girls later, Gilligans, 194, the
Latamie,

In every one of those vou were told

That that came off the top to go to Morgan Ryan and
Murphy it went straight out of my head. The only place
that I can't say Murphy was involuved 1in or Ryan was
involved in was up above the Venus Room because that was
never included.

That was a brothel.

30 rooms -~ actually a private hotel.

Did vou see Murphy in company with Saffron on a number
of occasions or only the times you have told us about?
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He would come into Les Girls during the show right and
he would sit there watching the show. Abe would let me
know when he was coming in to make sure he was getting a
good table or something. He'd arrive, Saffron would
arrive, you know like Moses -~ He'd have a little walk
through, 1ittle nod and hello, and a conversation. At
certain times Les Girls was on the top floor and
sometimes on the bottom floor.

And this was after the Venus Room. This was quite late
in the piece that your talking about?

No, no, no. This was after they got was shot. That

occurred after they got shot. It was after that that
157 and 194 came on the scene.

So it was about that period.

Yes. It was about that period of time.

Right. OK. Well, we'll come back to you. I think Grant
would Tike to tell us what he can, Have you ever seen
or spoken to Mr Justice Murphy.

No.

Never?

No never,

Have you worked at the Venus Room at the various times?

Yes,

Do you know anything at all about Mr Justice Murphy's
association with the VUenus Room.
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Murphy .

Murphy. Right.

Well, dsn't Murphy and Saffron together?
Well, vou tell me.

Well I don't know. I'm not going to say, I mean, I have
just got to put this down.

Yes, we understand what you mean. I mean,
Your in a difficult situation, we can understand that.
Do you know, like, goal doesn't worry me too much.

Sorry, goal if I had to go back there 'cause I've done
two years, doesn't worry me too much. I want to go
straight. I'd like to get in the nail business with my
mum, you know, So, I'm not sort of, I know a lot of
things. I have been in the Cross most of my life.
(Voice dinterrupts). That's what I told vou about. Ah,
Murphy and Morgan Ryan, what I heard. That's about it.
I can just, ah, ......... From what my dad tells me, he
tells me a lot of things, you know. You hear a lot of

things on different people. But if I'm to be honest..

We can't get any help from you on anything that yvou have
heard by way of rumour, I understand that. We are not
interested in rumours.

Yeah, exactly, I know vou're not. We are interested in
knowing what you saw and what you heard, but if you, um,
overheard Saffron on the telephone apparently speaking
to Lionel.

{
i
i
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When he had hung up he said to my dad, that was Lionel,
and I told him everything's in hand.

Yeasg .,

I've got everything in hand and then he said to my dad
that this will go good for you.

And then a second telephone conversation?

He said that he was going to c¢all Lionel and let Lionel
know everything was alright.

Did he make that call in your presence?

I just can't remember that. It's a long time ago you
know.

Yeah, of course 1t is. It wouldn't have meant all that
much to you at the time.

Exactly. You know, but, I don't know if he called
Lionel then but he could have. I Jjust remember him
saving that he was going to get Morgan to organise the
meetings and. .

And I take it 4f your father ultimately decided to help
us with some more information about other people who
might be able to give us some direct evidence about
Murphy vou would be in a position to tell us.

My name on that says O'Meagher but I'm an Anderson.
I'11 do...

Do what the old man..




Well, not what the old man tells me to do but I'm with..
You're with him?

I'mowith him all the way to the wall.

Good on you.

Alright, well I don't think we need to bother you any
more.,

No.

This is a Royal Commission we are talking about?
This is a Parliamentary Commission.

It's a little bit different to a Royval Commission.
It's got the same powers as a Royal Commission.
Has 1it?

Yes.

And, um, what happens now if, ds this going to go to a
Commission or +is this,.. I mean, I know a little, ah, a
few bits and pieces, you know, how I figure it is. I
could be wrong but your're going to gather evidence and
you are going to say to Murphy, Well, or whoever is
going to say 1it, This is it, and 1if he wants to fight it
we go on with it, s that right. And if he says, 0.K.
you've got enough evidence and he puts his head down and
walks out..

That's the end of 1it.







Good enough.

Alright.

And I want to say something else. My father's a
powerful man, so 1is Mr Saffron. IF my father wants to
find out something, he Finds out. Same with Mr

Saffron, you know. Mr Saffron hasn't done wrong by me,
he's done wrong by my dad and I just....

I am not in the slightest
Good enough.,

Sobit dnterested dn M Saffron or his affairs. Its
completely irrelevant to me. It's completely irrelevant
to  our Commission. We are not looking dinto Mr
Saffron. We are looking dinto this Judge because 1it's
been said to us that a person who sits on the High Court
of Australia should not be a business associate of Mr
Abe Saffron. And that's how Abe Saffron gets into this
case.

Or even connected with him.

Or even connected with him. That's how he gets into
this case, We are not dnvestigating, we are not
interested in Mr Saffron's business or affairs at all -
not in the slightest.

To put it hypothetically if he's involved with Mr Murphy
isn't that his business interests then. If you're
having a go at Murphy an then. ..
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I'm not having & go at anyone, understand that as well.
We're not prosecutors. We are calling evidence of
allegations that have been made to us and they didn't
come from your father. He didn't come to us, we went to

him. We went to him because it's now on public record.

No, no. I'm..
We are being perfectly straight. This dis all on tape.

Because I tell vyou my Tlittle bum's been twitching
waiting for you. I just didn't know how it was, and,
you know. ..

I said to your father on the first occasion that we
spoke that this Commission is interested only in the
questions that we have to look at, nothing wider than
that. 0.K.?7 And we are a dead straight Commission. I
can't control the flies on the wall.

My dad told me that.

I can't control the flies on the wall. I mean I don't
claim to be, you know, God. I can't control the
secretaries that are there, I don't know what is
happening, but I can tell you this. The people who are

involved din this Commission -~ the three judges, the
barristers and the solicitors -~ everyone dinvolued in
this Commission d1s dead straight, not interested in
doing anything but going to the matter that we have
to.. ..

Can the Federal Government pull vou up. And I think I
have asked vou this before.
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I think we have already answered that to you. They.

vy

theoretically, and I'll tell you why it's theoretical,

because they need both Houses of Parliament to do it.

With the Senate too. Do they have control of the Senate?

But they don't have control of the Senate. So in a

practical sense, not the Government, we are set up by

Parliament not the Goverment.

The both Houses of Parliament.

We are the Ffirst ever Parliamentary Commission

of

Inquiry. The first one ever. There have been plenty of

Roval Commissions. We are not & Royal Commission.

This 1s set up by Parliament - Parliamentary Commission

of Inquiry. We are set up by Parliament.

This is a big one what's happening now?

Very big.

The biggest ever.

......

We are advising Parliament whether Parliament should

remove Mp Justice Murphy.

Parliament has the power under the Constitution
remove a justice from the High Court.

to
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Like dmpeachment. .If Parliament 1is satisfied that for
whatever reason the Judge should not continue to be a
judge they can remove him.

Now does..., that, that would mean Hawke and company
would have to say, 1if he decides to Ffight, they will
impeach him and it will go, go to trial.

Our Commission advises Parliament and then 1dit's up to
Parliament as to whether Parliament acts on that advice
or not. We don't control Parliament. We advise
Parliament.

We advise Parliament.

But it would be, ah, one would think very surprising if
our Commission, our three judges came out with a
recommendation and Parliament then didn't follow the
recommendation.

We don't care...

That wouldn't surprise me.

But I want vou to understand this also. We don't care,
we don't care, I don't care personally whether Mr
Justice Murphy beats this or doesn't beat this. We have
got no axe to grind. We are in the business of finding
out what the facts are, putting them before the
Commissioners,

They decide.

The Commissioners decide. We don't decide anything.

Parliament decides whether it will agree or not agree
with that advice.
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Well, you see, once again I have already encountered
this type of set up with a Parliamentary Committee.

That's a political ..........

Now wait a minute. We're talking about facts and
avidence. Now, out of courtesy to Murphy and all the
rest of them, not that I like 'em or dislike 'em, I
thought it would be unfair - funny enough I have strange
ethics -~ to blurt out what I was going to say to them in
open court with the media there, right.

Well, you did in in confidence.

To do it in confidence they have +to recall wme and
didn't. And  they manipulated the Parliament or the
Government in such a way that I came up shonkey again.
My credibility dis ratshit because Roach or whoever was
the Chairman said I didn't come back to testify. Now,

the evidence 1s there that that is a lie.

They didn't give you the opportunity, is that what you
are saying?

That's right.
Yas,

They then explained why when they were asked, Oh he
didn't come forward. Now I had already stated I'll come
forward, just recall me, Now that went in front of
Parliamentary privilege again. And they crucified shit
out of me. Now this I can handle because eventually
I'll win the war -~ 4f I'm alive. Now you are
obviously, if everybody dis Ffair dinkum with you and
tells you the unvarnished truth without protecting
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anybody, yous are gonna be in possession of evidence
that can bring down the Federal Government and the State
Government., Now that's not your job. You're gonna be
sitting and the judges are going to have evidence
before... Now let me finish.

And there are no politics in this Commission of Inquiry.

Let me finish before I Tlose my train of thought. Now,

Morgan Ryan and Murphy are partners. I know it. Yous

have got to prove it. And  Saffron, the deadly
threesome, right. Now, I know, my son's a witness, my

wife's a witness, there's umpteen other people withesses

that Morgan Ryan came down and got me to sign papers to

bring +4in illegal aliens. Now that d1s & Federal
charge. Now they have juggled the law to protect the
guilty and his trial dis still coming up. Now you're

going to get evidence out of me and witnesses that they
haven't got. I have never been called before Morgan
Ryan, but the State Parliament's aware of it and so is

the Federal Government at this present time aware. I

have never bhean subpoenaed. Now yous are
gonna bhe sitting on evidence. I don't say surpressing

it Your judges are going to know what 1is going on,
right? S0, like you know, I realise that doesn't come
under ybur charter, you're going to be in possession of
information that 1if you believed the law as I used to
naively believe it then you are going to say, Look
subpoena him he knows about that, but you can't do that
because of your thing. You know, the more this
develops the more it seems that the law is, wum, the
whole thing ds set up to protect the guilty not the
defend the innocent. That is all vou have heard of me
ancd my whole career. I have got no criminal record,
only because Saffron and his corrupt politicians and
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One's a Victorian, that's $Sir George lLush. And there's
one from South Australia, Mr Justice Wells -~ he's the

one Mr Justice Murphy sought to have removed from the...

I know, they don't want the Victorian one. I can't tell
you how I know that he...ah, they have obviously, the
Judges din their wisdom, one of the troubles with vyour
judges, all due respect to them they can listen to this
anyway, is they live din dvory towers out of touch with
reality really. Like you know they get up there and
they believe police don't tell lies and do verbals and
all the other garbage.

No, a lot of them..

Mr  Anderson, you know you're going bhack 10, 15
Vears...... '

But don't forget this is what this is going back. We're
going back into that time sphere.

But we're talking about...
Oh, today's different.
judges who are rather more in touch than. .

Yeah, besides being in touch, I mean the public image of
me as I've got to be the smartest gangster alive in

Australia because I have been crucified only in one
area. The New South Wales State Parliament has had a
real go at me. The Federal Liberals aren't too keen.

Well, you understand that




But Lionel Bowen tongue +in cheek said, Oh, well you
gentlemen making the allegations, 1is rather notorious in
other areas.

You understand that there's going to be a lot of mud
thrown at you when you ygive this evidence.

I don't care.

When you give this evidence.before the Parliamentary
Commission also.

I don't care. But I don't want to leave a trail of dead
bodies which is happening.

Thank yvou Mr Anderson I think we will
No, I think, you had better leave this on for this.
Thank you very much Grant.

I think it could be advisable +4f I have a cup of coffee
with you two gentlemen before I leave, different things
may transpire that I would Tlike to tell you of.

Particularly if you are able to give us Ffurther
information about other persons who can corroborate

again some of the things that yvou have been telling us.

You can appreciate-my wife's association. We used, like
she started getting very nervous with the Murphys and
the, 1t became so political and like I have never run a
brothel or prostitution in my 1life but I was the one who
would set things up, lease them out and really have
unofficial control.









